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Policies Outlined | Prohibition Repeal Measure 
Favorably Reported to Senate 


On Federal Loans 


For Relief Work Resolution Reserves to Congress Power to De- 


fine the ‘Saloon’ 


‘Elastic Construction’ Given 
To Act in Board’s Effort to 
Relieve Destitution, Says 
Mr. Pomerene 


Emergency Advances 


Exceed 143 Millions 


Officers of Corporation Ex- 
plain to Subeommittee of 
Senate Practice and Proce- 
dure in Loans to States 


The Reconstruction Finance Corporation 
has employed “the rule of reason” in mak- 
ing relief loans to States and has deter- 
mined that people shall be supplied with 
food so long as the Federal funds last, At- 
lee Pomerene, Chairman of the Corpora- 
tion Board, told a Senate subcommittee, 
Jan. 9, at a hearing on the La Follette- 
Costigan relief bill. 


Amplifying his statement,,Mr. Pomerene | 


advised the Committee that at no time has 
the corporation directorate adhered to a 
“hidebound” interpretation of the act, ap- 
propriating $300,000,000 for Federal relief 
loans. On the contrary, he asserted, the 
intent always has been to give an “elastic 
construction” to the congressional provi- 
sion. 
Administering of Funds 

Mr. Pomerene and other, members of the 
Board and’Fred C. Croxton, specialist in 
relief matters, were called before the Com- 
mittee to give the “story of the experi- 
ences” through which they have gone in 
administering funds set aside for relief of 
the destitute and distressed. Senator La 
Follette (Rep.), of Wisconsin, Committee 
Chairman, said the desire was for informa- 
tion as to how and where the néeds can be 
met. Mr. Pomerene replied that the Board 
was doing the “most conscientious job in 
its power” to carry out the spirit of the 
law and meet the needs of the times. 

The Corporation had loaned a total of 
$143,653,000 of its total relief fund by Jan. 


“we have been working night and day” to 
accomplish the task. He asserted there 
had been few differences of opinion as to 
the course of action in the fund adminis- 
tration, and that all recognized the urgent 
necessity for friendly and careful consid- 
eration of the calls made upon the Board 
for funds. 
Revival of Industry 


The Committee also heard Charles A. 


Miller, president of the Corporation, tell | 


of the so-called Kent plan by which the 
Government would guarantce industry 
against loss in event it restored the activ- 
ity of plants to normal, and his suggestion 
that the plan held elements of possible 
economic restoration. If it revived indus- 
try, he asserted, it would prove:“the solu- 
tion of the unemployment problem.” 

Mr. Miller, as did Mr. Croxton, urged 
work relief as against cash or food con- 
tributions for relief purposes. He ex- 
plained that he did this on the basis of re- 
lief administration which he had con- 
ducted in Utica, N. Y., where he found an 


early tendency of many relief beneficiaries | 
to think there was no need for working | 
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Fourteen States Ask 


Usual Highway Funds | | 
= : | used car, the total amount of financing of | 


this type automopile now almost approxi- | 
\that the charges exacted by the carriers 


Mr. Rainey Calls Attention to 
Federal Deficit in Replies 


Fourteen States, through their Gover- 
nors- or highway commissioners, have 
jeined in an effort to induce Congress to 
continue the usual $100,000,000 of annual 
appropriations for Federal aid to the 
States for construction of highways, Rep- 
resentative Rainey (Dem.), of Carrollton, 
Ill, stated orally Jan. 9. Meantime the 
House Committee on Roads, which had 
been contemplating a regular Federal-aid 
program at this session, has arranged to 
meet Jan. 11 to determine its policy. 

Mr. Rainey referred to the messages 
from the State authorities as propaganda 
in the face of a depleted treasury. He 
made public a letter he sent to these 
Governors and others in reply, asking 
them to tell Congress how it can get the 
money to meet the Government deficits 
now running $100,000,000 a month. His 
letter follows in full text: 


Economic Aspects 

My dear Governor: I am in receipt of 
your telegram and I am in receipt also 
of a great stack of telegrams from Gov- 
ernors and directors of highways through- 
out the United States in the matter of 
extending of the usual Federal aid for 
highways. 

May I call your attention to the fact 
that conditions now are unusual, that 
our deficits are now $100,000,000 a month 
in spite of the new and irritating taxes 
now in force. I will greatly appreciate 
it if all the Governors and highway. di- 
rectors who are sending telegrams to 
Members of ,Congress in connection with 
this appropriation would tell us how we 
ere going to get the money for it. 

Of course, it is an economic principle 
which can not be controverted that in a 
period of depression we should accelerate 
public works. But there comes always 
with it, the proposition that in periods 
of prosperity, public works should be re- 
tarded. We had nine golden years of 
prosperity, during which period of time 
there was a dearth of statesmanship in 
the country which had never been ex- 
ceeded before. During that period of time 
we neglected all our opportunities. We 
dic not retard public works. We did not 
accumulates a fund for a period of de- 
pression, on the contrary, we destroyed 
our opportunities in this partciular by 
lowering taxes on the incomes in the 
higher brackets and we find ourselves in 


q @ desperate financial condition indeed, 


\ 





; vote was made by Senator King (Dem.), 








'tail financing of new cars. 





oo of the Eighteenth Amendment, 
provision for protection of States hav- 
ing prohibition enforcement laws and the 
reservation to Congress of powers to define 
the saloon were proposed in a resolution | 
reported favorably to the Senate Jan. 9 
by its Committe on the Judiciary. 

The resolution which was submitted .to 
the Senate under a vote by committee | 
Members of 10 ayes and 4 nays, fixes the 
time in which action by the State Legis- 
latures shall be taken as seven years. 

Announcement of the action and of the 


of Utah, who left the committee room to 
tell of the first action thus taken by a 
Senate standing commitee since prohibi- | 
tion became operative 14 years ago. 

The resolution was presented to the Sen- | 
ate by Senator Blaine (Rep.), of Wiscon- 





Used Car Financing 
Increases as Sales 


Of New Cars Decline 


Amount of Money Involved 
In Both Classes of Trans-| 
actions Approaches Equal- 
ity, Says Census Bureau 


The volume of used-car financing during 
November in proportion to the number of 
cars financed was the greatest ever re- 
corded, it was stated orally at the Bureau 
of the Census Jan. 9 in connection with | 
the monthly automobile financing report | 
of the Department of Commerce. 


Used cars accounted for two-thirds of | 
total cars financed during the month and | 
the total amount of money involved in 
used-car financing more closely ap- 
proached the amount of new-car financing 
than ever before, the Bureau stated. Ad-| 
ditional information was provided as fol- | 





| lows: 
1, Mr. Pomerene said, and he added that | 


Statistics for 11 Months 

The Department’s report showed that | 
during the first 11 months of 1932 there 
were 884,676 used cars financed by the| 
320 financing organizations which sub- | 
mitted data to the Bureau of the Census. | 
The amount @ this financing totaled | 
$214,405,075. 

At the same time, there was 511,770 new | 
cars financed at retail, the total amdunt | 
of this financing being $279,702,705. These | 
figures showed that used cars exceeded 
new cars by 373,600 in the 11-month period, 
which compares with an excess of 329,000 
used cars in the similar period of 1931. | 

New Car Safes Decline 

In units, the volume of new-car financ- 
ing during the 11-month period declined 
40 per cent from the corresponding period 
of 1931, while the decline in used-car | 
financing was about 31 per cent. In value | 
of financing, the decline in new cars was | 
approximately 47 per cent as compared | 
with 37 per cent for used cars, the smaller | 
margin in valuation declines being due to 
a greater decrease in the average used-car 
value than in new-car value. 

The report shows the average value of | 
used cars financed in the 1932“period as 


| $242 as compared with the 1931 average 


of $268. The average amount of financing 
per new car was $547 in 1932 as compared | 
with $554 in 1931. | 

Equality in Sum Involved 


Despite the lower average value of the | 


mates the total of new-car financing in 
view of the continually rising ratio of 
used-car to new-car sales, as measured by | 
the financing statistics. In previous 
months new-car financing has exceeded | 
used car by substantial margins, but the | 
gap has narrowed as the proportion of | 
used-car sales increased, and in November 
the amount of used-car financing totaled | 
$12,831,282, as compared with $13,970,832 
for new Cars. 

The volume of wholesaler financing 
(financing to dealers) during the 11-month 
period of 1932 totaled $310,066,711 and ex- 
ceded for the first time the volume of re- | 
During 1931 | 
new-car financing at retail barely exceeded | 
wholesale financing (which is confined to 
new cars) and in 1930 it was substantially 
greater. | 

This trend toward .greater wholesale 
financing in proportion to cars sold reflects 

seen | 
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sin, with only the announcement that the 
committee had acted. Senator Blaine had 
served as Chairman of the subcommittee 
which had been charged with drafting the 
repeal proposal, and which reported its 
draft to the full committee last week, to 
be acted upon by that group at its first 
regular session. 

It has not yet been determined when the 
question will be taken up, according to 
Senator McNary (Rep.), of Oregon, as- 
sistant majority leader. He called atten- 
tion to the fact that the Glass banking 
bill is the Senate’s unfinished business and 
that several appropriation bills, one of 
them with the economy program as a 
rider, awaits Senate consideration, but he 
suggested the prohibition question may be 
reached by the end of the current week. 

The full Judiciary Committee retained 


|the basic principles recommended by its 


subcomjnittge, but struck out all after the 
enacting clause of the subcommittee’s reso- 
lution and substituted new phraseology. 
The revised measure provides power for 
Congress concurrently with the States “to 
regulate or prohibit the sale of intoxicat- 
ing liquors to be drunk on the premises 
where sold.” 

The resolution as reported follows in full 
text: 

Joint resolution proposing an amend- 
ment to the Constitution of the United 


| States, 


Provisions of Measure 
Resolved by he Senate and House of 


| Representatives of the United States of 


America in Congress assembled (two-thirds 
of each house concurring therein). 

That the following article is hereby pro- 
posed as an amendnient to the Constitu- 
tion of the United Staes, which shall be 
valid to all intents and purposes as part of 
the Constitution when ratified by the Leg- 
islatures of three-fourths of the several 
States: 

Section 1. The XVIIIth article of 
amendment to the Constitution of the 


| United States is hereby repealed. 


Section 2. The transportation of impor- 
tation into any State, Territory or posses- 
sion of the United States for delivery or 
use therein of intoxicating liquors, in vio- 
lation of the laws thereof, is hereby pro- 
hibited. 

Section 3. Congress shall have concur- 
rent power to regulate or prohibit the 
sale of intoxicating liquors to be drunken 
on the premises where soid. 

Section 4. This article shall be inopera- 
tive unless it shall have been ratified as 
an amendment to the Constitution by the 
Legislatures of the several States, as pro- 
vided in the Constitution, within seven 
years from the date of submission hereof 
to the States by the Congress. 


Strawberry Freight 
Is Ordered Reduced 


Express Rates on Cargoes 
From Florida Poimts Also 
Lowered by the I. C. C. 


Both the express and freight rates on 
fresh strawberries shipped in carload lots 
from Florida producing points to desti- 
nations throughout the northern States 
were found by ‘the Interstate Commerce 
Commission Jan. 9 to be unjust and un- 
reasonable, and ‘substantial reductions 
were ordered for both services, effective 
April 20, 1933. (Docket No. 23972, and re- 


llated cases.) 


While the Commission held that the 
express and freight charges on the straw- 
berry movement were too high, it found 


for refrigeration were not unreasonable or 
otherwise unlawful, amd decided as well 
tnat charges in connection with precool- 
ing carload strawberry shipments by ex- 
press were not too high. 

Precooling charges on shipments di- 
verted or reconsigned in transit, however, 
were held to be unreasonable in certain 
respects. 

The Commission held that in the fu- 
ture freight rates on the strawberry traf- 
fic from Florida shall be first class, and 
the express rates 120-per cent of first 
class. Reparation was awarded to ship- 
pers who have paid the/higher charges. 

The findings of the Commission fol- 
low in full text: 

1. That the assailed rates on fresh straw- 
berries, in carloads, in express service, 
under refrigeration, under through billing 
from points in Florida to destinations in 
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lothes for W oiien and Children 


Show One-fourth Production Loss 


yroer's and children’s clothing to 
the value of $1,223,664,363 was 
manufactured in the United States in 
1931, a decrease of 24.2 per cent as com- 
pared with $1,615,392,122 reported for 
1929, the last preceding census year, 
according té information from the Cen- 
sus of Manufactures just made available 
by the Department of Commerce. 

The increase in the production of one- 
piece dresses made to retail for less than 
$1 was one of the marked changes in 
the industry in 1931 as compared with 
1929, it was pointed out. Other noté- 
worthy differences between the two cen- 
sus years, it was stated, include: the 
sharp decline in the number of dresses ° 
sold in the higher price ranges, the in- 
crease in the number of ensembles sold, 
an increase in the number of pajamas 
sold for daytime wear and an increase 
in the number of uniforms sold. 

Business conditions during 1931 were 
probably responsible for a number of 
the changes but some of the differences 
are to be explained on the basis of style 
trends and special promotion of cotton 
goods sales, according to the Depart- 
ment. 


The decrease in value of products of 
women’s and children’s clothing is not 
as large proportionately as for men’s, 
youths’ and boys’ clothing, which de- 
clined 38.9 per cent in value in 1931 as 
compared with 1929, the census figures 
show. 

Additional information was furnished 
as follows: 

The increase in the production of 
one-piece dresses made to retail for less 
than $1 is noteworthy—from 22,865 972, 
valued at $14,238,961, in 1929 to 33,922,- 
875, valued at $18,489,934, in 1931. There 
was also a striking increase in the out- 
ut of one-piece dresses made to sell for 
$3 or more but less than $5—from 14,- 
190,180, valued at $44,017,184, in 1929 to 
24,785,256, valued at $76,062,693, in 1931. 

On the other hand, the production of 
one-piece dresses retailing at $10 or 
more but less than $25 decreased from 
31,212,284; valued at $323,167,367, in 1929 
to 19,821,934, valued at.$215,477,867, in 
1931. 

Production of dresses retailing at $25 
and over showed the largest decrease of 
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‘own, 1,844 miles of track. 


| had no legal right to order the Union Pa- | 


WASHINGTON, TUESDAY, JANUARY 10. 1933—SECTION 1 


Valuation Is Fixed 


On Frisco Railway 


Final Figure of 209 Millions 
Established by Interstate 
Commerce Commission 


\FINAL valuation of $209,446,179 on the 
«“* used properties comprising the St. 
Louis-San Francisco Railway as of valu- 
ation dates ranging from June 30, 1917, to 
1919, was fixed by the Interstate Com- 
merce Commission Jan. 9 in a report and 
order in Valuation Docket No. 400 and 
related cases. 


The figure fixed by the Commission in- 
cluded $6,004,758 for working capital. 

For the Frisco road proper, the Com- 
mission fixed a final valuation of $139,941,- 
404 for the total owned, and $192,700,630 
for the total used properties, as of June 
30, 1918. 

The Frisco wholly owns and uses 4,464 
miles of all tracks, and uses but does not 


On date of valuation the railroad had 
outstanding a total par value of $232,052,- 
344 in stockw and long-term debt, of 
which $50,447,026 represented common 
stock, $7,500,000 preferred stock, and $204,- 
195,318 funded debt. Investmeng of the 
company in road and equipment? includ- 
ing land, had a book value of $249,403,243. 

The cost of reproduction new on the to- 
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F ederal Commission 
Denied Right to Order, 


Extension of Railway 


I. C. C. Finding in Union 
Pacific Case Unjustified, | 
Supreme Court Decides; | 
Electric Line Classified 


The Interstate Commerce Commission 


cific System to construct an extension in 
Oregon, according to a decision Jan. 9 by 
the Supreme Court of the United States. 

The court, in another case, held that the 
Chicago North Shore & Milwaukee Rail- 
road, an electric interurban line, is not un- 
der the jurisdiction of the Commission in 
the matter of issuing securities. 

The two decisions involved construction 
of different sections of the Interstate Com- 
merce Act. 





Commission’s Power 


In one case, Interstate Commerce Com- 
mission et #1 y. Orégon-Washington Rail- 
road & Navigation Co. et al., No. 23, the 
Court decided that the Federal Commis- 
sion did hot have the right to order the 
Union Pacific System to construct an ex- 
tension of 185 miles of the line of the 
Oregon-Washington Railroad and Naviga- 
tion Company in Oregon. 

In the second case, United States of 
America v. Chicago North Shore and Mil- 
waukee Railroad, No. 264, the Court de- 
cided that an electric railway company op- 
erating between Milwaukee and Chicago is 
not subject to the provisions of section 20a 
of the Interstate Commerce Act relating 
to the issuance of securities by the rail- 
roads of the country. 

(The full text of the opinions in both 
cases will be found in the supplement ac- 
companying this issue.) 

Jurisdictional Question 


Mr. Justice Roberts in writing the opin- 
ion for the majority of the court in the 
Union Pacific Case, decided, first, that the 
fact that the United States had not joined 
in the appeal to the Supreme Court did 
not deprive that Court of jurisdiction. An 
appeal by the intervening parties in this 
case the Public Service Commission of 
Oregon and the Public Utilities Commis- 
sion of Idaho, was sufficient to give the 
Court jurisdiction, Mr. Justice Roberts 
n€ld, particularly in view of the fact that 
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Larger Crop Loans 
Proposed in House 


Measure Provides 103 Million 
As Farm Production Aid 


Designed to pave the way for prompt 
House consideration of a proposal to make 
available to farmers upward of $103,000,000 
of loans for crop production, the House 
Committee on Rules, Jan. 9, ordered a spe- 
cial rule making this proposal (H. J. Res. 
529) in order as a substitute for the Smith 
$11,000,000 crop production loan bill (S. 
5160), which passed the Senate Dec. 22. 

The rule providing for one hour's gen- | 
eral debate on the proposal was agreed to 
after the Rules Committee heard Repre- 
sentative Jones (Dem.), of Amarillo, Texas, 
Chairman of the House ,Committee on 
Agriculture, sponsor of the House meas- 
ure; Fuller (Dem.), of Eureka Springs, 
Ark., and Wilson (Dem.), of Ruston, La., 
in behalf of the bill. 

The rule provides for taking up the Smith 
bill (S.5160) asit passed the Senate and 
then substituting. all after the enacting | 
clause with the Jones resolution. Mr. 
Jones told the Committee the House bill 
would make available for these loans in | 
the Department of Agriculture $103,000,- 
000 that the Senate measure would pro- 
vide only $11,000,00 which would be in- 
adequate, and that under both measures 
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Opinions in Complete Text 
of the 
Supreme Court of 
The United States 


Together with Cumulative Table of 
Cases and Topical Index. 
are printed as a supplement 
to this issue. 


Entered as 


Seasonal Trend 


In Foreign Trade 
Shown in Month 


Decline in November Was} 
Normal, Contrasted With | 
Larger Relative Decrease | 
During Recent Years 


Little Change Noted 
Toward End of Year| 


Exports Totaled 139 Millions | 
In November, With Imports | 
Of 104 Millions, Declares 


Department of Commerce 


Foreign trade of the United States de- 
clined during November both in exports 
and imports but the decline was about 
the normal seasonal amount whereas in 
other, recent years the downward move- 
men? in the corersponding season has} 
been in excess of normal, according to| 
information made available Jan. 9 by the | 
Department of Commerce. ee 


Total exports for November were $139,- 
370,922, a decline of $14,088,821 from Oc- 
tober and imports were $104,478,836, a drop | 
of $1,881,074. 


Decline in Exports 


Exports, exclusive of raw cotton, leaf 
tobacco, fruits and wheat, declined as 
compared with October, to about the same 
total as in September, while in other re- 
cent years the value in November dropped 
lower than in September, according to the 
Department. 

Imports also showed a comparatively 
smaller decrease than in recent years, it 
was pointed out, declining in value 
$1,881,074 as compared with October 
whereas in 1931, imports during Novem- | 
ber fell off $19,200,000 from the October 
total. 

Exports and imports during December 
will probably not show much change from 
the November figures, it was stated orally 
at the Department. 


December Estimates 


It was estimated that exports for the} 
month will probably range between $135,- | 
000,000 and $140,000,000 while imports, 
judging on the basis of a slight drop in | 
customs receipts for the first part of De- 
cember, may fall to approximately $100,- 
600.000. 

Additional information was furnished as | 
fellows: | 

A comparison of export and import fig- 
ures for November, 1932, and the similar 
period in 1931 shows that exports for the | 
1932 period were $54,169,071 less than in | 
1931. Imports were $45,001,288 below the | 
November, 1931, figure. 

Export Decline Noted 

The value of exports for 1932 as com- | 
pared with 1931 is estimated, on the basis 
of the figures for the first 10 months of | 
the year, to have dropped 18 per cent and | 
the volume of exports is estimated to} 
have decreased 20 per cent. Imports are | 
estimated to have declined approximately | 
25 per cent in value and 16 per cent in 
volume. 

The decline in both exports and imports 








‘| which had been in evidence from the end 


of 1929 up until the middle of 1932 appears 
to have reached its low point last July. 
Since that time the variation of the| 
monthly figures has been more in accord- | 
ance with normal seasonal trends, | 

Exports_of cotton were slightly less in | 
November than in October but the total 
exports of cotton for the first 11 months 
of 1932 were 40 per cent greater than in* 
the corresponding period in 1931 and were | 
the largest since 1927, 

Less Cotton Exported 

Exports to South America, Southern | 
North America, Asia and, Oceania in- | 
creased in November over the October 
total; Imports from Oceania and Africa 
showed an increase over both the figures 
for the preceding month and for Novem- 
ber, 1931. 

The increase in the imports to Asia 
from $27,774,614 in October to $29,391,095 
in November was partly due to an in- 
crease in ‘imports from India and Japan. 
Imports from Africa increased from $1,- 
411,491 in October to $2,492,832 in Novem- | 
ber and imports from Oceania increased 
from $335,204 to $959,530. 

Exports to South America increased 
from $8,650,920 in October to $9,750,183 in | 
November. Exports to Southern North | 
America increased from $9,694,675 to $10,- | 
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Home Improvement Campaigns 
Aid Employment in Many Cities 


(ive organizations in some 80 cities | 
4and towns over the country have 
sponsored community-improvement cam- 
paigns to increase comfort and attrac- 
tiveness in the home and at the same 


time aid employment of local building 
tradesmen, according to current reports 
received by the Commerce Department. 

These local civic clubs, including 
chambers of commerce, women’s clubs, 
Veterans organizations, luncheon clubs, 
and various professional and fraternal 
societies, determined that the stimula- 
tion of employment, particularly in the 
building field, through a collection of 
small home repair and improvement 
jobs, which individually. may only 
amount to a few dollars, is substantial 
since on the average it is generally as- 
sumed that at least 50 per cent of ex- 
penditures for this work are paid di- 
rectly in wages. Educational better 
housing campaigns also provided a 
worthy objective in the encouragement 
of thrift through sound investment 
in carefully planned home improve- 
ments. 

In general the campaigns sponsored 
by the local eivic clubs in eooperation 


the Post Office, 


| Premier Herriot,” he said, explaining that 


| gleaned from the public records and the | 
| public press,” he declared. 


| trary that the discussion made by the Sen- 


| of news throughout the United States.” 


| posed of 17 voluntary members who are 
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Second Class Matter at 
Washington, D. C. 


Power Rate Basis 
Is Defined in Ruling 


Supreme Court Holds Munici- 
pality to Be Unit for Purpose 
Of Fixing Charges 


A local power plant serving,one munici- 
-* pality but interconnected with a gen- 
eral distributing system which is owned 
by a power company serving many locali- 
ties may be treated as a separate unit for 
rate making purposes, according to a de- 
cision of the Supreme Court of the United 
States on Jan. 9. The decision was ren- 
dered in the case of Wabash Valley Elec- 
tric Company v. Young, et al., No. 128. 
(The full text of the opinion appears in 
the supplement to this issue.) 

In giving the court’s opinion, Ur. Jus- | 
tice Sutherland pointed out that Wabash | 
Valley Electric Company was one of seven 
affiliated public utility corporations organ- 
ized under the laws of Indiana, more than 
99 per cent of the combined capital stock 
and securities of which is owned by the 
Central Indiana Power Company. The 
company owned, among other plants, one | 
in the City of Martinsville, Ind. Upon ap-| 
plication of certain citizens of Martinsville | 
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Assurance to France | 
Of Reconsideration of 


War Debts Is Denied 


} 
| 
| 


Letters From Secretaries of 
State and Treasury on. 
Question Presented in) 
Senate Discussion 


The Senate Jan. 9 again turned its at- 
tention to foreign debts as letters were 
presented from the Secretary of State 
and the Secretary of the Treasury assert- 
ing that no assurances had been given 
ai the conference between President | 
Hoover and Premier Laval, of France, in 
the Fall of 1931, that reconsideration of 
reparations would be linked with a recon- 
sideration of war debts. 

Senator Borah (Rep.), of Idaho, in dis- 
cussing the letters contended that “suffi- | 
cient took place in the negotiations to 
justify the French people in coming to the 
conclusion that if a readjustment of repa- 
rations was considered, there would be a 
reconsideration of debts.” 

Senator Borah’s Views 

He ssser_*c,that @f there had been no 
discussions’ with Premier Laval and if 
President Hoover had not discussed the 
matter in his message to Congress in De- 
cember, 1931, France would not have de- 
faulted in its recent payment. 

Asked specifically by -Senator Watson 
(Rep.), of Indiana, if anything had been 
said that would justify France in default- 
ing, Senator Borah said that in his opin- 
ion there had not been. “I think the 
statesmanlike position was that taken by 





M. Herriot had advised a request for a 
moratorium but not a default in payment. 


Moratorium Provisions 


Senator Johnson (Rep.), of California, | 
called attention to the action of Congress | 
in attaching a specific ceclaration to the| 
moratorium to the effect that it was con- 
sidered as leading to nc change in policy 
with regard to cancellation, reduction or | 
revision of debts. 


America’s National 


1957 PRICE 10 CENTS ir 


lator Metcalf 





Senator Johnson declared he would have 
preferred that the information about a 
discussion of reparations and debts at the 
time of the Hoover-lLaval conference had 
been given to Congress and the American 
public at the time the moratorium was 
being considered. This information, he 
said, should have come from those who had 
participated in the White House confer- 
ence concerning the moratorium. 

Position Explained 

Senator Borah pointed out that the 
statement he had just made was based on | 
public documents published at that time 
in this country, France and Great Britain. | 
“Everything I have said might have been 


Senator Johnson maintain on the con- 
ator from Idaho on Jan. 4 “was a matter 


Senator Borah in his discusison stated 
that he did not contend that a_ special 
agreement was reached between President 
Hoover and Premier Laval, but that there 
was‘a statement to the effect that inter- 
national obligations were being discussed 
and considered in the light of present eco- 


[Continued on Page 2, Column 1.] 


with interested business organizations 
used a systematic plan for conducting 
home surveys as the most effective 
for securing the interest of home owners 
to make needed repairs or alterations. 

As an example of the varitey of work 
secured, a civic campaign in a mid- 
western city of only 10,000 people in- 
cluded such work as painting, paper 
hanging, reroofing, plastering, tiling, 
plumbing, flooring, masonry, replacing 
window glass, repairing stone work, 
walks, roadways, fences, and the plant- 
ing of new shrubs and trees. More than 
$100,000 was spent in three months and 
some of the larger projects were not 
completed at that time, 

Detailed information concerning 
methods used in various cities conduct- 
ing these campaigns, as well as infor- 
mation particularly for home owners, 
may be secured from the Home Moder- 
nizing Committee of the Department of 
Commerce. This Committee is com- 


recognized experts in the housing field 
and who act as an advisory group of the 
Division of Building and Housing in 
the Bureau of Standards.—Issued by 
the Department of Commerce, 





peer Te, 


Newspaper 


Established March 4, 1926 


Change Foreseen 
In Provisions of 


Glass Bank Bill 


Revision of Branch Banking 
Section to Place Limits on 


Extensions Is Agreed to 
By Mr. Glass 


Objections Are Made 
To Liquidation Plan 


Mr. Metcalf Claims Initiative 
Would Be Destroyed Through 
Increasing Government Reg: 
ulation of Bank System 


Probability that the Glass banking bill 
(S. 4412) will undergo changes in several 
of its provisions before it reaches‘a final 
vote was voiced in the Senate Jan.9 as 
Giscussion of the measure presented by 
Senator Glass (Dem.), of Virginia, pro- 
ceeded. 

Senator Glass himself stated that he be- 
lieved it would be necessary to revise the 
branch banking section and that he would 
accept the proposal of limitation on branch 
bank extension, offered by Senator Van- 
denberg (Rep.), of Michigan, while Sen- 
(Rep.), of Rhode Island, 
said there should be changes in the lan- 
guage of provisions relating to divorce 
of affiliates from commercial banking 
houses. 

Liquidating Agency 

Senator Glass also said that he had 
prepared an amendment covering changes 
in the branch banking sections which he 
would present in event the Vandenberg 

roposal was rejected. 

Objection to a part of the section deal- 
ing with the Federal Bank Liquidating 
Corporation was entered by Senator 
Walsh (Dem.), of Montana, who told the 
Ecnate that payment of $125,000,000 out 
oi the Treasury to start that corporation 


jin business appeared to be too high a 


price. He said, however, the liquidating 
plan had “much merit,” but he suggested 
it might be better handled, as to financ- 
ing, in some other manner, 


Views of Mr. Roosevelt 


Senator Glass told the Senate he was 
authorized to say that Franklin, D. Roose- 
velt favored the bill and desired its pass- 
age. It was in this connection that the 
Virginia Senator said also,.in reply to a 
question by Senator Long (Dem.), of Lou- 
isiana, that he believed the measure would 
tail of passage with the branch banking 
provisions in their present form. 

Objections of Senator Metcalf were di- 
rected chiefly, he said, to the rigidity of 
the rules it proposes to lay down. He 
declared it was impossible “to substitute 
rules and regulations of law for initia- 
tive,” and that sound banking practices 
would suffer in some respects. 

Seeks Further Study 


He salso said the time in which liqui- 
dating of affiliates must be accomplished 
under the Glass bill was too short. He 
suggested that an orderly marketing of 
securities could not be accomplished in a 
three or five year period, and that the 
time for this requirement to be fulfilled 
should be extended. Senator Metcalf ar- 
gued that more time should elapse “be- 
lore we attempt to survey the wreckage 
of 1929,” and draft laws to prevent the 
recurrence. 


Losses to Depositors 


Senator Glass stated that in “one 
meager-populated State” there had been 
527 “alleged” banks, which “were not 
banks at all, but were pawn shops that 
toppled like ten pins in an alley at the 
first disturbance.” He pointed out that 
in all the history of banking in Canada 
only $13,500,000 has been lost to deposi- 
tors while more than that amount had 
been lost to depositors in this country in 
the first nine days of January, 1933. In 
December $80,800,000 was lost to deposi- 
tors in this country, he said. : 

“I do not imagine that Senators want 
their judgment ‘influenced here, at this 
session of Congress, by what the Presi- 
cdent-elect would or would not do,” said 
Senator Glass, “but I feel authorized to 
say that the President-elect wants this 


[Continued on Page 3, Column 2.] 


5 sind ok Trade Seeks 
New Foreign Markets 


Exporters Expand Agencies in 
Other Countries 


That lecding American leather exporters 
intend to continue their efforts in foreign 
markets despice depression, exchange 
problems and other adverse factors is re- 
vealed im repovts received by the Com- 
merce Department’s Hide and Leather 
D: vision. 

Thirty out of 65 leather exporting firms 
with whieh the Devarvment maintains 
contact hve reported that in 1933 they 


| will be reprcse>te:! by 436 agents in 57 


foreign ccuntries, it was shown. 
This inciertes, if was pointed out, that 
all leaiher exporters in the United States 


| have approximetely 1,900 foreign represen- 


tatives in various mavke%s striving to sell 


| the products of American establishments, 


The majority of these foreign agents, 


}it stated, operate on an exclusive basis, 


giving preper assurance that they will 
handle no competitive products. As a rule 
American leather exporters confine ace 
tivities of foreign agents to those coune 
tries in which they are domiciled, but in 
a few instances these agents cover more 
than one country. As the livelihood of 
most of thece forcign representatives dee 
pends largely on selling American leather, 
they are naturally active in this regard. 
Despite severe handicaps during the last 
two years, the United States has held its 
relative important position in the inter- 
national leather trade—(Issued by the 
Department of Commerce.) 
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On French War 
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Letters From Secretaries of 

State and Treasury on 
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[Continued from Page 1.] 


nomic conditions. He read from the joint | 
statement issued by President Hoover and | 
Premier Laval, at that time, and from ac- | 
counts in the press. It was natural, he 
said, in the light of these statements, for 
the French people to understand that there 
would be some reconsideration of debts. | 

Secretary Mills’ letter to Senator Reed 
under date of Jan. 5 follows in full text: 


in| 





Secretary Mill’s Letter 

nator Reed: I have your letter | 
Tee as to discussions which took | 
place in the Senate yesterday, and asking | 
specifically whether during the conver- 
gations which took place between Presi- 
dent Hoover and Prime Minister Laval 
anything was said to _ Monsieur Laval | 
which would justify his understanding | 
that France might expect debt reduction | 
from us if she reduced or cancelled Ger- 
arations. | 

met on present at all the meetings be- 
tween the President and Premier Laval. 
I can say without qualification that there 
is no justification for any assertion or be- 
lief that during the course of these con- 
versations any assurance, direct or im- 
pled, was given that there would be a 
revision of French debt obligations to the 
United States in consideration of a re- 


vision of German reparations such as sub- HT 


sequently took place at Lausanne. 
Communique Quoted 

“In fact no commitments were made, 
and the communique issued at the time 
is a strictly accurate recital of the na- 
ture of the discussion. That communique 
said in part as follows: 4 x : 

“‘an informal and cordial discussion 
has served to outline with greater preci- 
sion the nature of the problems, It has 
not been the purpose of either of us to en-| 
gage in commitments binding our govern-| 
ments, but rather, through the develop-| 
ment of fact, to enavle each country to 
act more effectively in its own field.’ 

Economic Discussions | 

“Moreover, the inform1l economic discus- 
sions were limited to the problem of a 
temporary nature arising from the eco- 
nomic depression and to the possibility 
that in some cases a temporary modifica- 
tion of existing agreements might be 
necessary during the period of world-wide 
economic depression, In so far as German 
reparations are concerned, far from enter- | 
taining or suggesting any thought of per-| 
manent revision, Premier Laval was in- 
sistent that whatever relief was to he 
granted must be within the framework of 
the Young Plan. The following para- 
graph contained in the communique of 
Oct. 25, 1931, states with exact precision 
the character of this discussion and the 
limitations within which it took place. 

“‘In so far as intergovernmental obliga- 
tions are concerned we recognize that prior 
to the expiration of the Hoover year of 
postponement, some agreement regarding 
them may be necessary covering the period 
of business depression, as to the terms and 
conditions of which the two governments 
make all reservations. The initiative in 
this matter should be taken at an early 
date by the European powers principally 
concerned within the framework of the 
agreements existing prior to July 1, 1931.’ 

Position of President 

“It will be noted that any possible agree- 
ments are limited to agreements covering 
the period of depression; that as to the 
terms and conditions of any possible 
agreements all reservations are made, or, | 
in other words, that no commitments had 
been made, and that any possible action 
by the European powers should be within 
the framework of existing agreements. 

“Nothing was said—and I heard every- 
thing that was said—that would justify 
any assumption on the part of either the 
French government or the French people 
that the revision of reparations agreements 
would be followed by revision of debt 
settlements with the United States Gov- 
ernment. 

“The president has consistently upheld 
the long-established American policy, both | 
before, during and after these conversa- 
tions, that the payments to the United 
States were not contingent on German 
reparations. There is no substance or im- 
plication from these discussions, nor any 
agreement on this occasion which could 
be interpreted in the remotest degree as 
a warranty for French default on their 
obligations to the United States.” 


Mr. Stimson’s Letter 

Secretary Stimson’s letter to Senator 
Reed follows in full text: 

I have received your inquiry as to the 
discussion which took place year between | 
President Hoover and Monsieur Laval. | 
According to my recollection, and that is | 
quite clear, so far as these discussions 
touched upon the subject of debts and} 
reparations they were limited entirely to 
temporary steps which might be taken to 
offset the effects of the depression. Mon- 
sieur Laval's position was that any such 
step if taken by France as to repa.ations 
should be limited entirely to steps taken 
within the provisions of the Young Plan, 
which he insisted must continue in full 
force and effect. This in itself indicated 
that any remedial proposals would be of 
a temporary nature 

American Position 

The President based his own position 
upon the long established American posi- 
tion that the payments of our war debts 
were not in any way contingent upon 
German reparations but were based solely 
on the capacity of each individual debtor 
to pay as it might be affected by the de- 
pression. 

No cancellation or 
debts or reparations was proposed by 
either side. No assurances or commit- 
ments on such subject was either asked 
for or given. The communique given out 
at the close of these discussions was an 
accurate statement of the discussion in all 
these respects. 


revision of either 


Mississippi Sales Tax 
Exceeds Expected Income 


Jackson, Miss., Jan. 9, 


With 10 days to go, the new sales tax 
209,000 more during 1932 than 


was expected by, the Legislature when the | 
law was enacted last Spring, tax figures | 
released by Chairman A. H. Stone of the! 


State Tax Commission show. From Jan, 
1 to Dec. 20, 1932, total taxes collected by 
the Commission were $%3.318,536, or $173,- 
535 more than the legislative estimate of 
$3.145,000 

Of the seven taxes: imposed by the Com- 
mission, four exceeded legislative estimates 
and three fell short, while inverest and 
penalties added an unexpected $859.20. 
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| 
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| tation into U. 8. of American flags; Ways and 


{ industrial activities in which persons are em- 


Bills Introduced and Changes 


Changes in status: 


partment appropriation bill 
15 


bill 
Changes in 


tivities of R 
Adopted by H. Jan 


1 
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Administrative Practice 
Majority report of Howse committee dis- 


approves President’s order for reorganiza- | 


tion of Federal agencies. 
Page 4, col. 2 


Agriculture and Food 


Products 


The farm relief bill will be expedited by 
the House Committee on Agriculture, Chair- 
man Jones of Texas ounced, expressi. 
confidence that the — s - oe bil 

any amendmen nereto. 
ee Page 2, col. 6 

Moratorium on irrigation payments to be 

considered by joint ittee. ay Spelt. 2 


Pag 
House to substitute bill making available 
$103,000,000° for crop production loans in 
place of Smith bill passed in Senate. 
Page 1, col. 4 


Aviation 


Navigation necessary on coastal flights of 
airship. 
. Page 6, col. 2 


Banks and Banking 


Policies of Reconstruction Finance Corpo- 
ration in making relief loans outlined by 
Chairman Pomerene before Senate subcom- 
mittee. 


Relief loans for six States granted by Re- 
construction Finance Corporation. 
Page 6, col. 7 
Half billion dollars outstanding in old 
currency. 


Page 1, col. 1| 


e 7, col. 1! 


Pag' 
Earnings of Federal Reserve Bank of Chi- 
for year. 
et ¢8 Page 7, col. 6 
es in status of State banks. 
_ Page 7, col, 6 
New members to two Federal boards are 
named by President. 
Page 7, col. 7 


Nationa] bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 
Weekly condition statement of member 
banks in Federal reserve system. ade 8 
e 7, ; 


bank section of his banking bill. 
age 1, col. 7 
The Reconstruction Finance Corporation, 
up to close of business Jan. 7, had made 
emergency relief loans to 36 States and 2 
Territories aggregating $137,941,872 and had 
agreed to furnish bonds amounting to $145,- 


| Highways 


Senator Glass agrees to revision of branch | 


United States not to be represented at 
Geneva Conference of International Labor 
Officers on 40-hour labor week, says Acting 
Secretary of State, declaring the interest of 
the Government, however, in the eo 

e 2, col, 3 

Assurance to France of reconsideration of 
war debts denied in Senate as discussion 
opens on question. 


Page 1, col. 6 
General Business Condtions 


Cuban trade conditions show no improve- 
ments. 
Page 7, col. 4 
Survey of world trade dealing with Canada 
and countries of Latin America issued by 
Commerce Department. 
Page 5, col. 4 
Effects of currency inflation on business 
| conditions analyzed by Governor of Idaho. 
| Page 8, col. § 
| Monthly Survey of Current Business is- 
sued by the Department of Commerce, sec- 
| tions orn, with transportation, automo- 
| biles and rubber, 


| Page 6, col. 1 


‘Government Finance 


More funds asked -for investigation of 
| Federal competition with private industry. 
Page 6, col. 3 
Senate receives first deficiency bill and 
Treasury-Post Office supply bill from com- 
mittee. 
Page 2, col. 6 
Larger payments to widows of veterans 
and reduced payments for nonservice dis- 
abilities recommended by National Economy 


| League. 


Page 3, col. 7 
Daily statement of the United States 
Treasury. 


Page 7, col. 5 

Action to balance budget studied by mi- 

aes members of Senate Finance Cojy- 
mittee. 


Health 


for protection of mothers and children de- 
scribed by Maryland Director of Health. 


Fourteen States 
funds for highways. 


Page 1, col, 1 


Insurance 
Abolition urged in South Dakota of State 





660,000 on 49 self-liquidating projects. 


Page 7, col. 3| 


Congress 


“Lame Duck” 
North Dakota. 


amendment fratified by) 


Page 2, col. 7 
Proceedings of Jan. 9. : 
° Page 3, col. 3) 

Daily record of bills in Congress, 
age 2, col. 2! 
See also under subject headings. 


Construction 


' 
Home improvement campaigns noted as 
aid to employment in many cities. 


Page 1, col. 5} 


Corporation Finance 


Policies of Reconstruction Finance Corpo- 
ration in making relief loans outlined by 
Chairman Pomerene before Senate subcom- 
mittee. 

Page 1, col. 1 

Relief loans for six States granted by Re- 
construction Finance Corporation. 

Page 6, col. 7 

The Reconstruction Finance Corporation, 
up to close of business Jan. 7, had made 
emergency relief loans to 36 States and 2 
Territories aggregating $137.941.272 and had 
ogrese to furnish bonds amounting to $145,- 

,000 on 49 self-liquidating projects. 


Page 7,-col. 3 


Credit Practice 
Moratorium on irrigation payments to be 


considered by joint committee 
Page 7, col. 2 


Customs 
Journal of the Court of Customs and Pat- 
ent Appeals. 


Page 4, col. 6 


. 
Education | 
Avoidance of waste in education of youth 


by restriction of imstruct4on, to subjects of 
value in life work discuss®d by Secretary of | 


Interior. | 
Page 8, col. 6 
Public obligation to finance education dis- | 
cussed by ine Commissioner of Educa- 
tion. 
Page 8, col. 3 
Government publications ate 


ge 4, col. 5 
State publications listed. 


Page 4, col. 7| 
. ° 
Engineering 
War Department asks Congress to au- 
thorize harbor improvements at Buffalo, 
| 2 


Page 6, Col. 3 
° : 
Exporting and Importing 
Export duty on coffee is reduced by Bra- 
zilian State of Sao Paulo. 
Page 7, 
Belgium increases duties on three 
ported products. 


col. 5 
im- 


Page 6. col. 4 

Seasonal trend in foreign commerce main- 

tained for November, says Department of 
Commerce. 


Page 1, col. 5 


Federal Courts 


Journal! of the Court of Customs and Pat- 
ent Appeals. 

Page 4, col. 6 

of Claims of the 


6 


Journal of the Court 
United States. 
Page 4, col 
Foreign Markets 
New markets in foreign countries being 


sought by leather exporters, states Depart- 
ment of Commerce. 


Page 1, col. 7 


Foreign Relations 


United States invited to participate in 
international commercial conference to be 
held in Rome. 

Page 6, col. 4 


Pending in Congress 


In Status Announced 
Appropriations 


and Post 
Passed H 


H. R. 13520. Office De- 


Dec, 


Treasury 


to S. Jan. 9 

H. R. 13975. First Deficiency appropriation 

Passed H. Jan. 4. Reported to 8S. Jan. 9 
Banking 

status 

Requesting information as to ac- 
Cc. from Feb. to July, 1932 

6 

Bridges 


Reporte 


H. R. 335. 


Bills wntroduced: 

H. R. 14076. Hawley. Columbia River at or 
near Astoria, Oreg., bridge; Interstate and 
Foreign Commerce. 

Changes in status: 


hail insurance and bonding departments. 
Page 5, col. 1 
Insurance Securities Co. and subsidiaries 
ordered placed in receivership i2 Louisiana 


and steps taken in New York to conserve | 


assets of units. 


Page 5, col. 7 
Passage of insurance in Illinois 
Governor Horner. 


Page 4, col. 1 


Proposal for unemployment insurance as 
submitted by committee is opposed by Gov- 
ernor of Ohio. 

Page 4, col. 4 

War-risk insurance, lapsed policy, recov- 
ery; United States v. Arazner; Supreme Court 
of United States. 


Section 2, page 31 
International Finance 


Use of silver as money in European na-| 


tions reviewed by Department of Commerce. 


Page 7. col. 
Foreign exchange rates at New York. 


Page 7, col. 6 
Judicial Decisions 


Affecting Business 


Garnishment Probreslo v. Joseph M. Boyd 
Co. et al.; Supreme Court of United States. 
Section 2. page 20 
Surety Co. of N. 
Court of United 


American 


Bankruptcy: 
Zz Supreme 


v. Marotta; 
States. 
Section 2. page 30 
Garnishment; Johnson et al. v. Star; Su- 
preme Court of United States. 


Section 2, page 32 
Labor 


Conclusion of review of labor conditions 
by States.. issued by Employment Service, 
Department of Labor. 


Page 5, col. 2 | 


United States not to be represented at 
Geneva Conference of International Labor 
Officers on 40-hour labor week, says Acting 
Secretary of State, declaring the interest of 
the Government, however, in the discussion. 
Page 2, col. 3 
Home improvement campaigns noted as 
aid to employment in many cities. 

Page 1, col. 5 

Proposal for unemployment insurance as 


| submitted by committee is opposed by Gov- 


ernor of Ohio. 
Page 4, col. 4 


Page 3, col. 4} 


Page 8, col. 3| 


ask usual Federal-aid 


asked by | 


7 


| 
| 


EADERS’ S 





; lantic Co&st Line 





Resolution proposing to amend Constitu- | 


tion to permit Congress to regulate produc- 


tion and distribution of commodities and to | 


prescribe minimum wages and hours of la- 
bor introduced in House by Representative 
Christgau, of Minnesota. 

Page 2, col. 


Leather and Its Products 


New markets in foreign countries being 
sought by leather exporters, 
ment of Commerce 


Mines and Minerals 


Mine operation 
ported. 


Page 7, col. 5 


Motor Transport 


Revised 
nounced in 


for buses an- 


specioshous 
ew Jersey. 
Page 5, col. 7 
Traffic hazard created by auto headlight 
in movement of automobile into blind spot 
beyond range of beam discussed by Com- 
missioner of Motor Vehicles of Connecticut 
Page 8, col. 1 
Number of used car: financed increases a 
sales of new cars decline; with amount in- 
volved in both classes of transactions ap- 
proaching equality, according to the Census 
Bureau data. 
9 


Page 1, col 
Patents 


Journal of the Court of Customs and Pat- 
ent Appeals. 


Page 4, col. 6 


Record of Legislation America to Take No Part 


In World Labor Conference 


The United States will not send officials 


a view to the 


officially attended the 


Secretary Castle explained, however, 


that the question of a 40-hour week was 
an “interesting” one and that the United 
States Government will want to be kept 


fully informed of developments of the con- 
ference. Therefore, he said, the American 
Government has instructed its consulate at 
Geneva to follow the discussions and to 
keep the Department of State posted as to 


states Depart- | 
Page 1, col, 7) SuDreme Court 


bill to be favorably er 


he 
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Petroleum and Its Products 


Output of crude oil shows slight increase 
for month, says Commerce Department. 


Page 6, col. 3 
President 


President's day at Executive Offices. 
Page 3, col. 4 


Production Statistics 


Output of crude oil shows slight increase 
for month, says Commerce Doperwnent. 


ze 6, col. 3 
Value of production of women’s and chil- 


dren’s clothing declined one-fourth from 
1929 to 1931, says Department of Commerce. 


2 Page 1, col. 2 
Prohibition 


Prohibition repeal resolution favorably re- 
ported to Senate by Judiciary Committee. 


Page 1, col. 2 
Public Utilities 


Further excerpts from transcript of testi- 
mony before Trade Commission Nov. 4 rela- 
tive to affairs of Cincinnati Gas & Electric 
Co., a unit in the Columbia system. ! 

Page 5, col. 5 

Supreme Court holds that a single mu- 
nicipality served by_a power plant -in a 
chain is the unit for fixing rates and not the 
whole system. 

Page 1, col. 6 


Public utility rates; Wabash Valley Elec- 
tric Co. v. Young et al.; Supreme Court of 
United States. 


Section 2, page 24 


UMMARY » » » 





Radio 


Decisions 


& radio applications announced 
by Federal 


ommission. 
Page 6, col. 5 


| Rai - 
State health service activities in Maryland Ra lroads 


Jurisdiction of Interstate Commerce Com- 
mission over interstate electric railway; 
United States v. Chicago, North Shore & 
Milwaukee R. Co.; Supreme Court of 
United States. 

Section 2 page 3 | 

Interstate Commerce” Commission order 
for construction of extension of railroad | 
line; Interstate Commerce Commission et 
al, v. Oregon-Washington Railroad & Navi- 
Given fo. et al; Supreme Court of United 

tates. 

Section 2, page 5 

Hearings on Shallenberger full-crew bill 
concluded by House Interstate and Foreign 
Commeree Committee. 

Page 6, col, 4 

Decisions in rate and finance cases an- 
a by Interstate Commerce Commis- 
sion. | 

Page 6, col. 5 

Action in uncontested finance cases an- 
at a by Interstate Commerce Commis- 
sicn, 

Page 6, col, 6 

Final valuation fixed by Interstate Com- 
merce Commission on Frisco railroad prop- 
erties. 

Page 1, col, 4 

Supreme Court holds Interstate Commerce 
Commission lacked power to order extension 
of Union Pacific System; finds electric line 
not under Interstate Commerce Commission 
jurisdiction. 

Page 1, col. 4 

Interstate Commerce Commission reduces 
freight and express rates on strawberry 
shipments from Florida. 

Page 1, col. 3 

South Carolina railroad law, signals; At- 
R. R. Co. et al. v. Ford; 
Supreme Court of United States. | 

Section 2, page 23 | 





. : 
ao 
Shipping 
Uruguay establishes three radiobeacons. 
-Page 6. col. 2 
American vessels comply closely to the 
new international code on load lines, the | 
Department.cf Commerce states. 
Page 6, col. 2 | 
Navigation necessary on coastal flights of 
airship. | 
Page 6, col, 2 
Representative of southern lumber pro- | 
ducer asks Federal control of rates on water | 
carriers between coasts. | 
Page 7, col. 4 | 


State Finance | 


Nebraska budget reduced two-fifths for | 

biennium. | 

‘Page 7. col. 5 

Financial statistics of New York State re- 
viewed by Census Bureau. 


Page 7, col. 1 


State Legislation 


School economies without reduction in 
efficiency urged by. Vermont Governor in 
message to Legislature. | 

Page 4, col. 1 

Summary of Governor Horner’s inaugural 
message to Illinois Legislature. 

Page 4, col. 1 

Summary of Governor Park's message to 


*| missouri Legislature. 


Page 4, col. 1 | 
Passage of insurance in Illinois asked by 
Governor Horner. 


Page 4, col. 1 | 


Toll bridge operation; wks et al.. etc., 
v. Hamill et al.; Supreme Court of United | 
Section 2, page 1 

Jurisdiction of Interstate Commerce Com- 
nission over interstate electric railway: 
United States v. Chicago, North Shore & | 
Milwaukee R. R. Co.; Supreme Court of 
United States. 


. Section 2 page 3 | 
Interstate Commerce Commission order 
‘or construction of extension of railroad | 
‘tne; Interstate Commerce Commission et | 
al. v. Oregon-Washington Railroad & Navi- 
vation Co. et al.; Supreme Court of United | 

States. 
Section 2. page 5| 
Supreme Court holds Interstate Commerce | 
Commission lacked powersto order extension | 
of Union Pacific System; finds electric line | 
not under Interstate Commerce Commission | 
jurisdiction. | 
Page 1, col. 4 
Supreme Court holds that a single mu- | 
nicipality served by a power plant in aj 
chain is the unit for fixing rates and not the | 
whole system. 


Page 1, col. 6 | 


‘Congress Control Proposed 
Of Labor and Production 


Amendment of the Federal Constitution | 
to the preparatory meeting of the forth- so as to empower Congress to regulate pro- 
coming conference of International Labor 

Officers at Geneva with 
adoption of the 40-hour week. William R. 
Castle Jr., Acting Secretary of State, stated 
orally@n Jan. 9. He added that the United 
States had never 
meetings of the International Labor Of- 
ficers. 


duction and marketing of commodities and 
te prescribe minimum wages and working 
hcurs for labor is proposed in a resolution 
9 by 
Representative Christgau (Rep.), of Aus- 
It would leave the States their 
that the! 
operation of State Jaw would be suspended 
to the extent necessary to give effect to 


(%,. J. Res. 548) introduced Jan. 


tia, Minn. 


powers in the matter except 


legislation enacted by Congress. 


Seasonal Trend in Foreign Commerce 


Summary of decisions handed down Jan. 9 
by the Supreme Court. 
Page 3, col. 5 
Supreme Court defines who may be party 
to action to recover from party responsible 
for accident after compensation has been 
paid to dependents of ee killed 
through negligence, under workmen's com- 
pensation law of the District of Columbia. 
Page 4, col. 6 
Taxation, liquidation of subsidiary corpo- 
ration, deductions as losses; Burnet, Com- 
missioner, etc.. v. Aluminum Goods Mfg. 
Co., Supreme Court of U. 8. 
Section 2, page 17 
District of Columbia Workmen's Com- 
pensation Act; Aetna Life Insurance Co. 
et al. v. Moses; Supreme Court of United 
States. 
Section 2, page 18 
Garnishment Probreslo v. Joseph M. Boyd 


Co. et al.; Supreme Court of United States. 


Section 2, page 20 
Taxation 'on gain realized from transfer 
of property fram one corporation ‘to newly 
formed corporation; Pinellas Ice & Cold 
Storage Co. v. Comr. I. R.; Supreme Court 
of United States. 
Section 2, page 21 
South Carolina railroad law,. signals; At- 
lantic Coast Line R. R. Co. et al. v. Ford; 
Supreme Court of United States. 
Section 2, page 23 
Public utility rates; Wabash Valley Elec- 
tric Co, v. Young et al.; Supreme Court of 
United States. ¢ 
Section 2, page 24 
Taxation, transfer of lease of part of oil 
property; Palmer v. Bender, Adm., etc.; Su- 
preme Court of United States. 
Section 2, page 26 
Contract, breach of; Fairmount Glass 
Works v. Cub Fork Coal Co. et al.; Supreme 
Court of United States. 
Section 2, page 28 
Deed of trust, Conn. inheritance tax law; 
Guaranty Trust Oo. of By Ow ¥ 
Blodgett, Tax Comr., etc. 
Section 2, page 30 
American Surety Co. of N. 
Supreme Court of United 


Bankruptcy; 
- V. Marotta; 
States. 
Section 2, page 30 
S. v. Factors and 
Court of United 


Tax overpayment; 
Finance Co.; 
States. 


Uv. 
Supreme 


Section 2, page 11 

Tax refund; United States v. emphis 

Cotton Oil Co.; Supreme Court of United 

States. 

Section 2, page 13 

Tax refunds; U. S. v. Henry Prentiss & 
Co.; Supreme Court of United States. 

Section 2, page 15 

New Jersey was excluded in the Darrance 


| inheritance tax case when the Supreme 


Court denied its motion to file bill of com- 
plaint. 
Page 3, col. 4 
Journal and calendar of the Supreme Court 
of the United States. 
Section 2. page 33 
Garnishment; Johnson et al. v. Star; Su- 
preme Court of United States. 
Section 2, page 32 
War-risk insurance, lapsed policy, recov- 
ery; United States v. Arzner; Supreme Court 
of United States. 


Tariff 


Applications for increased duties on cef- 
tain products filed with Tariff Commission. 
Page 7, col. 6 


Section 2, page 31 


Taxation 


Preliminary report of the Louisiana Tax 
Reform Commission submitted. 
Page 4, col. 1 
State sales tax as substitute for levy on 
property for raising revenues proposed by 
Governor of Kentucky. 
Page 8, col. 1 
Oregon Governor advocates general sales 
tax to supplant State levy on property. 
Page 4, col. 4 
Decisions promulgated by Board of ‘Tax 
Appeals summarized. 
Page 4, col. 5 
Liability of Army post exchanges to taxes 
on soft drinks, gasoline and checks clarified 
by Revenue Bureau. 
Page 4, col. 7 
Taxation, liquidation of subsidiary corpo- 
ration, deductions as losses; Burnet, Com- 
missioner, etc., v. Aluminum Goods Mfg. 
Co., Supreme Court of U. S. 
Section 2, page 17 
Taxation on gain realized from transfer 
of property from one corporation to newly 
formed corporation; Pinellas Ice & Cold 
Storage Co. v. Comr. I. R.; Supreme Court 
of United States. 
Section 2, page 21 
Taxation, transfer of lease of part of oil 
property; Palmer v. Bender, Adm., etc.; Su- 
preme Court of United States. 
Section 2, page 26 
Deed of trust, Conn. inheritance. tax law; 
Guaranty Trust Co. of vy. oe. ¥. 
Blodgett, Tax Comr., etc. 
Section 2, page 30 
U. S. v. Factors and 
Supreme Court of 


Tax overpayment; 
Finance Co.; 


United 
States. 


- Section 2, page 11 
United States v. Memphis 
Supreme Court of United 


Tax refund; 
Cotton Oil Co.; 
States. 

Section 2, page 13 

Tax refunds; U. S. v, Henry Prentiss & 

Co.; Supreme Court of United Btates. 
Section 2, page 15 

New Jersey was excluded in the Darrance 
inheritance tax case when the Supreme 
Court denied its motion to file bill of com- 
plaint. 

Page 3, col. 4 

Income from sales tax in Mississippi ex- 
ceeds expectations. 


Page 2, col. 1 
Veterans \ 


Larger. payments to widows of veterans 
and reduced payments for nonservice dis- 
abilities recommended by National Economy 
League. 


Page 3, col. 7 
Workmen’s Compensation 


Supreme Court defines who may be party 
to action to recover from party responsible 
for accident after com~rensation has been 
paid to dependents of employe killed 
through negligence, under workmen's com- 
pensation law of the District of Columbia. 

Page 4, col. 6 

District of Columbia Workmen's Com- 

pensation Act; Aetna Life Insurance Co. 
y. Moses; Supreme Court of United 


Section 2, page 18 


'Final Valuation Is Fixed 


On Frisco Railroad Line 


[Continued from Page 1.] 


u75 


° 


653,596. 


| duction. 





\I|against the United States, 
|] | numerous smaller items. 





|tal owned property of the road was placed 
at $147,632,584, and less depreciation, $113,- 
943, while the reproduction cost new | 
on the total used properties was fixed at 
| $201,997,715, and less depreciation, $155,- 


The Frisco owns securities of other com- 
| panies, held for noncarrier purposes, With 
|@ par value of $49,469,078, and a book 
value of $30,745,433, as of valuation date. 


~ 
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Farm Relief Bill 
To Be Expedited 


Chairman of House Committee 
On Agriculture Forecasts 
Enactment by House 


Confidence that the farm relief bill | 


(H. R. 13991) embodying the domestic al- 
lottment plan will pass the House, and 
opposition to amendments to broaden the 
scope of the bill by including commodi- 
ties other than the five agreed upon by 
the Committee on Agriculture, were ex- 
pressed orally, Jan. 9, by Representative 


of the Committee. t 


Mr. Jones declared it is the intention to 
expedite action on the measure as much 
as is practicable, but no action has been 
taken as yet looking to night sessions of 
the House on the bill, which is now be- 
fore the House. Consideration of the bill 
was delayed Jan. 9 by adjournment out 
of respect to two Members who had died 
since the preceding session. 


The bill as reported Ky the Committee 
includes wheat, cotton, tobacco, and hogs, 
on the processing of which a tax is to be 
levied, the proceeds to be distributed to 
farmers who agree to reduce their acreage 
or, in the case of hogs, tonnage of pro- 
The Committee has decided to 
offer an amendment to include rice also, 


|} Of which there are considerable exports. 


Asked if he would accept a suggested 
amendment to include dairy products, Mr. 
Jones said he did not favor this amend- 
ment. . 


First Supply Bills 
Voted by Committee 
And Sent to Senate 


‘Deficiency Measure and 
Funds for Post Office and 

' Treasury Operations for 
Year Received 





The annual Treasury-Post Office appro- 
priation bill, carrying the Senate Economy 
Committee amendment which reduced the 
total by $32,912,000, and tne first deficiency 


Senate Jan. 9 by its Committee on Appro- 
priations, the first of the annual supply 
bills to be made ready for consideration. 
The Treasury-Post Office bill was made 
the vehicle for passage of the recommen- 
| dations of ths Economy Committee, and 


|}| these, as applicd to the total made the 





measure carry funds aggregatizg $928,304,- 
| 000 when it was reported to the Senate, 
|(The text of the recommendit.ons was 
printed in the issue of Jan. 6.) 
Additions to Deficiency Bill 

Senate additions to the deficiency bill 
| included $40,000 for investigations; $18,000 
for payment to widows of Senators; $40,000 
for ceremonies incident to inauguration 
| of, the next President of the United States; 


| $150,000 for expenses of the American del-| 
| | egation to the disarmament conference, 


jand $50,335 for payments of judgments 
along with 


In addition to-the ww og in money 
totals of the bill, the nate Committee 
struck out the House provision that none 
of the funds could be used to pay the 
Seatrain Company under its mail con- 
| tract, It also provided the sum of $300,- 
000 out of the $19,000,000 air mail appro- 
| Priation for use in extending air mail 
service from Bismarck and Mandan, N. 
Dak., westward to,the Rocky Mountains, 

An amendment also was written into the 


| Treasury-Post Office bill increasing the 


| price of distinctive paper for use in manu- 
facture of currency from 3214 cents per 
pound to 35 cents per pound, maximum. 


|}; It recommended in this connection that 


| the Treasury have authority to split the 
{contract for such distinctive paper be- 

tween the two lowest bidders, so that pro- 
| duction of that type of paper may be en- 


i couraged. 


| 
| The United States Dailu 


Jones (Dem.), of Amarillo, Tex., Chairman 


appropriation bil'. were reported to the! 


Clothing Output 
For Women and 


Children Drops 


| Value of Production During 
1931 Is Found One- 
fourth Less Than That 
Registered in 1929 


[Continued from Page 1.] 


all, dropping from 8,340,375 in 1929, valued 
at $192,311,325, to 2,322,294, worth $64,- 
| 666,566 in 1931. 

Production of ensembles increased from 
1,164,077, valued at $13,850,433, in 1929 to 
1,959,792, worth $14,915,549 in 1931. En- 
sembles made from all-wool and all-cotton 
fabrics decreased in quantity, most of the 
increase in production coming in the all- 
silk and “other fabrics and combinations” 
classification. More suits were made in 
1931 than in 1929, 2,436,120 being sold in 
| 1931 as compared with 1,671,682 in 1932. 


| A total of 3,022,624 separate skirts were 
|made in 1931 as compared with 1,233,306 
|in 1929 and the quantity of blouses made 
increased from 5,093,838 to 8,684,193 in 
| 1931. A total of 4,490,188 uniforms were 
| made in 1931, as compared with the 1929 
| figure of 3,809,048. 
| The number of daytime pajamas sold 
increased from 771,686 in 1929 to 5,145,547 
in 1931. Production of raincoats dropped 
more than 1,000,000 garments from the 
| 1929 figure. A total of 16,914,389 under- 
wear garments were made ,in 1931 for 
women, misses and juniors, as compared 
| with 15,502,194 in 1929. 

The output of nightgowns dropped from 
| 9,460,489 in 1929 to 4,539,712 while produc- 
j tion of sleeping pajamas increased from 
i the in 1929 to 7,033,311. An increase 
in 





the production of infants’ outerwear, 

chiefly in all-rayon and all-cotton fabrics, 
occurred in 1931. i 

The major clasisfications of the industry 
are made up as follows: Outerwear for 
women, misses, and juniors, $998,018,610; 
| outerwear for children, $71,666,425; under« 
|wear and nightwear for women, misses, 
and juniors, .$126,108,129; underwear and 
nightwear for children, $7,191,504; infants’ 
clothing, $11,945,059; other clothing for 
women, misses, and children, $8,734,546. 

The leading items and groups of items 
included in the classes of clothing for 
which figures are given above are as fol- 
lows (listed in order of importance; chil- 
dren’s clothing included only as speci- 
fied): One-piece dresses, 166,720,275, 
valued at $617,817,598; all-wool coats, 14,- 
813,395, valued at $239,664,457; all-silk un- 
derwear (made from purchased woven 
fabric), 2,994,753 dozen pieces, valued at 
$50,693,443; all-wool suits, 1,896,136, valued 
at $26,405,415; all-cotton dresses for chil- 
dren, 33,177,350, valued at $23,713,332; all- 
rayon underwear (made from purchased 
knitted fabric), 5,503,838 dozen pieces, 
| valued af $22,592,239; all-wool coats for 
children, 4,233,957, valued at $18,499,143; 
|all-rayon underwear (made from pure 
chased woven fabric), 3,592,922 dozen 
pieces, valued at $15,972,296. 

This industry classification embraces es- 
| tablishments engaged primarily in the fac- 


| 
} 
| 





|tory production of women’s, misses’, and 
children’s clothing, except fur and fur- 
lined garments and the products of knit~ 
ting mills, which are classified elsewhere. 
The number of establishments in. the 
‘industry decreased from 8,082 in 1929 to 
7,041 in 1931, a fall of 12.9 per cent. The 
average number of wage earners declined 
7.5 per cent, from 187,500 to 175,514, and 
wages fell 22.5 per cent, from $234,851,143 
to $188,978,754. 
| The cost of materials, fuel and purchased 
| electric energy was reduced 24,7 per cent, 
|from $934,413,683 in 1929 to $703,600,843, 
| The value added by manufacture declined 
| 24.2 per cent, from $775,166,822 to $587, 
594,851. ; 





‘Lame Duck’ Amendment 
| Ratified by North Dakota 


| Bismarck, N. Dak., Jan. 9, 
| The North Dakota Legislature on Jan, 

7 ratified the “lame-duck” amendment to 
| tk? Federal Constitution. 
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H. R. 12535. Missouri River at or near Gar- 
rison, N. Dak., bridge. alent oe H ia. 
52 yer ut ne, 
ii prides’ Reprd. to H Jan 6 nloyed more than five days per 
S. 5059. Leke Chamovlain at or near Rouses hours per day; Labor 
Point. N. Y.. bridge. Passed 8S. Dec. 21. Reptd Naturalization 
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Mistriet of Columbia H, R. 14079 Swing 
Changes in status: plement naturalization 
_ BR. 6292. To vrevent professional prize @nd Naturalization. 
fighting and to authorize amateur boxing in Patriotic Observances 
District. Reptd. to H. Jan. 6 | Bills introduced; 
Foreign Trade H, J. Res. 541. 
Bills introduced; 
H. J. Res. 542. 


its progress. 


week or 


laws; 


Pettengill. 


Memorial Day; Judiciary. 
Publie Buildings and Grounds 
Bills introduced, 

H. R. 14078 Smith 
Secy. of War to deed certain ~roverties 
State of Virginia in wrder to connect 
Boulevard with Arlington Memorial 
Military Affairs 


Britten. To wrevent !mpor- 


Means. 
Indians of Va. 

‘te 4ntrativeed , 

H. R. 14059. Leavitt. Authorizing Secy. of 
Interior, in behalf of Indians, to purchase 
allotments of deceased Indians; Indian Al- 
fairs. Shipping 
Bills introduced: 


irrigation R, 14077. Johnson of Wash. 


Bills introduced: 

8. 5332. Thomas of Idaho. For temporary 
relief of water users on irrigation projects 
operated under reclamation law; Irrigation 
and Reclamation 


ter; Merchant Marine, Radio 


Socia’ Welfare 
l'a introduced 


and Fisheries. 
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H. R. 14083 
of U. 8. Court 
1906; Judiciary 
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For coop 
in retlevine 
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law es 
320 by Wa 
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Bills introduced 

H. R. 14082 Connery To prevent inter- 
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Bilis introduced 

H. R. 14080. Wood of Ga 
nue Act of 1926, as 
' Means. 


To amend Re 
amended; Ways 


SIX 


To amend act to sup- 
Immigration 


Directing Pres. 
to proclaim Oct. 11 of 1933 Genera! Pulaski’s 


Authorjzing 

to 
Lee 
Bridge; 


Amending 
Shipping Act. 1916, as amended, for purpose 
of further regulating common carriers by wa- 


DY 
hard sbip 
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Found to Be Maintained in November 
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192,918 and exports to Oceania increased | exports to that continent declining from 
from $2,610.093 to $3,123,486. $85 006,698 in October to $70,267,328 for 
The combined export and import trade November, Imports from Europe declined 
with the Far East for Novembe: totaled from $37,653.840 tc $35,431,782. 
$55,785,000, contrasted with $52,293,000 The relatively better showing in the 
during the previous month, an increase of | import figures over 1931 is attributed to 
$3,492,000, or 6.6 per cent, an increase in | increases in the imports of raw silk, tea, 
which both exports and imports shared | newsprint, wool, cotton cloth, burlaps, flax 
almost equally. manufactures, leather, hides and skins, 
The chief decline in exports for Novem- | meat products, tobacco and paper base 
ber was shown in the trade with Europe, | stocks, according to the Department. 


The tabulation of the comparative total values of exports and Imports of ‘merchandise | 


Issued by the Department follows 
/ ~——November——-—, 
1931 1932 
$101,299, 991 $70,267,328 
25,699,915 


18,816,127 
12,370,310 10,192,918 
9,353,580 


9,750,183 

37,960,694 24,612,144 

3,266,413 3,123,486 
3,598,090 


2,608,736 
$139,370,922 


Export 
Europe 
Northern North 
Southern North 
South America 
Asia 
Oceania 
Africa 


-~->——Bleven months——-- 
Lo 1931 1932 


$1,094,421 324 
382,430,934 
174,928,128 
148,534,298 
344,550,597 

39,651,955 
55,642,373 


$2,240,218,619 
$589 865,579 
255.9°0,312 
225,318,695 
283,099,211 
533.606 899 


17,751,362 
31,309,596 


$1,936,861,654 


America 
America 


232,082/088 
110,048,442 
87,036,182 
264,446,055 
34,218,286 


Total $1,481,750,058 


Imports from 
7 c 


$193.559,993 


$19.564 272 
21 069.943 
12,879,492 
19,762,782 
3,420,982 

945,231 
1,946,421 


$735.43) 782 $369,026.871 
169 933,072 
147,778,295 
186,159,703 
332,315,914 
7,203,977 
22,260,207 


$1,225,678,040 


13,722,917 
29,391,095 
959,530 
2,492,832 


$104,478,836 


f 
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Policies Outlined | Changes in Glass Banking Bill 


¥Qn Federal Loans 
For Relief Work 


‘Elastic Construction’ Given 
To Act in Board’s Effort to 
Relieve Destitution, Says 
Mr. Pomerene 


Mr. Glass Agrees to 


he does not realize— 





“Just where does the Senator get the 


Are Foreseen in Senate Debate ||PRESIDENT’S DAY 


Revision of Provisions 


Affecting Branch Banking 


{Continued from Page 1.) 
bank bill passed. That does not mean that | question, I leave the problem of branch 


banks.” 


Discussing the liquidating corporation 
provisions of the bill Senator Glass said 


ae |” ye 


At the Executive Offices 


Jan. 9, 1933 


12:15 p. m—Patrick J. Hurley, Secre- 
tary of War, called to discuss a budget 
matter. 


12:30 p. m—The President was 
photographed with a group of Citizens 
Military Training Camps prize winners. 


3:30 p. m—Senators Goldsborough | 
(Rep.), of Maryland and Hastings 
(Rep.), of Delaware called to discuss a 
proposed Federal 
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Decisions of Supreme Court 


Are Announced in 18 Cases 


Summary of Action Taken in Cases Which 
Had Been Taken Under Advisement 


HE Supreme Court of the United 
States handed down opinions on Jan. 
9 in cases which it had under advisement. 
The opinions appear in full text in the 


surrendered this.policy upon payment of the 
cash surrender value, was held entitled to 
recover upon the original term policy for 
total and permanent disability, under sec- 
tion 307 of the World War Veterans’ Act of 
1924, as amended by the Act of July 3, 1930. 


Revision Urge d ; , : » 
Of Veterans’ Ai d 


Increase in Widows’ Pen- 
sions and Reduction in 
Payments for Non-service 


appointment from 


Disabilities Advised 


Increase of payment to widows of vet- 


erans whose death occurred as a result of 
their war service and discontinuance of 
payments to veterans whose disabilities 
are not service-connected was recom- 
mended Jan. 9 to the Congressional Joint 
Committee studying veterans’ relief laws 
by Henry H. Curran, director of the Na- 
| tional Economy League. 

Major Curran protested against the lists 
of veterans receiving compensation being 
kept secret. 


information that the President-elect wants 
this bill passed?” inquired Senator Long. 
“I am not imparting information of an 
intimate character to the Senator from 
Louisiana,” responded. Senator Glass. “I 
assert, and the Senate may accept if for 
what the Senate thinks it is worth, that 
I feel authorized to say that the Presiden- 
elect wants this bank bill passed; and I 
was proceeding to say that that does not 
imply that he does not realize that there | 
is the intensest antagoriism to that pro- 
vision of the bill relating to branch bank- | 
ing, and that it. is not his, judgment that 


| Supreme Court Decisions Supplement ac- 
companying this issue. A brief statement 
oi the court’s action in the cases fol- 
lows: 


No. 23. 
al. v. 
et al. 
An order of the Interstate Commerce Com- 
mission requiring the Union Pacific System 


Senate Group Acts 
On Budget Balancing | * ie’Gregouwasninsion Rellrond in Oregon 


| was held invalid under section 1 (21) of the 
Interstate Commerce Act. The couft af- 
firmed a lower court decision in favor of the 
railroad. 


No. 128. Wabash Valley Electric Co. v. Young 
et al ; 


that “the Government has acquired from 
the earnings of the Federal reserve banks 
a greater sum than was paid as a franchise 
tax by the individual national banks of the 
country in the who history of the system. 

‘The Government has not contributed 
a dollar to the Federal Reserve System,” 
he continued. “It doesn’t pay the wages 
of a janitor in the system. ‘ It has not 
one dollar of proprietary interest in the 
system. It simply is charged with the 
duty of supervising the administration of 
the system under the law to see: that 
nothing of an illegal nature is done. 


Maryland. 


Remainder of Day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


| No. 192. Burnet, Comr., etc. v. Aluminum 
Goods Mfg. Co. 

The court affirmed a holding by Circuit 
Court of Appeals that upon liquidation of a 
subsidiary corporation having insufficient 
funds to meet its obligations, the peetitioner 
corporation which owned all the stock of the 
subsidiary was entitled to deduct as losses 
the cost of the stock in the subsidiary and 
the unrecovered balance of advances made by 
it to the subsidiary in computing the con- 
solidated net income of the two corporations 
subject to the excess-profits tax for 1917. 
No, 194. Atlantic Coast Line R. R. Co. et al. 

v. Ford. | 

A South Carolina railroad crossing statute 
creating a presumption that failure to ve 
signals is the proximate cause of the injery, 


| (Continued from Page 1.] 


when they could get nearly as much re- 
lief without it. 

“It is a problem of protecting against 
the future,” he added. “I believe we should 
guard against the change in psycholegy 
that ‘so often accompanies cash or food 
contributions except where that form of 
relief is absolutely negessary.” ’ 

Mr. Croxton informed the Committee of 
detailed relief provisions and surveys car- 
ried on., “I know that our base,’ he said, 





Interstate Commerce Commission et 
Oregon-Washington Railroad Co. 


Minority Body Studies Prob-| 
lems of Federal Finance 


“is two or three times as high as has been 


that provision of the bill can not now 


followed in most communities.” Senator 
La Follette inquired whether that was ade- 
quate, and Mr. Croxton replied that “re- 
lief tiever was or is adequate.” He said 
the’ Corporation’ plans used the word 
“base” of relief instead. 

Availability of Funds 


Referring to previous testimony before 
the Committee, Senator Costigan (Dem.), 
of ,Colorado, inquired of Mr. Pomerene 
whether the Corporation ever had taken 
the position that the $300,000,000 fund 
should be spread over a period of two 
years. 

“I have never advocated that,” Mr. 
Pomerene replied. “What I did say was 
that the ‘money should not be,made. im- 
mediately available.’ He said there had 
been no disposition on the Board’s part 
to withhold funds when applications 
showed the need of them. 


be passed. 


as the result of mature discussion. 
Branch Bank Plan 


| 


iting this bill. 


“That is my judgment, I regret to say; 
but what I am trying to impress upon the 
Senate now is that this is not a measure 
thrown together in a haphazard way, re- 
flecting either the eccentricities or hasty 
judgment of the Banking and Currency 
Committee of the Senate. It has been gone 
over paragraph by paragraph, sentence by 
sentence, word by word, all phases, legal, 
moral or otherwise, being considered and 
discussed, with alteration after alteration | 


“Therefore, there is no justification for 
any Senator to apply violent denunciation 
or to employ unethical means of discred- 


“T have note intended an exhaustive dis- 
cussion of the branch-bank feature for the 


Whether the Government has succeeded in 
doing that is a question.” 


Functions ‘of System 


He pointed out that important func- 
tions are performed by the Federal Re- 
serve banks without a dollar of compen- 
sation. “There has never been a bond 
issue by the Government since the first 
shot in the World War that hasn’t been 
negotiated through the Federal Reserve 
banks as issues of the Government,” he 
said. 

“The Federal Reserve system in recent 
years has been made a doormat of the 
Federal Treasury,” he declared. “Their 
portfolios now contain nearly $2,000,000,000 
of Government securities, and the port- 
folios of the member banks contain in 
excess of $3,000,000,000 of Government se- 
curities. 





Replying to an inquiry by Senator La 
Follette, Mr. Pomerene said the Board had 
sought where possible to encourage the lo- 
cal or State care of their own people. He 
continued: “Whenever State officials came 
to see me or Mr. Croxton or Mr. Cowles 
(Gardner Cowles Sr.) we took pains to 
see that that suggestion was gotten over 


reason that feeling well satisfied that we 
could not now obtain that sort of legis- 
lation that your Banking and Currency 
Committee with great unanimity thought 
should be obtained, and being of a severely 
practical nature, I did not care to waste 
the time of the Senate in an attempt to do 
something that in my own judgment we 


Refinancing Problems 


“Soon the Treasury Department will be 
faced with the task of either paying off 
$5,000,000,000 in short-time certificates or 
of transferring them into long-time bonds 
at a much more reasonable rate of inter- 
est than the outstanding debt now has. 


to them. We wanted to see the Staes make 
reasonable efforts. 


Rule-of-reason Policy 


Committee members asked for further 
information respecting the Board’s rule- 
of-reason policy, and Senator Wheeler 
(Dem.), of Montana, inquired specifically 
as to the efforts the Board made to deter- 
mine whether a State had exhaustéd its 
resources. 


“We had to follow the Act, which indi- 
cates fiat relief first must be met lo- 
cally,” Mr. Pomerene replied. “Then, when 
the municipalities or the States can’t or 
don’t take care of the needy, somebody else 
has to do it. My own thought is that when 
the local or State units of government 
don’t do so, it is your job as legislators 
to see that the relief is provided.” 

Local Relief Efforts 


Mr. Pomerene told the Committee there 
were always certain elements concerning a 
State’s position, financially, that were self- 
evident. He cited the limitations carried 
in the constitutions of many Sates, fixing 
a maximum of bonded debt or of a maxi- 
mum tax level. These limits, when they 
have been reached, naturally provided an 
“obvious” basis for the Board to consider 
extending Federal funds to the particu- 
lar applicants, he said. 

“In other words,” Senator Costigan in- 


terjected, “you wanted the applicants to | 


show a reasonable exhaustion of resources.” 
“I believe that states the policy and the | 


to do. 


amendments to the bill. 


monopoly in any State affected by it. 
Provisions of Amendment 


ties. 


| able. 


would find it difficult, if not impossible, 


“For that reason I had the drafting bu- 
reau of the Senate prepare two tentative 
First, I was per- 
fectly willing, and indicated upon the floor 
of the Senate, to accept the amendment of 
Senator Vandenberg, which literally cut 
the ground from under the criticism that 
it wes designed by this bill or that it was 
possible under this bill to create a banking 


“The amendment, as I recall it, provided | 
that there should be established in no 
community any branch of a national bank 
unless it acquired the existing bank. That 
did not apply’ to communities in which} 
there was no banking facilities; and the 
Comptroller of the Currency will tell you; 
that there are thousand of communities | 
now in this country, in every State of the 
Union, utterly destitute of banking facili- 


“The largest tobacco-producing county | 
in Virginia, except one, was, until a few 
days ago and may now be, destitute of 
any banking facilities at all, because the 
three banks that were there failed, tying 
up $2,756,000 of the depositors’ money; 
and this bill would have the effect of sup- 
plying banking facilities to those com- 
| munities now destitute of them. So that 
your Committee has not been unreason-| 
We were perfectly willing, most of 


“It may seem presumptuous to suggest 
that the Government that may borrow 
money at one-half of 1 per cent on 12 
months’ certificates might readily concede 
that it would be able to refund the out- 
standing bonded indebtedness at a much 
lower rate than 4% per cent and thereby 
save itself and the taxpayers a burden 
and enable Congress to give a more as- 
sured balancing of the budget. 


Used Car Financing Grows 
As New Car Sales Decline 


[Continued from Page 1.) 


increased use .of facilities of automobile 
financing organizations by dealers and rep- 
resents a condition which has been noted 
in the Department’s statistics since the 
Cepression. 


The number of new cars financed at re- 
tail, 511,770, compares with factory sales 
during the 11-month period of 1,265,000, 
which would show that a large number 
of new-car purchasers are paying cash or 
are buying their cars through some other 
credit arrangement, inasmuch as the firms 
reporting to the Bureau comprise approxi- 
mately 95 per cent of the auotomobile 
financing organizations in the country and 
|inelude those organizations operated by 
large automobile manufacturers. 

The bureau’s figures, in all cases, include 


us, to accept the amendment of Senator | 


passenger cars, trucks and taxicabs. 


Minority members of the Senate Com- 
niittee on Finance “set themselves to the 
task of balancing the budget for the 
fiscal year 1934” at a conference held Jan. 
9, according to an oral announcement 
after the meeting by Senator Harrison 
(Dem.), of Mississippi. 


The Mississippi Senator explained that 
the conference was called to survey the 
financial means of the Government for 
the fiscal year beginnig next July 1, and 
reachéd the conclusion that first work 
should be directed at retrenchment of 
Government expenditures. He added that 
the ends desired necessitated “sharp cuts” 
in appropriations and in the operation 
or certain Government functions. 

Senator Harrison said passage of the 
House beer bill with its tax feature was 
another piece of legislation which would be 
pressed, because the fund which the legali- | 
zation of beer is expected to yield will re- 
duce by that amount the problem which | 
must be solved. 

The conference agreed also, according to | 
Senator Harrison, that it would seek pas- | 
sage of legislation giving the President | 
“broad powers” for merger, consolidation | 
or abolition of Government agencies or | 
functions, as a part of the retrenchment 
program. He said he wanted to see that 
legislation enacted before the end of Jan- 
uary. 


New Jersey Is Excluded 
In Dorrance Tax Case 


The United States Supreme Court 
denied Jan. 9 motion of the State of New | 
Jersey to file bill of complaint in an 
original action against the State of Penn- | 
Sylvania in the matter of inheritance tax 
on estate of John T. Dorrance, appraised 
at over $100,000,000, on which Pennsyl- 
vania has levied tax of $17,437,655. 

On Sept. 26, 1932, the Supreme Court) 
of Pennsylvania, in the case entitled “Es- | 
tate of John T. Dorrance, Deceased,” held | 
that the decedent, upon the date of his| 
death, was domiciled in Pennsylvania. The | 
State of New Jersey contends that the! 
decedent, upon the date of his death, was | 
domiciled in New Jersey and that under | 
the decisions of the Supreme Court trans- 
fer inheritance taxes can be assessed and 
collected upon intangible personal prop- 
erty in only one State, namely, that of the 
domicile of the decedent. 

The State of New Jersey contends first | 
that the conflict of claims of jurisdic-| 
tion between it and the Commonwealth 





An order of the Indiana Public Service 


Commission fixing the rates for the appel- 
lant’s electrical service rendered in the City 
of Martinsville, without regard to the effect 
|on the rate of return from the company's 
entire system upon the entire value thereof, 
was held valid. 

No. 131. American Surety Co. of N. Y. Vv. 

Marotta. 

The term “creditors” in sec. 3a (1) of the 
Bankruptcy. Act is not confined to creditors 
having claims provable in bankruptcy at the 
| time of a transfer by the debtor in fraud of 
| creditors, but includes contingent creditors, 
the court held, reversing the case solely on 
| the ground that the lower court misconstrued 
| the term “creditors” in the Act. 


Aetna Life Insurance Co. et al. v. 





The court ruled that a suit against a sub- 
contractor for negligence resulting in death 
of an employe of a contractor who was in- 
sured by petitioner against liability for pay- 
ment of compensation under the District of 
Columbia Workmen’s Act, the widow of de- 
| ceased having been awarded compensation, 
|need not be brought in the name of the per- 


sonal representative of the deceased under the! 
| wrongful death statute (21 D. C. Code 2). 


No. 141, United States v. Factors and Finance 

0. 

A claim for refund of taxes which did not 
set forth the grounds for allowance or any 
facts in support thereof, the grounds being 
raised for the first time in an amendment 
filed after the statutory period had expired, 
but before the Commissioner of Internal 
Revenue had acted on the general claim, was 
held a ee 


No. 147. awks et al., etc. v. Hamill et al. 
The court declared that a franchise to op- 
erate a toll bridge, granted to certain indi- 
viduals, assigned by them to a corporation 
and by it to the respondents shortly before 
the corporation’s existence ended, was not a 
perpetual franchise and held that respondents 
were not entitled to an injunction against 
the petitioners, members of the Oklahoma 
highway commission, the attorney general, 
county commissioners, and county attorneys, 
to restrain them from making the bridge a 
“free’ bridge. 
No. 171. Pobreslo v. Joseph M. Boyd Co. et al. 

The court held, in affirming the case, that 
in @ garnishment action in Wisconsin against 
property in the hands of assignees under a 
general assignment for the benefit of cred- 
itors which was void for non-compliance with 
Wisconsin statutory regulations, a provision 
in the statutes that when assignment is 
void creditors shall not be allowed to attach 
or garnishee but the estate shall be admin- 
istered under the direction of the court, is 
ys suspended by the National Bankruptcy 
ct. 

No. 182. Pinellas Ice and Cold Storage Co. 

v. Commissioner of Internal Revenue. 

The court decided that the petitioner cor- 
poration, which transferred substantially all 
its property to a newly formed corporation 
in return for a cash payment and deferred 
installments, the latter being evidenced by 
notes of the new corporation secured by 
bonds, which in turn were secured by its 
assets, is not relieved from taxation on the 


| gain realized from the transaction under sec- 


tion 203 of the 1926 Revenue Act. The trans- 
action did not amount to reorganization the 
court ruled, and therefore taxable profit arose 
from the sale by the taxpayer of its assets. 
No. 191. United States v. Arzner. 

The holder of a lapsed policy of war-risk 
insurance who reinstated and converted it 
into an ordinary life policy and thereafter 


| No. 217. 





was held valid and not to constitute denial 
of due process of mw and equal protection 


of the laws and a burden on interstate com- | 


merce. The court did not agree with the 


railroad’s contention as to the effect of the | 


presumption. 


No. 215. Palmer v. Bender, Adm., etc. 
Reversing the lower court, the high tribu- 
nal held that under a stipulation in a lease 


; given by the petitioner to an oil company, 


whereby one-eighth of the oil is to be pro- 
duced from the property was reserved as an 
overriding royalty, the lessor retained an 
economic interest in the oil in place entitling 


it to allowances for depletion in an income | 


tax return. 


Guaranty Trust Co. of N. Y., etc. 
v. Blodgett, Tax Comdr., etc. 
A decision by the Supreme Court of Errors 


of Connecticut holding that an irrevocable | 


deed of trust which reserved to the settlor 
the income for life, then to her husband for 
life, with remainder over, passed “by deed, 
grant, or gift intended to take effect in pos- 
session or enjoyment at the death of the 
grantor or donor,” and was therefore subject 
to a tax under the Connecticut inheritance 
tax law, was affirmed. The statute as ap- 
plied was declared not to offend Federal con- 
stitutional provisions. 

No. 234. United States v. Henry Prentiss & 

Co., Inc. 

The court held that a claim for refund 
of 1918 taxes which after stating specific 
grounds, was amended by setting forth dif- 
ferent grounds on which the suit was 
brought, and presented while the Commis- 
sioner was reconsidering the first claim 
but after the statutory period had expired, 
was not sufficient to support a suit for re- 
fund of taxes on the grounds set forth in 
the amended claim. 

No. 264. United States v. Chicago, North 

Shore and Milwaukee R. R. Co. 

The appellee, an electric railway operat- 
ing between Milwaukee and Chicago, a dis- 
tance of 133 miles, it was held, comes within 
the exception of section 20a of the Inter- 
state Commerce Act which provides that it 
shall be unlawful for any carrier subject 
to the act “except a street, suburban or in- 
terurban electric railway which is not oper- 
ated as a general steam railroad system of 
transportation” to issue securities or assume 
obligations without having obtained prior 
authorization from the Interstate Commerce 
Commission. The court affirmed a decision 
in favor of the railroad which issyed securi- 
ties without obtaining the approval of the 
Commission. 


No. 282. Johnson et al. v. Star. 

The court held the Texas Assignment for 
the Benefit of Creditors Act Was not sus- 
pended by the National Bankruptcy Act and 
therefore the appellant was not entitled to 
attach the corporation’s assets converted 
‘into cash by the assignee under an assign- 
ment for benefit of creditors and held in trust 
by him. 
No. 308. 

Oil Co. 
The court ruled that a general claim for 


United States v. Memphis Cotton 


refund of taxes filed within the statutory | 


period but amended by stating the specific 
grounds of the claim, which amendment was 
made after the statutory period but before 
a rejection by the Commissioner of Internal 
Revenue of the claim, was sufficient to sup- 
pore @ suit for refund of the taxes in ques- 
on. 
No. 314. Fairmount Glass Works v. Cub 
Fork Coal Co. et al. 
In an action for damages for breach of 
contract in which the jury returned a verdict 
of one dollar for respondents and the trial 


— OO 


He pointed out to the committee that 
the widow of a veteran whose death was 
the result of his war service received only 
$30 a metnth with $10 for the first child 
and $6 for the second child, and described 
it as “an extraordinary manifestation of 
the law” that this should be the case while 
greater amounts are paid to men whose 
disability is not service-connected and who 
| are able to make a living. 

Secrecy Is Explained 
| Senator George (Dem.), of Georgia, ex- 
| plained regarding the keeping of veterans 
| pension lists secret that this was done in 
part with a view to protecting the veterans 
from being propagandized. 

After Major Curran presented a state- 
ment as to the organization and activities 
of the National Economy League, he was 
quesioned by Senator Robinson (Rep.), of 
Indiana, as to its activities and demands 
for economies, earlier presented, in the 
administration of veterans’ relief. 

The witness stated that the immediate 
objective. of the league looking toward 
economy, include elimination of payment 
| and hospitalization to veterans for disabili- 
ties not “in truth” the result of war serv- 
ice, prevention of prepayment of the bonus, 
and reorganization of Federal departments, 
bureaus and commisisons in order to elim- 
inate overlapipng and duplication. 

Senator Robinson, questioning -the wit- 
ness as to the purposes of the Economy 
League, demanded whether it was to in- 
fluence legislation, and, if so, if it filed a 
statement of receipts and expenditures 
with Congress. Major Curran stated that 
the organization did not engage in poli- 
tical activities and, therefore, did not come 
under the Federal Corrupt Practice Act 
requiring the filing of such statments. 

Responding to request of Senators Rob- 
inson, Major Curran testified as to em- 
ployes in the service of the Economy 
League, its officers and pay roll. He de- 
nied that the purpose of the league was 
to relieve the large taxpayers of taxes 
and to pass these burdens on to the gen- 
eral public. The league has a member- 
ship of about 150,000 in 24 States and 
had contributions of about $200,000 in 1932, 
he said. 

He inquired why the Economy League 
had been picked out for inquiry as to its 
inner organization, when other groups 
appearing before the Committee had been 
so questioned. 








court overruled respondents’ motions to set 
aside the verdict and for a new trial, the 
Supreme Court reversed a decision which 
held that under any hypothesis the respond- 
ents were entitled to recover more than $18,- 
000 and ordered a new trial limited to the 
issue of damages. 


of Pennsylvania, on the ground of domi-' 
cile, presents a controversy between 
sovereign States which canbe determined 
only in the Supreme Court. It asked that 
a perpetual injunction te granted restrain- 
ing the Commonwealth of Pennsylvania 
from collecting or attemptiong to collect 
any transfer inheritance or estate taxes on 
any intangible personal property of the 
estate of John T. Dorrance, deceased, and 
that pending a final nearing, a perpetual 
injunction be granted to the same effect. 
Case now reverts to action in suit of 
Dorrance executors v. Pennsylvania, be- 
fore the Supreme Court on writ of certio- 


situation clearly,” Mr. Pomerene replied. 
The Board chairman informed the Com- 
mittee he had no suggestions for amend- 
ments ‘to the relief loan sections “unless 
it was the purpose to change the entire 
policy.” He said there could be amend- 
ments drafted to clarify the section under 
which loans are made for self-liquidating 
projects, but the Committee did not pur- 


Vandenberg. 
ow ‘Supreme Court Rules 


State Restrictions . 
“As I have indicated, apprehending that On Electric Rate Basis 
[Continued from Page 1.] 


perhaps that reasonable proposal might 

not prevail, I had two amendments pre- 
the Public Service Commission of Indiana 
issued an order reducing the rates for 


pared by the drafting service, one con- 
fining the operations of the bill to those 
electric service to be charged and collected 
in that city. 


States whose laws permit or whose prac- 
sue its line. of questions respecting these. nee a ge gl a. = pone 
Use of Federal Funds whose State has no-law on the subject, I The Wabash Valley Electric Company 
Mr. Pomerene related reports he had | had drafted a further provision confining then brought suit in the Federal district 
received about difficulties faced in some} the operations of the bill to those States court for the southern district of Indiana 
States by Governors over advanced ab-| whisk’ b lar: aaeenit iureneh Bain to enjoin the commission and others from 
sorption of Federal highway funds in re-| “". y aor ‘\._ | enforcing the order. A temporary injunc- 
lief distribution. Senator La Follette had The very plausible contention here is} tion was issued but a three-judge statu- 
pointed out that testimony given in the| that that would put the burden upon the |iory court later dissolved the injunction 
course of the hearings had shown an align-| Proponents of branch banking to go to the| ang held that the rates in question were 
ment in some States between urban, and | legislatures in their vam pee States if| ot confiscatory and therefore the com- 
rural sections of this regard. ; | pond wanted the yer = — ae mission’s order was not in conflict with | 
“You know that the Act provides for| t — there. 1 tae the the eaest um,| the due process clause of the 14th Amend- 
deductions of relief advances from fu-| Of that plea, and with that on » UN- | ment. 
ture contributions to highway building less some senator wants to ask a relevant The lower court held that under the 
by States,” said Mr. Pomerene. “We provisions of the State statute and in 
have found that in some instances the light of the facts, not the entire prop- 
Governors have found political resistance erty and system of the electric company, 


on the part of the rural sections which but that in the City of Martinsville alone 
do not want the road work stopped. should be treated as the unit for deter- 

“In other places we have learned that mining the schedule of rates to be charged 
this advanced use of Federal highway therein. Upon that basis, in fixing the 


funds has resulted in some financial em- 
H value of the property used and useful 
bassassment, because of committments al- for supplying electric current to the city, 


ready made. There was opposition to the th 
e lower court determined the value of 
use of those funds for relief, regardless the local property, to which it added that 


of the necessity for relief. I do not know, 
how widespread this condition is.” 

In the CONGRESS of the 
UNITED STATES 


Agreements With Cities 
Senator’ La Follette inquired whether 

Proceedings of Jan. 9, 1933 
The Senate 


the Reconstruction Finance Corporation 
had knowledge of agreement “forced” by 
States with the cities, for whom they 
borrowed, that there be repayment on 
‘aE Senate convened at noon, Jan. 9, 
following a recess from Jan. 6. 
Senator Glass (Dem.), of Virginia, 
resumed his discussion of the banking 


stated terms. 
reform bill (S. 4412) which was the Sen- 


“I know of no such agreement,” Mr. 
Pomerene replied. “I ought to say, how- 
ate’s unfinished business. (Discussion on 
page 1.) 


ever, that things of that sort would come 
A message transmitting certain nom- 


to us only accidentally.” 
Senator Costigan (Dem.), of Colorado, 

inations, was received from the Pres- 

ident. 


reviewed some of the testimony previously ‘ 
received, and recalled particular testi- | branches of the Union Pacific which now 
money that “probably the peak -of relief {OPerates at a serious deficit. 
needs would come in about a year.” | ‘The Union Pacific, following the decision 
“If you want a frank answer,” Mr.| of the I. C. C., filed a petition m the 
Pomerene replied, “I’ll tell you I do not! District Court against the United States 
think anybody can tell what is going to| to set aside, annul, and suspend the order 
happen a year from now. and to enjoin the Government from en- 
“I have such faith in the heads of in-| forcing the Commission’s mandate. The . : 
dustry that I believe they will get their| District Court granted the order arked for | Certificates of election of several Sen- 
machinery in motion as quickly as possi-'on the ground that the Commission had| #t0rs were received from the Gover- 
ble—as quickly as they can see a promise | exceeded its jurisdiction. nors of the respective States, — 
of return of cost. Beyond that, I don’t be-| yr. Justice Roberts pointed out that the Senator Hale (Rep.), of Maine, re- 
ave anybody can say when the peak of re-| phrase giving the Federal Commission the pares the first deficiency appropriation 
ief needs is going to be, whether it is| ,,; ‘ “ ‘ J ; 
going \right to compel railroads “to extend its Senator Metcalf (Rep.), of Rhode Is- 
land, discussed the Glass banking bill. 
Senator Vandenberg (Rep.), of Mich- 
igan, discussed his amendment to the 
Glass bill dealing with branch banking. 
Senator Oddie (Rep.), of Nevada, re- 
ported the annual appropriation bill 
for the Treasury and Post Office. de- 
partments. (Discussion on page 2.) 


° 





SUPER 
SAFETY GLASS 


The Libbey-Owens-Ford Glass 
Company announces an important 
Scientific achievement—a new super 
Safety Glass which is safer, clearer and 
more lasting. 





proportionate part of the value of the 
system property which it found to be 
fairly attributable to the Martinsville 
service. 

The Supreme Court found that this 
method was not in conflict with either 
the provisions of the State statute or 
the Fourteenth Amendment to the Con- 
stitution. 

The electric company also contended 
that the 7 per cent rate of return al- 
lowed by the Indiana Commission was not 
adequate. The Supreme Court, however, 
said that it was unable to conclude that 
a “7 per cent rate of return, under the 
facts here disclosed, is so low as to be 
| confiscatory.” 








Supreme Court Rules 
‘On Railway Extension 





Decides Electric Line Not Un- 
der Jurisdiction of I. C. C. 


[Continued from Page 1.] 


the statute governing the trial of such 
cases clearly provides that intervening 
parties shall not be foreclosed by action 
or non action on the part of the Attorney 
General of the United States. 


Mr. Justice Roberts pointed out that 
upon application of the Public Service 
Commission of Oregon, the Interstate 
|Commerce Commission had found that 
} the new railroad line, if constructed, while 
not valuable at first, would ultimately ob- 
tain valuable traffic for the Union Pacific 
System, and would also aid one of the 


Highway and Safety Commissions 

have been highly instrumental in 

the educational work which pre- 
ceded the provision of Safety Glass as 
Standard equipment in practically all 
windshields. Their active interest is still 
essential, for windows, too, are liable to 
break. The present problem is to impress 
upon the public the necessity of com- 
plete Safety Glass protection. New low 
prices, made possible by the various motor 
car manufacturers, eliminate price resist- 
ance, and Safety Glass for all automobile 
windows is now easily within the reach 
of every new car buyer. 


* PACKARD - GRAHAM - STUDEBAKER - FRANKLIN - REO - WILLYS 


FORD CADILLAC LASALLE LINCOLN BUICK - CHEVROLET 
OLDSMOBILE - PONTIAC - ROCKNE - AUBURN - CORD - CONTINENTAL 


In addition to the cars listed above L-O-F Safety Glass is also used in Dietrich and Le Baron Custom Bodies, Reo Speed Wagons, 
Twin Coaches, Brill Trolley Buses, Cincinnati Trackless Trolley Coaches, Bender Bus Bodies, Hackney and Springfield School 





This super Safety Glass is now used in 
the windshields of the cars listed below.* 
In some of these cars it is standard in 
all windows as well. In others, it is 
available at such a slight increase in 
the delivered price of the car that 
motorists can no longer afford to drive 
an automobile without this vital pro- 
tection in all windows. 


of New Hampshire, inserted in the Con- 
gressional Record in behalf of Senator 
Reed (Rep.), of Pennsylvania, who had 
received them from the Secretary of 
State, Henry L. Stimson, and the Secre- 
tary of the Treasury, Ogden L. Mills. 
Resolutions formally announcing the 
deaths of Representatives Butler, of Ore- 
gon, and Kendall, of Pennsylvania, were 
presented and agreed to, and as a fur- 
ther mark of respect, the Senate ad- 
journed ‘at 4:10 p. m. to noon, Jan. 10. 





House of Representatives 
'PHE House convened at noon, Jan, 9. 
Representative Jones (Dem.), of 
Amarillo, Tex., chairman of the Com- 
mittee on Agriculture and in charge of 
the Jones farm relief bill (H. R. 13991), 
now before the House, obtained unan- 
imous consent that the business of Cal- 
endar Wednesday, Jan. 11, be dispensed 
with to expedite action on the farm bill. 
Representative Hawley (Rep.), of 
Salem, Oreg., offered a resolution (H. 
Res. 344) expressing the regret of the 





ahead of us or behind us.” line or lines” is a “part of a single sentence 


Conditions Involved iced 
, committing to the Commission the power 
The Corporation Chairman then went on to require carriers to provide safe and 


to say that the whole situation presents| .. Siti ne 

so many uncertain favtors to be conside | agoupete, facliitien Ser cae: omnvinn, #0. 40 

— called attention to the weather|" a4 justice Roberts also delivered the 
S in the North and in the South, opinion for th t in the case involvin 

general economic conditions, whether the ty md a oes th in < ” hm >. - 

community is industrial or agricultural or | “1 QWwestion of whether the electric rall- 


mining, and other elements that had to 
be considered in making a “guess” as to 
the future needs. 

Mr. Pomerene pointed to these various 
factors:in denying that the Reconstruction 
Finance Corporation had ever advised any 
of the States as to the amount they may 
receive in Federal loans. Senator Costigan 
said he heard suggestions of such action 
by the Board, but Mr. Pomerene declared 
there was “no such though on the part 
of any member.” 

“I may say,” he added, “that we have 
told the States to figure out their reason- 
able needs, and present their facts” We 
then would give them favorable considera- 
tion.” 





way running between Milwaukee and Chi- 
cago is subject to the provisions of section 
20a of the Interstate Commerce Act, re- 
lating to the issuance of securities. 

“We thus have a typical example of an 
interurban electric line for passenger serv- 
ice, which has developed, in addition, such 
freight traffic as could advantageously be 
| undertaken without interfering with per- 
| formance of the main purpose of the car- | 
|rier, The facts differentiate ihe present | 
| case from Piedmont & Northern Ry. Co. 
|v. Interstate Commerce Commission, 286 
U. S. 299,” it was stated, 

Therefore, the Court concluded, the rail- 
way in the present case must be consid- 
ered a5 an “interurban electric railway.” 





Senator Blaine (Rep.), of Wisconsin, 
reported from the Judiciary Committee 
the resolution concerning repeal of the 
Eighteenth Amendment. (Discussion on 
page 1.) 

A message from the House announced 
passage of certain resolutions. 

Senator Borah (Rep.), of Idaho, dis- 
cussed the statements of the Secretaries 
of State and Treasury on foreign debts. 
(Discussion on page 1.) 

Senator Johnson (Rep.), of California, 
discussed matters related to the confer- 
ence held by President Hoover with 
Members of Congress in advance of the 
foreign debt moratorium of 1931, and 
two letters which Senator Moses (Rep.), 


House at the death of Representative 
Butler (Rep.(, of The Dalles, Oreg., and 
asking that a delegation of 12 Members 
ci the House be appointed to attend the 
funeral. The resolution was adopted 
and the delegation appointed. 

A similar resolution (H. Res. 345) was 
offered by Representative Temple (Rep.), 
of Washington, Pa., on the death of 
Representative Kendall (Rep.), of 
Meyersdale, Pa., with the same action. 

On. motion of Representative Rainey 
(Dem.), of Carrollton, Ill, majority 
leader, the House aS a mark of further 
respect to the two deceased members, 
then adjourned at 12:09 p. m. until 
noon, Jan. 10. 


and Passenger Bus Bodies, White School Buses, York-Hoover School Bus Bodies, Crown School and Motor Coach Bodies, 
Ford School Buses, Stinson and Stearman Aircraft, Gar Wood Boats, Matthews Cruisers and Chris-Craft Cruisers and Runabouts. 


LIBBEY: OWENS: FORD 
SAFETY GLASS 





















etail Sales Tax Majority 
Urged to Finance ?@pp 
Relief in Illinois 


—~ 


Governor Horner in Message 
To Legislature Advocates 
Revision of Investment 
And Banking Laws 


Springfield, Ill., Jan. 9. 

The immediate passage of a selective 
retail sales tax to provide funds for un- 
employment relief was recommended to- 
day by Governor Henry Horner in his 
inaugural address to the Legislature. 

He also advocated an income tax, and 
recommended repeal of the State prohi- 
bition law and the Search and Seizure 
Act, provision for a-tax on beer when it) 
is legalized and regulation of its sale, the 
calling of a constitutional convention, | 
protection of investors by extending the | 


>* 


ves 
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The House Committee on Expenditures 
in the Executive Departments, in a ma- 
jority report just filed with the House, 
disapproves of President Hoover’s recent 
Executive orders for reorganization of 
some of the Federal agencies, and says 
there should be worked out a general re- 
organization program in accord with the 
congressional policy enunciated in the 
Economy Act. Dissenting views were ex- 
pressed in two minority reports, declaring 
it. favor of letting the Executive orders | 
go into effect. Under the law, disapproval | 
of either House of Congress within 60 
days after issuance of the orders would 
| prevent their taking effect. 


‘A summary of the reports was printed 
in the issue of Jan. 9.) | 


The majority report, recommending 
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Majority of House Committee 
Consolidation Plan\ 





Opposition Expressed to President’s Order to 
Reorganize Federal Agencies 


an agency Veer created to function inde- 
endent of the “executive branch and on be- 
alf of Congress—the General Accounting Of- 
five. Even if it were permissible within the 
authority given—and it clearly is not—what is 
| proposed in this regard would defeat the yery 
purpose of existing law as it would break 
down the means of obtaining a uniform ac- 
counting system throughout the Government 
by dividing the work between two agencies, 
the General Accounting Office, where matters 
relating to acounting belong, and the Bureau 
;of the Budget—anything but an accounting 
agency. 


Declares Agencies 
Will Still Exist 


Then too, and notwithstanding section 406 
of thé Economy Law, the orders purport to 
transfer all functions of certain agencies 


| created and operating pursuant to law, to 


other agencies, 
of duties will, of course, still exist. 


yet the agencies so divested 
This will 


jlikely result in payment.of salaries with no / ployed. 
| service to render therefor. 


An illustration is 





regulatory powers of the Illinois Com- 
merce Commission over the financing of 


passage of the resolution (H. Res. 334) | 
iniroduced by Representative Cochran | 
Public utility corporations, and suggested | (Dem.), of St. Louis, Mo., chairman of | 
that changes in the direct primary law | the Committee, follows in full text: 
should be considered. | 

Governor Horner urged revision and im- 
provement of the banking and investment 
laws, Banks should be restricted in their 
affiliations with investment corporations 


| The Committee on Expenditures in the Ex- | 
ecutive Departments, to which was referred 
|}the House Resolution No. 334, having con- 
sidered the same, report thereon, with the 
recommendation that it do pass. j 
On Dec. 9, 1932, pursuant to provisions of | 
or associations, he said. The securities |the Economy =. anata: oo session 
. ° ic n ongress, the resident sent a 
law, he added, should be so strengthened message to the Congress in which he made | 
that the purchaser of securities offered | certain recommendations relative to group- 
tor sale in the State should be fully ad- | ing. ee _ ee i execti- | 
3 .|tive and administrative agencies of the Gov- 
vised of the quality and value of the in cenhaaene. 8 
vestment they are making. | The Committee held hearings, at which Col. 
| J Clawson Roop, Director of the Budget Was 
| the first witness. Col. Roop was invited to 
Asks Insurance Laws send to the Committee any witness ne desired 
| to e eard in support of, the resident's 
Springfield, Ill, Jan. 9. | oessage Other than Mr. Williamson of 
Citing the recent failure of the Dlinois | South Dakota, a membec of me: Coramittee. 
- | no witnesses appeare: efore the Committee in 
Life Insurance Co., Governor Henry Hor support of the proposed chenges. No in-| 
ner urged that steps be taken to prevent dividual who requested to be heard was de- 
recurrence in his message to the State | nied « hearing. 
Legislature Jan. 9. | The hearings, covering 113 pages, have been 


| printed and available. 
“Practices have been unearthed which |?” >*°* ®"¢ are avaliable 
2 violence to the eee — of | Savings Foreseen 
that insurance company an S policy- | : 
holders,” he said. “Limitation of the kind By Budget Director 
Of investments.and particularly Of specu-| . cians to prepare. inipsination for, the. Use 
lative investments by such companies | of the President in determining what Execu- 
must be imposed and enforced. Careful) tive orders ne i to issue we she 
maintenance of ample. reserves for the| Provisions of the Eoonomy Act. wou 
| therefore, be fair to state that Col. Roo 
protection of policyholders should be in-| could be looked upon as being the repre- | 
sisted upon and accomplished. | sentative of She enitae. ue wes a —— 
“ 7 ~| Witness; explaine nh detail the suggestions 
The maintenance by insurnace — |advanced by the President but could not) 
panies of affiliate corporations or trusts! show the Committee where any economy | 
for the purpose of holding and trafficking youd a - =“ contfent a ——_ 
, wou resu ut cou not show specifically 
in investments should be prohibited. | where and how, but said it was practically | 
Is it too much for any people to ask | impossible to determine the amount that 
that our insurnace laws and the admin-/ could be saved. He expressed the opinion 


istration of them shall be second to none | {he Sayings would be large but would not be 
in the United States? I assume not. The At the conclusion of his testimony Col. 
former I request of you—the latter I shall 


Roop, in reply to a question of the Chairman 
insist upon in the administration of the % ane. CaRAmrcee,  Cxpewean tusis personal 
Insurnace Department.” 








nion that it would be unwise to make the 
| proposed changes on the eve of the inagura- 
| tion of a new President. This view, coming 
as it did from the Director of the Budget— 
| the official who was designated by the Presi- 
dent to prepare the information up6n which 
the orders were based—naturally had great 
weight with members of the Committee. 

A number of members of the House, some 
of whom are chairmen of important legis- 
lative committees, appeared in opposition to 
various proposed consolidations, some speak- 





Salary Adjustment 
Sought in Missouri 





Governor Park Urges Uniform 


ing for the entire committee, Democrats 

: and Republicans, of which the witness was 
Purchasing System chairman. 

The question of consolidating and co- 


ordinating the activities of the Government 
for the purpose of increasing efficiency and 
bringing about economy in administration 
has been a subject that has been considered 
by select committees of the Congress for 
over 40 years. 


of Opposition 
To Consolidation Plan 


He said that while the education insti- 7% + tee denied. ih a 
cannot be denied that whenever a sug- 
tutions should be supported as generously | gestion is advanced for the elimination or 
@s possible under existing conditions, the | consolidation of Government agencies but 
same rule of economy must be applied that opposition is immediately apparent from 


Jefferson City, Mo., Jan. 9. 

Readjustment of the salaries of State 
employes and the consolidation or elim- 
ination of overlapping bureaus and de- 
Partments were recommended today by 
Governor Guy B. Park in his inaugural Sources 
message to the Legislature. 


A, 


the outside and a great deal of opposition 
to them as to other State agencies. A develops from the ‘personnel that Pill be 


uniform purchasing system for the State affected. 


was recommended, with a like one for the 1! Was for this reason that the Economy 
: . es sommittee invited the President, in the 
counties, and the report of a legislative Economy Act. to consolidate and coordinate 


cummittee on taxation and governmental | the Government agencies, subject to the ap- 


reform was c men i proval or disapproval of the Congress, but it 
om ded to the attention should be continually borne in- mind that 


of the Legislature. the economies which the President feels will 

Governor Park advised that the present | result from the orders, if they do result, are 

banking laws be examined and, if neces- to be brought about by the personne! of the 
’ 


Pia : : agencies who will be directly affected. if 
Sary, amended to guarantee a depositor in | there be any curtailment of activities what- 


an insolvent bank a return of the greatest owe aoe See in his orders, does not 

oa : ; akec8 ring about the economies, but it is to be! 
pas ible amount of his deposit within a left to the personnel who wil! administer 
reasonable time. He suggested, however,| the laws to bring such results. Can it be 


that “extravagance and long delay result expected that the ,peTsonnel will economize 
fsom administrative faults rather than **si5 O¥D Cxpense 


. : , Since the passage of the Economy Act 
from defects in the banking laws.” new President has been elected who will be 


inaugurated on March 4, 1933. If either 
branch of the Congress does not nullify ex- 
ecutive orders issued by the President they 
will automatically become effective 61 days 
from date of submission to the Congress, 
which was Dec. 9, 1932. This means that 
upon the eve of his inauguration 58 Govern- 
ment agencies would practically pass into 
the hands of new administrative officials who 
have little or no knowledge of the activities 
which would come under their control. 


a 





School Economies 
Urged in Vermont 
Efficiency, However, Must Not 


Be Reduced, Says Governor 
Montpelier, Vt., Jan. 9. 


Economy Act Provision 


- 7 > ° 
Declaring that no change in the school R garding Reorganization 
laws should be made which will reduce area it is apparent certain activities of 


e Government are not now most advan- 
the efficiency of the schools, Governor} tageous!y placed. and that better or 


Wilson in his message to the Legislature convenient administration, with ultimate 


~ . : economies, would be possible if related activi- 
said he feels “that our schools are costing | ties were brought together. there are serious 


unduly at the present time in many in-| matters involved in what is proposed by the 
stances.” President. 


s , It is for remembering, however, that reor- 
: He urged a careful study of the school) ganization action and proposals by the Presi- 
aw 


s and the appropriations based thereon, | Jent_were invited by provisions appearing in 


; the Economy Law of June 30, 1932, and that 
a that changes can be made that} tp. recently submitted Executive orders are 
will permit a reduction in expenditures) but is response to the invitation of the 


without sacrificing efficiency. Specific | Congress. Realizing the possibility that what 
Suggestions, he said, will be made in con- the President might propose would not meet 


nection with the budget to be submitted 









conditions or otherwise, it might be deemed 
later. wise to defer reorganization on any extensive 
see = i ae é . asis tO a more Opportune time, it was wisely 
Governor Wilson favored further T€Qu- | stipulated in the Economy Law that either 
lation of heavy trucks on the highways,| branch of Congress might, by resolution 
especially those from other States. and passed within 60 days, nullify all or any part 
suggested an adjust t of i : of such Executive orders. 
§ Justment of registration) Unfortunately the President has supplied 
fees on the basis of weight. the Congress little more than the names of 


He said the State should decrease the | the numerous activities his several orders 


: heen atd propose to change from one place to another. 
high type construction on State roads and | There are not stated reasons why it is believed 


increase the low type, stating that work! the activities will function better or more 
















on bituminous surfac a 2 +, | economically in the place pronosed than 
he lov oH faced roads will give| where now located. Many of the changes 
more employment and more extended mile-| now proposed by the President have been 
age. proposed before, but the difficulty has always 
He opposed any increase in taxes, but | Pgch. 88 mow. to secure facts showing any 





advantages or present economy to be secured. 
Possibly there are advantages to be obtained — 
and perhaps ultimate economies—but they do 
not now appear. 


concurred in a recommendation of a legis- 
lative commission of investigation that 
the new tax on public utilities, which has 
been in force one year, be continued. This| Considers Action 
commission, he said, also recommended 
that the utility corporations be exempted To Be Taken 
from franchise taxes and that a differ- 









ent basis ‘ _|# hope that some benefit will result than on 
Sis of deduction or credits be pro-| facts indicating, or even suggesting, the 


vided. The commission’s report will be | benefit. 
submitted to the Legislature, the Gov-| I considering what‘action should be taken 
by Congress respecting the Executive orders 


“gt said. , | there seemed first for consideration whether 
e suggested that under present condi-| any action should be taken. If no action be 


tions a reduction in State salaries should |t#ken it will apparently be accepted that 


‘ |Congress has no objection thereto or to any 
be made, with an exemption of $1,000. | part thereof, and an attempt will be made to 






















authority. The authority and the field for ac- 
tion were without limit 





about changes in the taxing system. No 
indication has been given as to,when the 
final report will be given and it may not 
be until just prior to the regular session 
in,1934. 








fixed in the law The field was 











;}ent loss and expense—and thi 


more | 


| the view of Congress. or that due to changed | 


§ | 


In at least one in- 
stance his orders clearly go beyond the limit 


specifiertly 


the United States Employes’ Compensation 
Commission. This Commission was created by 
law and is administering an enactment pro- 
viding certain benefits for civil employes sus- 
taining injury while rendering serivce. It is 
proposed that this Commission's duties be 
divided between the Department of Labor and 


the Civil Service Commission—and this not- | 
| withstanding section 406 of the Economy Law, | bonds. 


as follows: 


“Sec. 406. Whenever, in carrying out the 
provisions of this title, the President con- 
cludes that any executive department or 
agency created by statute should be abolished 
and the functions thereof transfe~red to an- 
other executive department or agency or 
eliminated entirely the authority granted in 
this title shall not apply, and he shall report 
his conclusions to Congress, with such rec- 
ommendations as he may deem proper.” 

There are several other instances where all 
of the statutory duties of an agency are pro- 
posed to be transferred to some other agency, 
and apparently 
section 406 of the Economy Law it is pro- 
posed that the officials of the deleted agency 
act in an advisory capacity to the agency to 
which it is proposed the duties be transferred. 


Where officials thus relieved from actual duty | 


are drawing substantial salaries, unless duly 


| legislated out of office, the proposal will prove 


an expensive economy. 


There are other legal complications but per- 
haps enough has been stated to indicate that 


|dangers and difficulties of a most serious 


nature exist. They must be fully considered 


and cleared away before anything in the na- | 


ture of what is proposed by the President's 
orders may safely be permitted by Congress 
to become operative. 

But even if there were no serious legal com- 
plications standing in the way, the orders, at 
least for the most part, Appear fatally defec- 
tive in that therein the President attempts 
to pass on to subordinates and for future 
accomplishment, if ever, the coordination and 
consolidation of related activities from which 
it was hoped economies might be derived. 
This was the important feature of the plan— 
to have worked out the details of the coor- 


| dination and consolidation and submitted to 
there | 


Congress in Executive orders, that 
might be determined there—from whether 
approval should be given or withheld. How 
could Congress otherwise be advised? Con- 
gress has not only not been advised—it is not 
to be advised nor permitted any voice in the 
matter if the orders become effective as is- 
sued. Such coordination or consolidation as 
there may be will be for ee by the 
President, under the terms of the Executive 
orders—not by Congress as the Economy Law 
provided. 

There is no present economy in what is 
roposed by the President. What is proposed 
E merely a rearrangement of present activ- 
ities. The orders do not even purport to re- 


quire discontinuance or even curtailment of | 


existing activities so as to reduce present 
costs. True, they suggest that subordinates 
may work out and, with the approval of the 
President, adopt changes that it is hoped wiil 
permit economies—but when? And what as- 
surance has Congress that subordinates will 
ever so function? They seldom do. It was 
the clear purpose of the Economy Law that 
claimed avenues to economy in operation 
should be made to appear, that they might 
be considered in determining whether pro- 
posed action should be approved or denied. 
One thing is certain—the changes provided 
for in the Executive orders will cause pres- 
8 st at a 
time when rigid economy is caship tial ves 
imperative. It is to be observed at there 
are a large number of changes proposed—a 
shifting of present activities from one place 
to another, etc. To be even reasonably ef- 
fective or to permit of any benefit there will 
likely be necessary an extensive and costly 
moving program with attendant loss of time, 
rearrangement of space not only to accom- 
modate moved agencies but to accommodate 
existing agencies thereto, with possible need 
for further expense to rent additional or 
more convenient space. This would likely 
involve a present expenditure of no small 
amount, and the attendant loss of time by 


officers and employes—with retard of official | 


business—would be difficult to measure but 
would prove very real. 


Present Loss and Expense 
Foreseen in Change 


It is quite probable that some of the 
changes suggested by the Preside could 
be worked out so as to make possibl@ better 


or more convenient administration and ul- 
timate reduction in cost, but the facts have 
not been supplied from which to determine 
the changes that might prove beneficial. It 
is not suggested or intimated that details 


for coordination and consolidation of activi-| 


ties have even been worked out to ascertain 
that economies are possible. For Congress 
to attempt, within the limit of 60 days, to 
seek out the facts necessary to an exhaustive 
study“®f the innumerable authorized func- 
tions of these many activities, with a view 
to ascertaining what advantages and econo- 
mies will result from the changes proposed, 
would be a useless undertaking, and in view 
of the fact tnat the work could only be 
superficially done, 
and an unwarranted assumption of respon- 
sibility. 
confusion and loss of time, and the additional 
expense involved, without assurance 


assured—they are only hoped for. 


to avoid the provisions of | 


a dangerous undertaking 
There must not be authorized such 
that 


more than compensating benefits are assured 
—and in the present situation no benefits are 


|W ork Insurance 


Opposed in Ohio 





; 
Governor Urges Further Study 
By Special Group Before 
Action Is Taken 





Columbus, Ohio, Jan. 9. 

Delcaring that the compulsory unem- 
ployment insurance plan proposed by the 
majority of the Ohio Commission on Un- 
employment Insurance is likely to en- 
danger the increasing of employment in 
the State, Governor White in a message 
to the Legislature today advocated the 
appointment of a legislative committee to 
make a further intensive study of the 
matter and report to a subsequent session. 
He questioned the fairness of a plan 
which would call for contributions by those 
now employed when the probabilities are 
against their particpiation in or being 
beneficiaries of the unemployment re- 
|serves, and the natural tendency will be 
for those reserves to be drained and ab-| 
scrbed in the future by those not em- 


| Asks Curtailment of Bond Issues 
Governor White asked the Legislature 
to consider the necessity of curtailing the) 
general power of counties, townships, mu- 
nicipalities and boards of eduction to issue 
bonds, other than refunding and relief | 
This may be accomplished by fur- | 
| ther limiting the net indebtedness which 
may be created without a vote of the 
electors, he said, and added that bonds, 
issued under authority of the electors like- | 
| wise require study. | 
Stating that he will deal with banking | 
|laws in a subsequent message, the Gover- | 
jnor said that loans to individuals and 
}corporations should be more restricted as | 
|to amount. He proposed the creation of a 
board of seven to nine niembers to act | 
in an advisory capacity to the Superin-| 
tendent of Banks, 


Another message, Governor White said, | 
| will deal with building and loan associa- | 
tions. Some method, he said, must be de- | 
{vised to provide for liquidation of in- | 
solvent associations without the expense 
} attendant upon receivership. 


} 














General Sales Tax 
Advised in Oregon | 


'Governor Says It Is Needed to 
Supplant Property Levy 








Salem, Oreg., Jan. 9. 


In a special message to the Legislature, | 
which was convened in special session a | 
| week in advance of the regular session, 
Governor Meier suggested that a general | 
sales tax is unavoidable to supplant. the 
| State levy on property, which. he declared | 
| should be abolished. | 


The shrinkage in revenue and the exist- | 
ing deficit, he said, left the State Tax) 
Commission no alternative but to restore | 
|a part of the property tax levy for 1933. 
A part of the revenue raised by any 
;measure enacted, the Governor said, | 
should be allocated to unemployment | 
| relief. 





| 
session of this Congress, the President, after | 


|Many requests and much urging, was for the 
| first time given sufficient authority to enabic | 
jim to proceed with the reorganization pro- 
gfam which he had long ad ated. Now this, | 
too, is to be made an Ind giftetand upon 
| what pretext!..Upon the its@F the Presi- 
|dent’s Executive order? fo. But solely on| 
the ground that the incOming President should | 
|Ihave a free hand in reorganizing Along such 
; limes as he may deem expedient. Could any- 
| thing more farcical and partisan be seriously | 
advanced by intelligent man? Everybody 
| knows that the incoming President can make | 
|/such modifications as he thinks wise. Then 
|} why this unseemly haste to vacate and set 
aside everything President Hoover has done? | 


Separate Consideration 
Of Proposals Advised 


The minority believe that the President's | 
proposals should have been taken up 
separately and each considered on its merits. | 
| The action of the majority rejects everything 
in toto. The majority were bent on report-| 
ing the resolution disapproving the Presi- 
dent's Reorganization program and permit- 
|} ted a scant hour in executive session for 
discussion by members of the committee. 
The hearings had been closed by the ma-| 
jority in respect to Executive orders involv- 
ing no less than 58 executive agencies after 
the examination of exactly two witnesses, 
who are not members of Congress. 


Can anyone doubt that the consolidation 
of the public works activities, now scattered 
| through 12 different departments and estab- 
lishments, would result in substantial econo- 
| mies; or that bringing the merchant marine 
| services, now distributed through seven de- 
| partments, under_one head would be greatly 
} to the advantage of shipping and the public 
purse; or that the public health would be 
| better conserved and safeguarded by merg- 
ing the various agencies now dealing with 
} the subject in the public health service; or 
| that the gathering together of the several 
land utilization agencies in one bureau would 
be in the public interest? 


The advantages to be gainéd by these| 
transfers and consolidations, both in the 
matter of economy and of service to the pub- 
lis, is self-evident | 


The proposed transfers and consolidations 
on a functional basis are by mo means new. 


| 
| 
| 


What is needed at this moment is present| They have been advocated for years and it 


economy—means to balance our budget, 
keep expenditures within income. 


} ment present reduction 
amount can be 
curtailing activity. 

It is. believed that the pending 


mendations made 
that they should form the basis 
| tinued study of this. difficult problem; 


other suggestions be invited, 
all such suggestions and 


by Congress through the provisions 


: 7 oe From every part of the land there is an 
an, Sees eer —— oo ore insistent demand for reduced overhead. Peo- 
in the light of the ops] It is stitvefare | ple are demanding that nonessential activi- 

| recommended that House Resolution 334 be | aon a pe, OU wnat are ae be oo ane 
| passed, thus disapproving the Executive or- S . pCO Ean Si ore Somns: Sn . ad 
jders submitted to the Congress on Dec, 9, | SoVe™mment expenditures shall be reduced to 
1932 - * “| the absolute minimum consistent with | 
ae ’ | efficient maintenance of indispensable serv- 
Minority Report pre 
“3 y The President-elect and Democratic leaders 
; in both the House and the Senate are using 
Of Committee every effort to avoid a special session. This 
The minority report, signed by four| means that if the President's reorganization 


members of the Committee, follows in full 


| text: 


For a quarter of a century there has been | 
The proposals seem to be made more With.| constant discussion of. the necessity of re-/| 


to|is certain that 


So far a8/| question are vacated the incoming President 
fs involved the cost of operating the Govern- 


in any substantial 
accomplished only through 


Executive 
orders should not be permitted to become) 
Qperative but should be regarded as recom- 
by the President for the 
| assistance and the consideration of Congress; 
of con- 
that 
and that from 
recommendations 
there be worked out a reorganization pro- 
gram, following the general policy announced 


if the Executive orders in 
will have to reissue them in substantially 
the same form if any worth-while reorganiza- | 
|; tion is to be accomplished. 


Adoption of Orders 
'By President Urged 


We are firmly of the opinion. especially | 
in view of the condition of the Treasury and 
the imperative necessity of immediate drastic 
reduction in Government expenditures, that 
the President's Executive orders should be 
allowed to stand, except as to any part 
thereof which to the committee would appear 


| 


of the unwise after due consideration. 
Economy Law, with méasures and supporting 


program is upset nothing at all can be ac- 
complished during the next 12 months. The 
| dire necessity for economy by consolidations 
-_ the curtailment of personne! will go by 

e boards with every prospect of little or 


|organizing the government departments with | Nothing being done should the new regime 


a view to eliminating bureaus that have be.«'| set settled 
come obsolete or that are no longer essential 
There has been much 

talk of consolidation upon a functional basig| the» thorough 
|e0 as to rid administration of duplication and | 
There has 
| been no end of declarations in party plat- 


|}forms in favor of consolidat . - 
a eryet theeftorta | tat has ever come to any Presi lent in this 


| 


to the public welfare. 
; Overlapping of services and effort. 


tions, economy, and efficiency. 





ambition. 
lunch or the close of 
| period. 


omy but result in better services. 


J 


It is one reason why hat, coat, and 
j}gloves are on before the clock has struck for 
the afternoon work 
Less employes, better pay, and added 
limited to agencies of the “executive branch,” , responsibility would not only be sound econ- 
jand yet one of his proposals attempts to in- 


terfere with work specifically given by law to On June 30, 1932, near the close of the first 


in the existing’ set-up. The 
| President-elect should welcome the reforms 
| instituted by President Hoover as a basis for 
reorganization of the entire 
overnment structure. As matters now stand, 
| he can proces with the internal reorganiza- 
} tion without let or hindrance from Congress. 


It will offer him the greatest 


ones the rearrangements enumerated. Injof Taft and of Harding to carry out oe cemge ape 
ss al ;$such circumstances serious legal questions | pledges of their party came to nothing be- any “consideration whatever is to be given 
Louisiana Tax Commission | wit immediately arise. There’ seerve great | cause of the inertia of Congress. The recom-| to the pleading of the American taxpayer; to | 
. cs force in the argument that there is no au-| mendations for reorganization by various com-| party pledges, or to the relieving’ of the in- 
Makes Preliminary Report thority in th@ President—and none given him|mittees and joint committees of Congress| tolerable load now carried by the people, this | 
’ by the Title IV of the Economy Law—to set|have met the same fate and for the same| resolution must be rejected by this House. 
| aside, annul, or repeal a formal enactment | reason, (Signed) William Williamson, Don B. Col- 
, Baton Rouge, La., Jan. 9.‘ of Congress. If this be true, and Congress It is notorious that the government activi- | ton, Richard B. Wigglesworth, John B, Hol- 
The Louisiana Tax Reform Commission | t#kes no action, there will still be in full|ties are overmanned and expensive in pro-| lister. 
created by the 1952 Legislature has made | rors Rent ci ga™ under, whieh, uhese portion wo, the, worthwhile seruies rendered. | | A supplemental minority report, signed 
ee er ‘ t 8 ie . 2w functioning—- | re are to any ‘dinates o lack the , . Gnhafar . ; cae 
its preliminary report, and in many instances they were even placed | power of deciison and whose tentative figid- by John C. Schafer, one of the minority 
Governor O. K. Allen announced last Just where they are by law ings and recommendations must be reviewed | members, follows: | 
Summer that when the Commission had The next legal question arising involves by one or more superiors whose reexamination I am opposed to the majority report 1 
7 , . 3 - s Whether the changes contemplated by the is perfunctory and useless. This deploragle | gerce na port anc 
; restiex > w vg the , , ' ; ee : ‘aoe agree with most of th nority rep The 
ended its Investigation he would call the President's orders are within the authority lack of responsibility not only causes lelay Samittes shoud ery Eerainteea” aoe 
Legislature into special session to bring /given by the Economy Law, or exceed suchjand expense but is ruinous to morale and 


| separate consolidation of the President's pro- 
gram on its merits as provided in the substi- 
tute motion offered by the minority. I be- 
Neve that many of thé’ Presiderit’s recom- 
| mendations should have been approved by 
the committee and would have resulted in 
more efficiency and a great saving to the now 
overburdened taxpayers’ treasury, 





pportunity | 


bu 


we 
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List of Decisions 


Issued by Board 
Of Tax Appeals 


ovine 
Rulings on Application of 
Taxpayers for Relief on 
Income Tax Assessments 


Are Made Public 


Promulgated Jan. 9 


Gilbert B. Goff. Docket No. 46359. 
This same issue has been presented 

previously to the Board and decided 
adversely to petitioner, the case being 
reported in 18 B. T. A. 283. The facts 
are identical as to the taxable’ years 
and the amounts involved. Therefore, 
we sustain respondent’s action in de- 
nying the petitioner deductions from 
his income of depletion in the case at 
bar and reaffirm our decision in the 
proceedings previously brought by this 
petitioner. 

Harriet B. Borland, Chauncey B. Borland, 
and Bruce Borlands Docket Nos. 31288, 
31289, 31290. 


1. The amount paid by petitioners in 
1923 as consideration for the cancella- 
tion of a lease on property owned by 
them, held not a business expense de- 
ductible entirely from income for the 
year in which paid, vut a capital ex- 
penditure recoverable through deduc- 
tions prorated over the unexpired 
term of the cancelled lease contract. 





|ministratrix” and the employer “to the 


Right to Recover 
For Death Define 


Supreme Court Decides Who 
May Bring Suit Against Person 
Responsible for Accident 





The employer is the only necessary 
party plaintiff in an action brought against 
a third party wrongdoer after payment 
of compensation under: the District of 
Columbia Workmen’s Compensation Act 
to the dependents of an employe killed 
through the third party’s negligence; but 
the action may be brought to the use of 
the insurer and widow, in her own right 
and as administratrix, as well as to the 
employer's use, the Supreme Court of 
the United States held Jan. 9 in the case 
of Aetna Life Insurance Co. et al. v. Moses, 
No. 137, j 

The court held that when the depend- 
ents of a deceased employe elect to ac- 
cept compensation in such a case, the 
election operates as an assignment to the 
employer of the personal representative's 
‘¥ight to; proceed against the tort feasor | 
under the wrongful death statute, and 
the insurer is subrogated to the rights 
of the employer to the extent that it has 
discharged his duties. 

The alleged wrongdoer had contended | 
that there was a misjoinder of parties | 
plaintiff when an action was brought | 
against him by the employer’s insurer “in 
its own right and also to the use of” 
the widow “in her own right and as ad- 


use of” the insurer. This view had been 





2. Held, the cost of permanent parti- 
tions installed during 1923 in the Bor- 
land Building, which die not increase 
value of said building as a whole, did 
not constitute ordinary business ex- 
pense deductible in its entirety from 
income of said year, but was a capital | 
expenditure to be recovered through 
deductions spread ratably over the re- 
maining life of the building. 

3. A commission paid to a real es- 
tate broker in 1924 for negotiatng a 
long term lease on property owned 
in part and held under lease in part by 
two of the petitioners constituted a 
capital expenditure to be spread rata- 
bly over the lease-contracts. 


Northwest Utilities Securities Corporation. 
Docket Nos. 54758 and 59366. 


A corporation executed a contract 
of sale for a large quantity of its capi- 
tal assets upon whfth it was paid a 
part of the purchase price in cash, 
Subsequently it transfered such assets 
to trustees who completed the sale by 
delivery of the assets to the purchaser 
and collecting the purchase price. Held, 
that the profits of the sale and income 
from the corpus, pending liquidation, 
consituted income of the corporation. 


Charles R. Holden. Docket Nos. 55486 and 
62198. 


The petitioner leased for a period 
of 100 years a residential apartment 
in a building owned by the lessor cor- 
poration, which corporation maintained 
and operated the building. As a part 
of the consideration for the demise and 
lease of said apartment petitioner 
agreed to and did pay his proportion- 
ate part of the annual interest and 
taxes on the apartment building, ap- 
portioned among the lessees on the 
basis of stock ownership in the cor- 
poration. Held, that the amounts so 
paid by the petitioner in the taxable 
years 1928 and 1929, on account of 
“interest and taxes representing lia- 
bilities of the corporation are not 
deductible from his gross income under 
section 23 (b) and (c) of the Revenue 





Act of 1928. | 
John H. Hart. Docket Nos. 52795 and 
60115. 
Petitioner and his wife, residents 


of Michigan, disposed of certain real 
property in that State held by them as 
an estate by the entirety, the contract 
of sale merely providing for payment 
of principal and interest on deferred 
payment to the vendors’ without 
specifically designating the character 
of interest taken by them in such 
payments. Held, that petitioner and his 
wife held this contract of sale together 
with the principal and interest re- 
ceived thereon as joint tenants, and, 
that of the interest received in each 
of the taxable years only one-half 
represented income to petitioner. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 





1930—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 31-28622 
Retail Distribution. Kansas. 15th Census of 


U. S.—Distribution No, R-130, Bur. Census, 


U. S. Dept. Commerce. Price, 10 cents. 
32-26821 
Wholesale Distribution. Illinois. 15th Census 


of U. S.—Distribution No. W-131, Bur. Cen- 

sus, U. S. Dept. Commerce. Price, 10 cents. 

32-26315 

Construction Industry. Florida. 15th Census 

of U. $.—Distribution No. C-17, Bur. Census, 
U. S. Dept. Commerce. Price, 5 cents. 

31-28378 


Monthly Summary of Foreign Commerce of 
U. §.—Oct., 1932, Part 2, Bur. Foreign and 
Domestic Commerce, U. 8. Dept. Commerce. 
Price, $1 a year. 1-2165 
onstruction Industry. Kentucky. 15th Cen- 
sus of U. S.—Distribution No. C-150. Bur. 
Census, U. S. Dept. Commerce. Price, 5 
cents. 31-28378 
Construction Industry. Georgia. 15th Census 
of U. S.—Distribution No. C-146, Bur. Census, 
U. S. Dept. Commerce. Price, 5 cents. 
31-28378 
Sod Webworms and Their Control in_Lawns 


Cc 


and Golf Greens—Nov., 1932, Cir. No. 248, 
Bur. Entomology, U. S. Dept. Agri. Price. 5 
cents, Agy32-1175 


Carbonizing Properties and Constitution of 
Chilton Bed Coal From Boone No. 2 Mine, 
Logan County, W. Va.—Tech. Paver 542, Bur. 
Mines, U. S. Dept. Commerce. Price, 10 
cents. 

|Monthly Supplement, Postal Guide—Dec.. 

{ 1932, Fourth Ser., Vol. 12, No. 6, U. S. Post 

Office Dept. Price, Monthly Supplements, 

50 cents a year. 

S. Earthquakes, 1931—Serial No. 553, Coast 
and Geodetic Survey, U. S. Dept. Commerce. 
Price, 5 cents. \ 30-27161 
Oficial Gazetteer of Rhode Island—vU. S, Geo- 

graphic Board. Apply at Board. 32-28197 
Educational Directory, 1933—Part 2, Bull. 1933, 

No. 1, Office Educ., S. Dept. Interior. 

Price. 5 cents. F13-213 
Rules of Practice and Procedure in Adminis- 

tration of Sections 332, 336, 337 and 338, 

Title 3, Part 2, Tariff Act of 1930 and Laws 


U. 


Relating to the U. S. Tar Commission-- 
U. S. Tariff Commission. rice, 5 cents. 
32-28198 


Report of the U. S. National Museum, 1932— 

mithsonian Institution, U. S. Natl. Mu- 

seum. Apply at Museum. 6-6378 
| Manufactures, Colorado, 15th Census ef U. S.: 

1929—Bur. Census, U. S. Dept. Commerce. 
Price, 5 cents 32-26758 
| Manufactures, Wisconsin, 15th Census of U. S.: 
1929—Bur. Census, U. S. Dept. Commerce. 
Price, 5 cents. 32-26758 
| Water-Borne Passenger Traffic of the U. S.— 
Fiscal year ended June 30, 1932, Report No. 


B. R. 157, Bur. Research, U. S, Shipping 
Board. Apply at Bur. 
Mineral Resources of the U. S., 1930—Part 2, 
| Nonmetals, Bur. Mines, U. 8, Dept, Com- 
merce, Price, $1.50. 4-18124 


| Message of the President of the U, 8S, Trans- 
|} mitting the Budget-—-1034. Price, $1.50, 
21-27488 
Chemical Utilization of Wood—22nd_ Report 
of the Natl. Committee on Wood Utilization, 
U. S. Dept. Commerce. Price, 15 cents 
32-28113 
Annual Report.of the Secretary of War, 1932— 
Fiscal year ended June 30, 1932, U. S. War 
Dept. Price, 25 cents. 8-15847 
Sixteenth Annual Report of the U. § — 
es oe year oo > 9. 38 2, 
. Shipping Board, rice, cents. 
. _— 18-26039 


| 


f 


| products using materials made outside the 


32-28199 | 


sustained by the trial court and the Dis- 
trict of Columbia Court of Appeals. 





Tax Is Proposed on Foods 
Made of Imported Products 


“A tax of ten cents a pound on food 


United States, with exemption to bakery 
cr confectionery products using material 
or which tax. already has been paid, is 
ploposed in a bill (H. R. 14108) introduced 
Jan. 9 by Representative Knutson (Rep.), | 
of St. Cloud, Minn., and referred to the | 
Ways and Means Committee. 





Court of Customs and 
Patent Appeals 


Jan. 9, 1933 


Present: Presiding Judge William J. | 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar-| 
rett, and Irvine L. Lenroot. | 


Patents 


No. 3076. Ex parte Robert Earll Bruckner. 
Improvement in recuperator combustion en- 
| gine and method of operating same. Dismissed 
upon motion of appellant. ! 

No. 3070. American Tobacco Co. v. Abraham | 
Wix. Trade mark for cigarettes. Argued by 
Mr. Edward S. Rogers for appellant, and by} 
Mr. James T. Newton for appellee. | 

No. 3075. Frigidaire Corporation v. Nitter- | 
house Bros. Trade mark for sea foods, namely, | 
fresh fish. Argued by Mr. Ralph E. Parker 
| for appellant, and submitted on brief by ap- | 
pellee. 

No. 3082. Ex parte Edward G. Thomas. 
| provement in testing devices. Argued by Mr. 
C. O. Marshall for appellant, and by Mr. | 
Howard S. Miller for the Patent Office. 

No. 3083. Ex parte Charles F. Lockert. 
provement in weighing scales. Argued by Mr. 
C. O. Marshall for appellant, and by Mr. | 
Howard S. Miller for the Patent Office. 


Customs 

No. 3558. United States v. Sears, Roebuck 
& Co. Motion of appellant to extend time | 
for filing petition for rehearing to Feb. 10, 


1933, granted. 





Im- | 


Im- 





Court ‘of: Claims 


Jan. 9, 1933. 


Present: William R. Green, Acting Chief | 
Justice; and Benjamin H, Littleton, | 
|Thomas S. Williams, and Richard S. 
Whaley, Associate Judges. 

Announcements: C-26, National Electric Sig- 
naling Co. Plaintiff, International Devices 
Company, entitled to recover. Case. referred 


to commissioner to take testimony on ques- | 
tion of compensation. Opinion by Judge Lit- 








| tleton. 

| J-29, Western Knitting Mills, etc. Petition 
dismissed. Judgment in favor of the United 
States. Opinion by Judge Williams. 


J-582, Edward F. Maneely. Judgment for 


plaitniff in the sum of $329.28. Opinion by 
| Judge Williams. 
| K-146, Henry W. Baird, trustee. Judgment 
| for plaintiff in the sum of $18,777.22. Opinion 
| by Judge Green. 

K-424, Thomas H, Emerson. Findings of 
fact. Plaintiff entitled to recover. Entry: of 


| judgment suspended. Opinion by Judge Green. 

| K-431, Fred B. Rhodes. Judgment in favor 

| of United States in the sum of $162.88. Opin- 

} ion by Judge Williams. 

| K-438. L. Gertner Sr. etc. Judgment for 
plaintiff in the sum of $9,992. Opinion by 
Judge Whaley. 

| tiff in the sum of $6,636.50. 


K-479, Moe Rosenberg. Judgment for plain- | 


Opinion by Chief 


| Families, Pennsylvania, 15th Census of U. §.,| Justice Booth. 


L-43, Arthur K. Bourne et al., executors. 
| Judgment for plaitniffs in the sum of $14,- 
pgeh.<6 with interest. Opinion by Judge Little- 

on. 

L-327, Naumkeag Steam Cotton Co. Peti- 
tion dismissed. Judgment in favor of the 
United States. Opinion by Chief Justice 
Booth; 
dissenting Opinion by Judge Littleton. 

M-131, Harry H. Couvrette. Findings of fact. 
| Plaintiff entitled to recover. Entry of judg- 
ment suspended. Opinion by Judge Littleton. 

M-417, Industrial Bankers of America. De- 


| fendant's demurrer sustained and petition dis- | 


|missed. Opinion by Judge Littleton. 

41836. Frank B. Moore. Findings of fact. 
Plaintiff entitled to recover. 
ment suspended. Opinion by Judge Littleton. 

H-11. I. S. Vought. Ruie to show cause. 

L-325, Snare & Triest Co. Order overruling 
plaintiff's motion for new trial and amending 
‘findings. See order. 

K-482, Charles A. Blume. 
tion filed Dec. 8, 1932, allowed. 

L-13,.George E. Goodwin. Plaintiff's motion 
| for new trial overruled. 

L-44, American-West African Line. Plaintiff's 
motion for new trial overruled. 
L-372, Ellicott Hewes Freeland. 
ing judgment for plaintiff 
$4,437.06. 

M-220, S. E. Haddon. Order entering judg- 
ment for plaintiff in the sum of $4,587.60. 
M-318, Clarence V. Lee. Plaintiff's motion 
for leave to take testimony allowed. 

M-401, National Shirt Shops. 
tion to dismiss allowed. 
41840, George Tucker Smith. Order entering 
| Judgment for plaintiff in the sum of $5,961.11. 


Order end- 


> > + 
| Order dismissing petitions in: F-288, Com- 
mercial News Co.; H-463, Strong Publishing | 


Co.; K-373, John Magnus & Co.; L-117, Frank | 


Smathers et al.; M-87, Chas. 
M-233, Hattie L. Corby et al.; M-418, Frank 
|B. Williams; 41912, Chariton Woolen Co.; 
| 41977, Earl Kilpatrick; 42029. Robert L. Wat- 
son et al.; 42030, Stuart O'Melveny, etc. 

€ :O2@ 

Admitted to practice: Errett G. Smith; How- 
ard A. Coombs; Daniel W. O'Donoghue Jr.; 
{Clifton C. Owens; Meyer J. Sawyer. 

+ Or 4 

Submissions: Court entered order to set 
}aside its decision in L-44, American-West Af- 
|rican Line, in which plaintiff's motion for 
new trial was issued.. 

+ + + 

Call of January Calendar. 

Cases submitted without argument: 
Wm. S. Ferris, etc.; 


W. Cox et al.; 


M-365, 
L-423, Peter G. Hale; 


6 

Law Calendar. Cases argued and 
ted: 41985, Arthur M. J. Gibbons et al.; ar- 
gued for defendant by E. R. Griswold; .argued 
| for plaintiff by Stanley Suydam. 42017, Pa- 
cific Mills; argued for defendant by John W. 
Hussey; argued for plaintiff! by O. Waiker 
| Taylor, 

Trial Calendar 
ted: L-53, Provident Trust Co., admr.; argued 
for plaintiff by Allen H. Gardner ‘and George 
Maurice Morris: argued for defendant by F. 
K. Dyar. K-299, Samuel Heath Co.; argued 
| for plaintiff by Theodore B. Benson; argued 
for defendant by Monte Appel. 

o-2, 
10: J-31, The As- 

K-100, Standard 


Trial Calendar for Jan. 
siniboine Tribe of Indians, 
Oil Company. 





concurring opinion by Judge Green; | 


Entry of judg-, 


Defendant's mo- | 


in the sum of 


Plaintiff's mo- | 


41979, David Threatt (on typewritten record). | 
° ¢ 


submit- | 


Cases argued and submit-| 
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Liability to Tax 


Fixed in Ruling 


Assessments Under New Act 
On. Soft Drinks, Gasoline 
And Checks Are Clarified 


By Revenue Bureau 





Liability of Army pdést exchanges and 
Similar agencies to new excise taxes on 
soft drinks, gasoline and checks is clari« 
fied in regulations just issued by the Bu- 


reau of Internal Revenue. The regula- 
tions follow in full text: 


Sections 615, 617, and 75): Soft drinks, gaso- 
line, and checks, respectively. 8S. T. 620, tax 
os of post exchanges and similar agene 
cles: 

An opinion is requested relative to the ap- 
pate of the taxes imposed py sections 
15(a)6, soft drinks; 617, gasoline; and 751(a), 
checks, etc., of the Revenue Act of 1932 to 
post exchanges and other. agencies established 
and operated pursuant to Army regulations. 


Three questions are presented: (1) The ap- 
plication of section 751(a) to checks drawn 
against certain funds, namely, post exchange 
funds, unit funds (company, troop, and ‘bate 
tery). hospital funds, recreation funds, mess 
Officers’ accounts, and patients’ funds; (2) 
the application to post exchanges of section 
615(a)6; (3) the application of section 617 
with respect to gasoline purchased by a post 
exchange for resale. 


Section 751(a) imposes a tax on checks and 
other instruments drawn upon any bank, 
banker, or trust company, the tax to be paid 
by the maker or drawer. Section 615(a)6 im- 
poses a tax-upon finished or fountain sirups 
sold by the manufacturer, producer, or im- 
porter, the tax to be paid by the manufac- 
turer, producer, or importer. Section 617 im- 
poses a tax on gasoline sold by the importer 
or produces, the tax to be paid by such im- 
portér or oducer. 

The Department consistently held that post 
exchanges, being governmental agencies, were 
exempt from the taxes imposed by various 
Revenue Acts in thg past where such taxes 
would have been imposed directly upon the 
post exchangeras the taxpayer, on the ground 
that it ‘is not the policy of the Government 
to tax its own enterprises. 


In this connection see Treasury Decision 
19994, ae 31, 1898, retail liquor dealers; 
Treasury Decision 632, March 4, 1903, special 
tax on dealers in oleomargarine; Treasury 
Decision 2439, Jan. 27, 1917, special tax on 
billiard and pool tables; Treasury Decision 
2584, Nov. 20, 1917, floor tax on cigars, to- 
bacco, and cigarettes; section 78(c)3 of Reg- 
ulations 9, revised June, 1923, and August, 
1925, special tax on sales of oleomargarine; 
O. D. 35, Sales Tax Rulings Cumulative Bul- 
letin, January-June, 1921, page 48, tax on 
jewelry sold by dealers; and S. T. 369, Cumu- 
lative Bulletin I-1, page 431, beverages and 
constituent parts where the tax was 
on the manufacturer. 

This position was affirmed by the Court of 
Claims in Dugan v. United States (34 C. Cls., 
458), “where the court held: 

“Such exchanges, though conducted without 
financial liability to the Government, are, in 


m posed 


| their creation and management, governmental 


agencies * * * It has never been the policy of 
the Government to tax its own enterprises or 
its own manner or method of doing business; 
and inasmuch as. post exchanges are estab- 
lished and maintained by it for the mental 
and physical betterment of its troops in gar- 
risons and posts, with resulting, if not imme- 
diate benefit to itself, we think such ex- 
changes are exempt from the payment of spe- 
cial tax for the sale of such articles as the 
regulations permit. 


“* * * the claimant, as officer in charge 


|of the exchange in the line of his official duty, 


for the neglect of which he would have been 
subject to discipline under the Army regula- 


| tions, Was not, nor was the post exchange of 


which he was the officer in charge, a retail 
dealer in liquors within the meaning of sec- 
tion 18, Act of March 1, 1879 * * *.” 


In Henry Woog, Administrator, v. United 
States (48 C. Cis., 80) the principles of the 
Dugan case were applied to post and company 
funds. It appears that other agencies are es- 
tablished, operated, and regulated under and 
pursuant to the same authority and are simi- 
lar in character to post exchanges in so far 
as their public or governmental functions are 
concerned. 


The Department also consistently held that 
where. the post exchange was not the tax- 
payer and the tax was imposed upon some 
other person, there was no exemption merely 
because “the post exchange was one of the 
parties to the transaction. See Treasury De- 


|ctsion 2893, July 17, 1919, sales of ice cream 


and soft drinks, where the tax was imposed on 
the purchaser.~ 


In other words, where the United States or 
it sagencies merely purchase an article, the 
\sale of which is taxable tg the manufacturer, 
producer, or importer, the tax applies in the 
absence of any statutory provision to the con- 
trary. This is illustrated by Article 9 of 
| Regulations 44; relating to the tax on lubri- 
leating oil, gasoline, etc., under the Revenue 
| Act of 1932, holding sales to the United States 
| taxable. 
| Based upon the foregoing considerations, it 
lis held (1) that checks drawn upon the funds 
of the agencies mentioned are not subject 
|to the tax imposed by section 751(a) of the 
Revenue Act of 1932; (2) that finished or 
fountain sirups manufactured and used by a 
post exchange in the preparation of soft 
drinks are not subject to the tax imposed by 
section 615(a)6 of that Act; and (3) that 
gasoline sold by producers and impofters to 
| post exchanges, whether for resale or con- 
|sumption, is subject to the tax imposed by 
section 617 of that act. 





| STATE PUBLICATION 
| AND BOOKS 


| Information regarding these publications_ 
| maybe obtained by writing ta the de- 
partment in the State given below. 


| Conn.—Returns of County Commissioners in 
relation to jails and receipts and expendi- 
tures of several counties, for two yrs. ended 
Sept. 30, 1930—Pub. Doc. No, 14. Hartford, 
1932. 

N. Dak.—Rept. of Fire and Tornado Fund of 
State, 1931, Comr. of Ins, Bismarck, 1932, 
Rept. of State Bonding Fund, 1931, Comr, 

of Ins. Bismarck, 1931. 

| Calif.—Repts. of Cases determined in District 

Courts af Appeal, from Feb. 19, 1932, to 
March 18, 1932—Vol. 121. San Francisco, 
1932. , 

| Ga.—Rept. of State Auditor, 1931, Atlanta, 

1932. 


| .—Oregon School Directory—Superintend- 
| Principals, High School Teachers, 
School Clerks and Standard High Schools, 
1932-1933, Issued by C. A. Howard, Supt. of 
Public Instruction. Salem, 1932. : 
Rept. of 4th Ann. High School Principals 


Conference, House of Representatives, 
Salem, Oreg., Oct. 21, 22, 1932. Salem, 
1932. 


Rept. of State Treas. for f. yrs. 


LN. CceBiann Raleigh, 1932, 


ending Je. 30, 1931 and 1932. 





'|| TAKE YOUR CHOICE 


A life income of $200 a month 
OR 
Cash payment of $31,720.' 


Subject only to evidence of insur- 
ability and in accordance with 
Company limits, you may have the 
additional choice of 
Paid-up Life Insurance of $20,000 


and a cash payment of $20,400 
OR 


Paid-up Life Insurance of $56,020 

A John Hancock $20,000 Retire- 

ment Fund Policy at age 55 will 

make the above choice possible for 
you. 


= Ll s 
Lire INSURANCE COMPANY 


OF BosTON, Massacnuseris 





Joun Hancock Inquimy Bunrav 

197 CLARENDON Sraewr, Boston, Mass. 
How much will it cost me annually to receive 
the above benelits when | am 55? 
| Date of birth 
} Name . 
| Street and No. 

City 
WU, &. ©. 12-328 





“ Of Post Exchange » 








PUBLIC UTILITIES 











_ Abolition Sought 
Of South Dakota 


State Insurance | Employment Gains Maintained in Many Lines, 


ccording to Federal Service 


Labor Situation Among States 
| During the Month Is Surveyed 











Attorney General Asserts | 
. ‘ li JE MehteN ANCE of recent employment gains in November is shown in the 
Bonding and Hail Po Icy | monthly survey issued by the Employment Service, Department of Labor. (The 


* ‘6 + | Service’s summary was printed in the issue of Dec. 28.) The review of conditions 
Departments in ‘Precari- in the various States concludes: 


ous Financial Condition’ 





, + . oa 
Pennsylvania.—Road construction in-,emergency relief construction act, fur- 


creased in November, due to the large| 
amount of Federal-aid construction work | shed Work for 8 latge: number of ‘men 


under way, and a total of 55,396 men were in many section of the State; however, in- 
engaged, representing a large increase | clement weather retarded progress on 
over the number employed in October.| many highway projects. Renewal of ac- 
The transportation industry, both in the | tivities in the lumber camps of northern 
operation end maintenance branches, in-| yinnesota had a tendency to attract much 


‘ creased its schedules. The employment | ‘ 
report of an investigation of the South | : il of the migratory labor that had congre- 
= gains made during October in the mining| pateq in the larger communities of this 


Dakota Insurance Department made pur-| ingustry were maintained to a large ex- | 
. State following the completion of agricul- 
suant. to a resolution of the 1931 Legisla- | tent during the month, although a surplus | tural work in this section of the country. 


ture. Similar recommendations were con- | Of miners prevailed in the anthracite and Several coal mines reported slight in- 


‘ : .. | bituminous regions; however, an improve- | 
tained in the messages of retiring Gover-) Wont js anticipated in the anthracite | CTe#ses to forces. Repairs to damaged 


nor. Warren E. Green and the incoming] felds. Plants producing leather, foods, |P0e lines afforded employment for hun- 

Governor, Tom Berry. y | paper boxes, tobacco, silk, glass, and tex- | dreds of public-utility construction work- 

“This report will show that those two| tile goods revealed some further improve- | &TS throughout the month. Considerable 

im seP : . | ment. ‘The oil industry continued opera- | idleness prevailed among railroad shop- 

departments are ina precarious financial | tions on a fairly satisfactory basis. The | men, clerical workers, train and engine- 

condition,” Mr: Sharpe stated. “They are| approaching holiday season resulted in the|men, and maintenance-of-way forces. 

existing as going concerns only because /| retail and wholesale establishments on | Sam and poultry packing houses, dairies, 

f special privileges accorded to them in| 8@8ing additional help. Building declined|@nd creamery establishments worked full 

SP P , | somewhat, although a number of new con- | time, with close to normal forces engaged 

the matter of lack of reserves and im-| racts for Federal structures have been|for-this season of the year. The laun- 

proper financial condition, on account Of| released or are to be in the near future. | dries, hotels, and cafes maintained cur- 

@ tneir being operated as a State institution | The printing houses showed some slight tailed personnel throughout the month. 

If thé In-| gains. The metal-working establishments, Flour mills operated on. greatly reduced 

| including iron and steel mills, operated | production schedules and subnormal em- 

below normal and a surplus of these|ployment obtained in most instances. 

a : i ‘ | workers obtained. Unemployment relief | Seasonal slackening was noted in the bev- 

esha contains SC eohiie cones | programs continued to afford temporary | erage plants, ice-cream factories, and tent 

to suspend them because of their negligi- | employment for many. people. Agricul- |and awning concerns. Curtailed opera- 

ble reserves and desperate financial con- | ‘UT@! employment was confined largely | tions and employment continued in the 

Sitions | to the,operation of dairy farms and main- | farm-machinery plants, retail-lumber 

. tenance of estates. Considerable unem- | yards, and plumbing establishments, Part- 

ployment was apparent in all of the larger | time employment and the 5-day-week ob- 

cities. |tained in the jobprinting and newspaper 

plishing any particular purpose of value | + +> + houses in some of the larger communities. 

to the business, economic or governmental} North Dakota—Employment showed aj Seasonal dullness prevailed in the brick 

conditions of the State. They are having | seasonal decrease during November, parti- | and tile industry, metalculvert plants, iron 

no appreciable effect on rates of private | cularly foted in agricultural construction, | foundries, oil and automobile-accessory 

companies, unless possibly to raise them,|and miscellaneous outdoor pursuits. The / firms, and sash-and-door factories. Un- 

as is hereinafter pointed out; and private | supply of male and female labor was con- | employment relief programs and organi- 

bonding and hail companies are still dO-| siderably in excess of demands. Harvest- | zations in the larger cities continued to aid 

ing a thriving business within the State. jing of the sugar-beet crop in the Red|in providing work for many of the unem- 

“The condition of these deparyments, as|River Valley was completed, releasing |Ployed. Department stores and other com- 

herein reported, should not be construed) many field workers. Winter feeding of mercial houses generally maintained fairly 

as any reflection on the present Com-| cattle and sheep and the usual farm-chore | Satisfactory employment schedules, with 

. missioner, his assistants, or other officers| work for this time of the year engaged | Some increase in forces expected during 

of the Department, nor is it any reflection | quite a number of farm hands. Building |December. The surplus of labor included 

upon the prior administrators, as their'| incjuded several Federal structures and | Clerical and domestic help, unskilled labor- 
activities and discretion in operation of | work on the State capitol, which afforded | rs, and professional workers. 

these departments are prescribed by 1aW | employment for many _ building-trades +~ + + 
and they have no particular means of in- Oklahoma.—Increased activity was 


; : .|men; however, the supply of skilled me- 
pies” business or income of either | chanics was far in excess of the demand. | Oted in highway construction throughoui 


‘County and municipal improvements, | the State during November, and approxi- 
Condition Is Cited through funds made available by the} [Continued on Page 6, Column 5.] 
“The blame for their condition is due | 


almost entirely to the law itself and to the 
idea of expecting successful operation of 
difficult private business enterprises from 
a public agency so large and cumbersome 
of operation as a State, and subject fre- 
quently to political infection and laxity of 
operation. Possibly some criticism is due 
to,the present and prior administrations 
fot not frankly recommending discon- 
tinuance of the departments, or else the 
putting of them under the same kind of 
régulation, reserve requirements, and fi- 
nancial requirements, as private concerns. 
It seems to us that the State can procure 
the same results as those sought through 
these departments by intelligent regula- 
tion of the rates and practices of private 
companies.” 

Mr. Sharpe showed that the State Bond- 
ing Department had total resources of 
$9,714 as of Nov. 30, 1932, while liabilities 
were $61,277, leaving a deficit of $51,573. 
The difficulties of thé bonding fund were 
laid to the rate of 25 cents per $100 pre- 
scribed in the original law of 1919 for all 
classes of eligible risks. The law was re- 
vised in 1929 so as permit sliding scale 
rates for different classes of risks but Mr. 
Sharpe doubts that the new rates “will 
be sufficient to cover prior losses and losses 
that will arise under the bonds now in 
force.” ‘On Nov. 30, 1982, the fund had 
3.701 bonds outstanding, amounting to 
$8,942,110. These bonds cover officers and 
employes of the State, counties, towns, 
municipalities and school districts. 


Claimed Not Governmental Function 


The Attorney General also argued that 
the operation of a bonding fund is not a 
_proper governmental function. His office, 
is was stated, as legal advisor of the bond- 
ing fund, “is placed in a position where it 
must work to the interest of the bonding 
department as against the interest of the 
State itself, its counties, its cities, its town- 
ships’ and its’ school districts, when they 
seek recoveries for the wrongs committed 
against them.” 

The condition of the hmilt fund as of Oct. 
31, 1952, it is revealed in the report, was as 
follows: Assets, $336,142; liabilities, $410,- 
$85, leaving a deficit of $74,243; unpaid 


Pierre, S. Dak., Jan. 9. 

The State Bonding Department and the 
State Hail Insurance Department should 
be abolished and liquidated, Attorney Gen- 
eral M. Q. Sharpe has recommended in a 





instead of a private institution. 
surance Commissioner were required to 
exercise the same discipline over them as 


Said of Little Value 
“Neither of the departments is accom- 





Ss Chesterfields 
“ste Letter 







premiums, some of which have been due 
for many years, were $567,322, of which 
$250,006 was deducted as an allowance for 
doubtful collections. 


Recommends Discontinuation 


“In view of the fact thgt after a long 
and fair trial it appears that the hail in- 
surance business cannot be operated suc- 
essfully by the State, I recommend that 
t be discontinued and its business liqui- 
datei, “Mr. Sharpe reported. “There is 
no convincing reason why the State 
should be in the hail insurance busines: 
any more than in fire insurance, tornaao, 
or life insurance business. I have been 
unable to figure out any reason why the 
operation of the business of hail insurance 
is essential to the public peace, health or 
safety of the State; nor is it essential to 
protection: of the citizens of the State 
from any particular oppression of any 
che. In fact many citizens of the State 
still prefer to deal with private companies 
although their rates are higher than 
State rates. 

“The State has ample power fo pro- 
tect that portion of its citizens who re- 
quire hail insurance by regulation of 
rates, regulation of hail insurance com- 
panies, and taxation of them, wtih taxes 
based on premiums or rates. The fact i 
+hat there is no monopoly of the hail in 
&uvance business by any private company. 
put on the contrary competition be wee 
id ime and mutual companies is sufficien: 
guaranty of reasonable rates. So far the 
citizens. of other States have managea 
to exist without State hail insurance. Thc 
business should be left to private man- 
ayement and whatever profit the State 
may think it is getting out of the busi- 
iness now can be acquired by taxation oi 

























the private companies engaged in the 
business.” 

The South Dakota hail fund was és- 
tablished by the 1919 Legislature. Orig 
fnally it was compulsory in na_ure, eee 
Wien specifics ’ 

@ owner. In 1929 the law was amended so 





that land was no longer aucour.c 
sessed for hail insurance. Owners wer: 
required to apply for insurance, cithci 
through their local assessors or through 
‘@ application to the County Auditor. 








WE HAVE been telling the public 
for a good many years that Chest- 
erfields taste better. They satisfy! 


That wouldn’t mean a thing if smok- 
ers found out that it wasn’t so. Nobody 
can fool the people very long. 


But a great many smokers have 
smoked Chesterfields for a long time, 
and they Anow that they taste right. And 
so they say to their friends, ‘If you 
want a cigarette that really tastes better, 
try Chesterfields!”’ 


Chesterfields taste vetter because they 
are made of mild tobaccos that have 
been aged for two years. And there is 
just enough Turkish in them... but 
not too much. 


We are sure that you, too, will enjoy 
their Mildness and Better Taste. 








} was described by dealers as not disappointing | 


| English holders of Cost Rican bonds. 
able reaction on 





‘ent coffee crop, the estimated yield of which 





Trade Conditions 
Abroad Analyzed 
In Weekly Review 


Developments in Trade and | 
Industry During the Week | 
Surveyed in Reports to 
Department of Commerce | 











Developments in business and industry} 
in Canada and countries of Latin America | 
are analyzed in the weekly survey of| 


world trade just made public by the De-: 
partment »f Commerce. The survey is 


| based on reports.from trade commission- 
; ers stationed in/principal foreign centers. | 


The section dealing with Canada and 
Latin America follows in full text: 
Brazil.—_Import trade during December was 
unexpectedly active. The holiday retail trade | 
was brisk. Exports for the first 10 months | 
of 1932 were reported in pounds sterling as | 


| £700,000 under those of the corresponding | 


period of the preceding vear and imports as 
neasly £7,500,000 less. The Bank of Brazil | 
rate for milreis remained at 13.300 to the dol- | 
lar, with collections fairly well covered. Aj| 
new decree gives the: National Coffee Council | 
full authority to supervise the coffee trade | 
and to pppohibit plawéing, fixing the 15 shilling | 
tax (55 milreis) at the equivalent of the dollar | 
sight selling rate which at present is equal 
to about 48.500 milreis per bag. Santos ship- } 
ments since Nov. 24 have amounteéd to 573,510 | 
bags, those from Rio de Janeiro to 240,797 bags 
and from Victoria 119,013 bags. Stocks at all 
ports on Dec. 23 amounted to 2,330,345 bags. 
Since a reduction was made in the export tax | 
prices have declined 5 per cent. 


Sugar stocks and prices have increased sub- 
stantially. Cotton stocks have declined 
slightly but prices are firmer. ’ 


Canada.—Pending the conclusion of a format | 
commercial treaty Canada and Germany have 
entered upon a reciprocal tariff agreement 
effective Jan. 1 and continuing until March 
31, 1933, by which Canada admits German 
goods under the intermediate tariff schedule | 
and Germany gives Canadian goods its con- 
ventional rates. Holiday buying in Quebec 


but below last year’s. in volume and value; in 
Ontario as generally smaller with buying con- 
centrated in the week before Christmas; in | 
Vancouver as between 25 and 30 per cent under | 
1931. Business conditions in the Prairig Prov- 
inces show no improvement and the immediate 
Outlook is discouraging. Nova Scotia steel | 
plants are working on rail and car orders, but | 
elsewhere business is slow. The outlook for 
sales of producers’ machinery, construction 
materials and equipment is unfavorable for 
at least the early part of 1933. 
> 

Central America.—A further decline in busi- ‘ 
ness in Costa Rica during December was off- 
set in a measure by Christmas shopping. 
heavier exports of the new coffee crop, and 
optimism engendered by the announcement 
of a three-year moratorium arrangement with 
A favor- 
the trade situation is ex- 
pected to result from the reopening of the 
Northern Railway which has been closed to 
trafic for some time because of landslides. | 
Owing to low prices and the depreciation of | 
the pound sterling, the proceeds of the pres- | 








| if any larger than those of last year’s much 
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Of Cincinnati 


Transactions in Expansion 


Utility Outlined 





Transcript of Testimony Concerns Company 


In Columbia Gas 


& Electric Corp 





[tas of transactions in the growth of the Cincinnati Gas & Electric Co. 

were described in testimony before the Federal Trade Commission Nov. 4 by 
M. 8S. Anderson, examiner, appearing in connection with an inquiry into the affairs 
of the Columbia Gas & Electric Corp. Excerpts from Mr. Anderson’s testimony 


follow: 


be used in this computation? 

A. The earnings of the Union Gas & Electric 
Company before lease rentals, which include | 
rental dividends, sinking fund purchase pro-| 


+ 
Q. How have you arrived at the earnings | 


visions, stock purchase provisions and main-* 


tenance, and before bond interest. | 

Q. In this computation of earnings, for pu- 
poses of getting at this result, how have you 
treated the amortization charges made by the} 
Union Gas & Electric Co. on acocunt of the} 
$2,000,000 expenditures and the 20 poe cent 
expenditures on the property under the lease? , 

A. They have been deducted before com- | 
puting this return. | 

Q. By maintenance, as just used by you,/| 
did you mean eh a of the property? | 
+. 


A. No, sir; the provision under the lease 
agreement by which the Union Gas & Electric | 
Co., was to contribute an annual sum for 
the maintenance of the organization of the | 
Cincinnati Gas & Electric Co. | 

Q. Tell us what rates of return you get. | 
according to this computdtion that we have 
tried to have described. 

A. Returns have been computed on in- 
come before and after Federal income taxes | 
on the average invested and borrowed capital | 
of both companies as described. For 1923, | 
the return before Federal income taxes was 
7.58 per cent; after Federal income taxes, 7.01 
per cent; 1924, before Federal income taxes, 
8.37 per cent; after Federal income taxes, | 
7.67 per cent; 1925 before Federal income | 
taxes, 7.53 per cent; after Federal income 
taxes, 6.93 per cent; 1926, before Federal in- 


| come taxes, 8.8 per cent; after Federal income 
| taxes, 8.04 per cent; 


1927, before Federa] in- 
come taxes, 7.55 per cent; after Federal in- 
come taxes, 7.05 per cent. 

>. > 


Q. There is one feature of this computa- | 
tion I would like to discuss with you just a/| 
minute. Here you are computing a rate of 
return on the combined invested capital of 
the Cincinnati Gas & Electric Co., the owner | 


of the property, and the lessor, and of the 
Union Gas & Electric Co., the lessee of the 
property. A. Yes, sir. 


Q. I do not understand why, in computing 
this invested capital, it is proper to include 


| this $10.300.000 of the invested capital of the; 


Union Gas & Electric Co., arrived at as stated. 
and at the same time include the invested 
capital of the Cincinnati Gas & Electric Co., 
which must be, in part at least, a reflection | 
of the values assigned on the books of that 
company to its fixed capital account, the 
fixed assets of that company being under 
lease to the Union Gas & Electric Co. 

A. The computation is made on tpis basis 
because the Union Gas & Electric Company, 


is about 500,000 pags, are expected to be little 








smaller crop. i 

The economic situation in Nicaragua re-| 
mains depressed despite improved sales in 
some lines owing to the holiday season and 


| the probability of a much larger coffee yield | 


for the 1932-33 season than in the preceding 


On the whole the demand for mer- | 


season. 
(Continued on Page 6, Column 4.] 


| Crawford? 





according to its books, had a cash investment 
of - $10,000,000 in the lease. 

Q. But the lease covered the properties of 
the Cincinnati Gas & Electric Company? A. 
Yes, sir. 

Q. And the invested capital of the Cincin- 
nati Gas & Electric Co. was based upon the 
cost or value of the fixed assets of that very 


company which were under lease? A. That 
is true. 
Q. Our discussion will at least serve to 


point to the problem which is involved. I 
think there will be some support for the view 
that in a computation of this kind the stated 
value of common stock of Union Gas & Elec- 
tric Co., which rests upon this value assigned 
to the lease in question should be eliminated. 
However, I have no power to decide such a 
question, assuming I had the necessary know!l- 
edge. which should not be assumed. 

Mr. Ryder, I asked you to’ find out for 
me what the rights of common stockholders 
of Columbia Gas é& Electric Corporation are 


to subscribe for new issues of common stock. | 


What have you learned?. A, Under the Dela- 
ware laws common stockholders have the 
right, unless denied by charter. to subscribe 
for common stock issued for cash, This right 
under the Columbia Gas & Electric Corpora- 


| tion charter is not denied the common stock- 


holders. 
+ + + 
Q. I also asked you to get up a list of the 


principal stockholders of Columbia Gas & 
| Electric Corporation as of the latest date 
available. Hove you done that? A. Yes, sir, 


Q. What does it show? A. It shows com- 
mon shareholders who held one-fourth of 1 
per cent or more shares at the close of busi- 
ness on July 20 1932, and on April 25, 1932. 

Q. This shows the United Corporation as 
holding how many shares? A. 2.110,°32 shares. 

Q. On both dates? A. tes, sir. 

Q. I wonder if you would put 4 cross against 
the names of such stockholders as you see on 
this list who, to your knowledge. are associ- 
ated with the Columbia Gas & Llectric Cor- 
poration@including those who are officers or 
directors. You are marking Mr. George W. 
A. Yes, sir. 

Q. With how many shares? 
1932, 183.616 shares. 

Q. And on April 25. 1932? 

Q. Whom are you marking now? 
B. Flahive, treasurer, 31,908 
dates. 

Q. What is the next one? 


A. At July 20, 


A. Francis 
shares, 


Fred W. Crawford, vice president, at Dec. 31, 
1930, 32.404 shares at both dates. 

Q. I see here the name of H. J. Wiegand 
who, on July 20, 1932, held 42,013 shares and 
on April 25, 1932, 62,113 shares. Mr. Wiegand’s 
name has frequently appeared in connection 
with our hearings relating to Electric Bond & 
Share Company. 


for himself? A. I do not, no, sir. 


Excerpts from the record of testi- 
mony at the same hearing by Edward 
Reynolds Jr., vice president of the 
Columbia Gas & Electric Corporation, 
will be printed in the issue of Jan. 11. 





ape nnerbaonns 





A. 203,316 shares. | 
on both | 


A. Union Trust | 
Company of Pittsburgh, trustee, U. D. T. of | 


| 
Do you know what interest 


@ 1933, LagasTy & Myzas Tosacco Co, 











Louisiana Court 
Orders Insurers 
\' In Receivership 


Action Taken in New York 
| To Conserve Assets of In- 
surance Securities Co. 
| Subsidiary Unit 





New Orleans, La., Jan. 9. 

The Secretary of State, E. A. Conway, 
who is ex-officio State Insurance Com- 
ance Securities Co. Inc. and its 
the Insurance Securities Co., Inc., and its 
subsidiaries, the Union Indemnity Co., the 
LaSalle Fire Insurance Co and the Union 
Title Guarantee Co., has been placed in 
receivership by an order of thé Civil Dis- 
trict Court at New Orleans, Clay W. Bick- 
ner and S. Sanford Levy, vice president of 


the Union Indemnity Co, have been 
named receivers. 





New York, W. Y., Jan. % 
The State Insurance Department, act- 
ing through Attorney General John J. 


Bennett Jr., has applied to the New York 
Supreme Court for an order directing the 
Superintendent of Insurance to conserve 
the assets in New York of the Union In- 
demnity Co. The action was taken on re- 
ceipt of information that the company 
had been placed in receivership, it was 
announced by the State Insurance Super- 
intendent, George S. Van Schaick. . 

Application also has been made for an 
order of the Supreme Court directing Mr. 
Van Schaick to take possession of the New 
York Indemnity Co. which was purchased 
from the National Surety Co. in 1929 by 
the Insurance Securities Co. The busi- 
ness of the New York Indemnity Co. was 
reinsured by the Union Indemnity in 1931 
and since then the New York Indemnity 
has written no new business. 





New Jersey Announces 
Specifications for Buses 


| Trenton, N. J., Jan. 9. 
| New specifications applying to motor 
|buses and their operation and mainte- 
nance were announced today by the State 
|Board of Public Utility Commissioners. 


Greater accessibility to emergency 


| Mr. Wiegand held in these shares, if not held ' Geors; a minimum limit for seat spacing, 


allowing more knee room; a guard rail 
to prevent passengers from standing tor- 
ward of the rear of the driver's seat; 
wider. aisles in the city type Buses and 
| the prohibition of the use of trailers are 
; among the new provisions. 








THEY’RE MILDER= 
THEY TASTE BETTER 
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Adopted for Ships 


International Code Recently Ef- 
fective Said to Be Similar 
To American Provisions 


In Month Shows 
Slight Increase 





In Transportation 
Industries Noted 


Production Schedules Are 
Expanded by Auto Trade 
Preparatory to Introdue- 
tion of New Models 











Little change will be necessary for 
American merchant vessels because of the 
International Load Line code which be- 
came effective Jan. 1, 1933, according to 


Arthur J. Tyrer, Assistant Director of the 
Bureau of Navigation and Steamboat In- 
spection. 

He pointed out that the new interna- 
tional code which is intended to prevent 
overloading of vessels is very similar to 
the Department of Commerce regulation 
on this subject issued some time ago. 

The’ one difference is that in the future 
all vessels of more than 150 gross tons 
operating in foreign commerce must carry 
a load line increase~ of the , former 
minimum of 250 gross tons. Mr. Tyrer said 
this would not apply to a very large num- 
ber of American flag vessels. 

In other respects the load line regula- 
tions adopted by the Secretary of Com- 
merce agree complety with the require- 
ments and the intent of the International 
Load Line convention. Consequently, 


Output, However, Was 14 
Per Cent Below Period 
In Preceding Year, Says 
Commerce Department 








Transportation industries showed a sea- 
sonal decline in the last part of 1932 while 
automobile production was stepped up 
preparatory to introduction of new mod- 
els, according to the monthly Survey of | 
Current Business issued as of Jan. 5 by 
the Department of Commerce. (The De- 
partment’s summary was printed in the 
issue of Jan. 5. Sections of the survey 
by industries appeared Jan. 6 and 9.) Sec- 
tions dealing with transportation, and au- 
tomobiles and rubber, follow in full text: | 

Transportation statistics reveal the usual 
seasonal recession in traffic, but after al-/ 
lowance for this factor the movement has | 
changed but slightly simce October.) 


Crude petroleum production increased 
slightly in November but production for 
the month was 14 per cent below that of 
a year ago, according to the monthly 
petroleum statement of the Bureau of 
Mines just issued by the Department 
of Commerce. Stocks of all oils declined 
9 385,000 barrels during the month as com- 
pared with a decline of 5,735,000 barrels 
in October. 

The daily average production of motor 
fuel again increased, amounting to a daily 
average of 1,089,000 barrels but demand 
showed a seasonal decline, it was stated. 
| Stocks of all important refined products 
jexcept gasoline and asphalt declined in 
The statement follows in full 
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On ‘Full-crew’ Bill 


Action on Measure Requiring 
Minimum Rail Personnel 
Declared Unlikely 


Action on the Shallenberger bill (H. R. 
11012) to require a minimum personnel on 
railroad trains is unlikely at the present 
session of Congress, Representative Hud- 
dleston (Dem.), of Birmingham, Ala., act- 


ing chairman of the Hoyse Committee on 
Interstate and Foreign Commerce, stated 
oially recently as the Committee concluded 
hearings on the so-called “full-crew” bill. 

Mr. Huddleston said that if further ac- 
tion is contemplated by the Committee, 
cpponents of the bill will be given a hear- 
ing. 

At the hearing Jan. 6 J. A. Farquharson, 
of Chicago, representing the Brotherhood 
of Railroad Trainmen, urged approval of 
the measure in the interest of safety of 
railway employes. 

Mr. Farquharson contended that ex- 
treme length of trains, and short crews 
constitute a serious hazard to the lives of 
railway workers. Short crews prevent ade- 
quate inspection of brakes and equipment 
of the trains, he said, 

The bill probably would require railways 
to increase their brakemen persennel by 
40 per cent, he said, but pointed out that 
the cost of clearing away wreckage on 
railroads from 1921 to 1930 was $81,630,000 
and claims against the roads for injuries 
to persons were $401,490,000. Much of this 
right be eliminated by the greater safety 
provided by full train crews, he said. 











Participation Is Invited 


In World Trade Meeting 


An invitation to Congress to send repre- 
sentatives to the Eighteenth Plenary As- 
sembly of the International Parliamentary 
Conference on Commerce, to~ be held in 
Rome, Italy, beginning April 19, was trans- 
mitted to the House Jan. 6 by the Secre- 
tary of State, Henry L. Stimson. 

Mr. Stimson pointed out in a letter ac- 
companying the invitation that the United 
States had observers at the last session 
of the conference, but not official dele- 
gates. 





Belgium Increases Duties 
On Three Commodities | 
















Freight-car loadings have followed the) anerican vessels which have been marked | November. 
seasonal curve, and the adjusted index) ang certificated with load lines under the | text: 
Slight Gain Noted 
ceding two months. e unadjus in-| exchange their old load line certificates ; eports 
g Th djusted = h Id load | tific tes | Crude Petroleum: According to repo 
dex of the Federal Reserve Board, which| for a new certificate in the international | ,,. 

; ..|ment of Commerce, the production of 
fell off in November after reaching the| ‘The following countries deposited their pe men petroleum in the thetina States dur- 
usual seasonal peak in October, but the) ratifications in London of ‘this conven- 

While all classes of freight, except coke,| Canada, Denmark, Finland, France, ce eee ee a dines intone 
recorded declines in loadings in November, | Italy, Netherlands, Norway, Spain, Sweden, 
fargely responsible for the relatively fa~ | Kingdom of Great Britain, United States |\ciow thage of Year ago. Production in 
vorable trend of the total shipments. Load- | 

|W hanged from October. 

a ; 2 Fourteen other governments whose rep- | W@S_ unc c ; 
ae Wate Ree ee tii- | aad signed the convention have| The largest increase in output in No- 
do so as soon as abling | Texas; the output of that field increased 
ments were sharply lower, and for the | f™berted to Oo Ot ° from about 16,000 barrels daily in October 
seasonal movemeni with the result that| average production in the East Texas field 
the adjusted indcx dropped back to 68, 4 fe e ' showed little change, amounting to 360,- 

; Navigation of Airships 

ceding two-months. The failure of this} | 359,000 barrels in- October. The number 
index to rise in the Fall foreshadowed the | of completions in the East Texas field in- 
Expansion in Revenues During’ coastal Sights ‘an airship, carrey |lower allowable per well. Daily average | 

The improvement in traffic in October | aids exactly as does a eetate vereel. On | production in the Oklahoma City and/| 
was reflected in an expansion of revenues | the recent return of the airship “Akron” | 
of the carriers. Operating revenues were| {from the Puget Sound region, the com- | creases in November. 
operating income scored a further sharp again increased and withdrawals from 
advance and was only slightly under the} 
statementg have been progressively better | 
since July, and the improvement in net} 
gains but of the continued rigid control | 
of expenditures. A part of the reduction | 
curtailment of maintenance outlays, part} 
of which are deferred. Fof the first 10 
come of the Class I carriers represented 
an annual rate of return of 1.16 per cent 

Action was recently taken by the car- 

riers to secure an extension of the tem- 
March, and an agreement was reached 
in the latter part of December extend- 
nine-month period after Jan. 31. Emer- 
gency revenues derived from the rate in- 
219,630, which was slightly more than the 
$5,000,000 per month which it was esti- 
authorized or outstanding from this fund 
are reported by the Railroad Credit Cor- 
004,000. 

No changes of significance have occurred 
carriers reported 621,631 surplus freight 
cars in good repair and immediately avail- 

This total is below a year ago, but is still 
relatively high in comparison with periods 


has held to the higher level of the pre-| ynited States regulation will need only to| 
is based on the daily average movement, | form. ceived by the Bureau of Mines, Depart- 
adjusied index was unchanged. | tion: | ing November, 1932, totaled 63,384,000 bar- 
coal shipments held.up very well and were | Latvia, New Zealand, Portugal, United | (9,000 barrels) over the daily average of 
ings of this class of freight were in larger | Publics. ferme a Ae ee See 8, rover 
Cellaneous freight and the 1. c. 1. ship-| 40% deposited their ratifications, but are |Vember occurred in the Conroe field of 
latter the drop was in excess of the usual | (Issued by the Department of Commerce.) | to 27,000 barrels daily in November. Daily 
thus canceling the slight rise of the pre- : |000 barrels in November compared with 
In Puget Sound Region 
decline of retail trade in November. |creased but this factor was offset by the 
|on navigation by lighthouses and similar | 

| Kettleman Hills fields registered slight in- 
the largest for any month of 1932, and net| manding officer reported the voyage as; The demand for crude oil at refineries 
total for October, 1931. 
has been the result not only of the traffic | 
in expenditures has been the result of the | 
months of the year the net operating in- 
on their property investment. 
porary rate increases which expire next 
ing the wage adjustment for an additional 
creases up to Nov. 30 amounted to $46,- 
mated the rate increase would yield. Loans 
poration at the end of November at $38,- 
in the equipment branch. The Class I 
able for service at the end of November. 
of more normal traffic. 


pered by the cold weather experienced in 
November and the movement was well 
below October. 


Automobiles and Rubber 

Expansion in production schedules in 
preparation for the 1933 showings char- 
acterized the automotive industry during 
November and December. The Federal 
Reserve Board’s adjusted index of out- 
put for November climbed 12 points and 
was only 12 per cent below the figure for 
last July and 19 per cent under that for 
November, 1931. The increased activity in 
Canadian »%peraticns which began in Octo- 
ber ,was augmented in November when 
approximately three times as many units 
were produced as in the same month last 
year. The sharp upturn in total units 
produced wiped out about half the loss 
occurring in the low month of October, 
whereas in November a year ago a de- 
cline of 14 per cent took place during 
these two months. Reflecting the in- 
creased activity, the Federal Reserve 
Board’s adjusted index of employment 
showed a gain of 22 per cent over the 
October level; the unadjusted index of pay 
rolls advanced 19 per cent. 

Production of new models was stepped 
up still further in the first half of De- 
cember and it is expected the totals for 
the month, despite holiday interferences, 
will exceed the November levels. 

Passenger car production gained 34 per 
cent over October and comprised 78 per 
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particuiarly interesting t 
high speed that was made after roundin 
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During practically 
eval lights were in sight at one time, an 
it required continuous thumbing of th 
light list to keep up the identification o 
lights—(Department of Commerce.) 





Three Radio Beacons 
Are Built by Uruguay 


Three radiobeancons, the first in South 
America, have been established on the 
coast of Uruguay. These stations are at 
English Bank Lightship, Cape Polonia 
Lighgthouse, and Lobos Island Lighthouse. 

The radiobeacons at English Bank 
Lightship and Lobos Island will be par- 
ticularly valuable to vessels navigating the 
mouth of the River Plate, as fog is fre- 
quently 
of Commerce.) 








cent of the output of all uuits during 
the month. Production of these cars was 
approximately the same as a year ago. 
Taxicab output, which has fluctugted 
widely during the year, was much larger 
than the negligible number produced in 
October. The monthly average production 
so far during the current year was 83 per 
cent under the corresponding figure for 
1931. Output of trucks declined to the 


|lowest monthly showing in more than 10 


years. Total trucks declined to the pro- 
duction in November was 12 per cent be- 


|low October and 38 per cent below the 
Traffic on inland waterways was ham-| 


monthly average showing for the first 11 
months of the year. 


Seasonal Decline in Sales 

Running contrary to the prevailing up- 
ward trend in production was a more 
than seasonal decline in sales, ac- 
cording to R. L. Polk & Co.’s estimates 
on the basis of registration returns. The 
lag in buying was attributed in part to 
postponement of orders until after the 
appearance of the new year-end models. 
Declining steadily from the peak of last 
June, new passenger car registrations in 


November fell 31 per cent below the Oc- | 
the lowest | 


tober showing and touched 
monthly level reported in many years. 
Whereas 1,830,587 new passenger cars were 
registered in the first 11 months of 1931, 
the total for the same period this year 
was only 1,050,000, a decline of 43 per cent. 

Production and shipments of pneu- 
matic tires during November decreased 
from the levels of the preceding month. 
While stocks were larger at the end of 
November as compared to Oct. 31, they 
were below last November inventories. 
Domestic consumption of crude rubber ad- 
vanced slightly over the October total 
and was only 4.6 per cent below the ton- 
nage used in November, 1931. Employ- 
ment in the rubber products industry, ac- 
cording to'the adjusted index, advanced 
4.9 per cent over October. 


The review of conditions in other 
industries will be printed in the issue 
of Jan, 11. 


encountered here.—(Department | 





stock were continued. Total stocks of re- | 
finable crude oil declined more than 4,000,- | 
000 barrels in November compared with a 
reduction of slightly over 2,000,000 barrels | 
|in October. Total stocks of all oils de- 
clined 9,385,000 barrels in November com- | 
|pared with a decline of 5,735,000 barrels; The rates of duty were increased as 
jin October. The larger withdrawal in|follows: On gasoline, from 115 to 137.50 
| November resulted from the fact that in-| francs’ per hectoliter; on kerosene, from 
; creases in the quantities of crude, kero-/|69 to 112.50 francs per hectolliter; on un- 
sene, and fuel oil withdrawn outweighed | stemmed tobacco, from 350 to 500 francs 
an increase in motor-fuel stocks. |per 100 kilos; and on stemmed tobacco, 
Refined Products: The quantity of do-/| from 650 to 900 francs per 100 kilos. 
mestie crude oil refined daily during No-| A law passed on Dec. 30, 1932, had au- | 
vember was nearly 50,000 barrels above | tiorized the Government to _ increase 
October, which more than offset a de- | duties and taxes for the purpose of bal- 
crease in runs of foreign crude. |ancing the budget.—(Department of Com- 
Output of Motor Fuel | merce.) 


The daily average production of motor | 
fuel again increased, amounting to 1,089,- 
/000 barrels in November compared with | 
an average of 1,083,000 barrels in October. 
The seasonal decline in demand continued 
'and the daily average indicated domestic 
demand was 1,010,000 barrels, compared | 
| with 1,040,000 barrels in October. The 
| November figure represents a decline from | 
@ year ago of 1 per cent. Stocks of motor 
fuel reflected the drop in consumption and 
increased 112,000 barrels compared with a 
decrease of 893,000 barrels in October; the | 
total on hand Nov. 30, 1932, was 47,152,000 | 
barrels. Salient points in the statistics 
of the minor products were continued in- | 
creases in the deman } 
fuel oils. In at an | glass plants, smelters, brick and tile con- | 
important refined products except gaso- | cerns, mattress factories, and meat-pack- 
line and asphalt declined in November. | ae houses operated below normal. | 

The refinery data of this report were incseased oe was Seted i is 7 
compiled from schedules of 340 refineries, mining districts. se spies “ labor | 
with an aggregate daily recorded crude-oil | a eee ‘ _— a me 
capacity of 3,575,202 barrels, covering, as| aan ae a at tabuaoten unsicilio 
far as the Bureau is able to determine, | ; ; ; 


all operations during November, 1932,| @Prers: and _ a 
These refineries operated during November | Oregon.—Industrial operations and em- 


at 61 per cent of their recorded capacity, | j ad 
given above, compared with 339 reainaries | eee ieee: nese 
operating at 61 per cent of their capacity | slightly increased schedules obtained in 
in October. a number of logging camps. Many saw-| 
mills remained closed while others main- 
tained curtailed schedules. Public-utility 
concerns reported restricted operations. 
» | Railroad and machine shops, machinery- 
| At Buff alo Proposed manufacturing concerns, stove foundries, 
| | and other metal-products plants worked | 
E : | on a curtailed basis. Canneries and fruit- 
sag of Breakwater Rec-| packing plants were seasonally closed in 
| [ ; some areas. Pulp and paper mills and 
ommended by War Department textile factories continued operations with 
Further improvement of the harbor at | restricted forces engaged. Furniture fac- 
| Buffalo, N. Y., to provide ror the exten- | tories maintained fairly satisfactory pro- 
|sion of the south entrance breakwater | duction schedules. Farm labor was greatly 
| 1,000 feet, extension of the south break-| in excess of the demand. Building and 
water at the middle gap 300 feet, for| construction were greatly below normal. 
deepening to 23 feet the portion of the! Federal and State highway and other un- 
outer harbor and other deepening and ex- | employment emergency construction work 
tension operations, all at an estimated| Provided work for approximately 10,000 
cost of $1,863,000, with $5,000 annually for | ™en. A general surplus of labor prevailed 
maintenance, was recommended to Con-| throughout the month. 
gress‘ recently by the War Department. 


The Federal improvements would be con-;| Trade Situation Abroad 
|ditioned on certain local cooperation. “ . 
During Week Analyzed 


Effective Jan. 1, 1933, the Belgian Gov- | 
ernment increased the import duties on} 
gasoline, kerosene, and leaf tobacco, ac- | 
cording to a cablegram of Jan. 4 re-| 
ceived from Commercial Attache R. C. 
Miller, Brussels. 








Employment Conditions 
In States Are Reviewed 


[Continued from Page 5.] 
mately 4,000 men were engaged on this 
work, an irftrease of 2,000 over October. 
Funds made available by the Reconstruc- 
tion Finance Corporation in each county 
for highway projects and city improve- 
ments materially relieved the unemploy-| 
ment situation. Activities in the oil in- 
dustry showed no improvement as com- 
pared with October. The cotton gins op- 
erated part time, due to the near com- 
pletion of cotton harvesting. The plate- 





Harbor Improvements 








| “The outer harbor at Buffalo,” the De- 
partment says, “has not the width that 
is now desirable, but the cost of rebuild- 
ing the breakwaters in deep water to af-| 


{Continued from Page 5.1 
chandise is at a minimum, merchandise stocks 


TUESDAY, JANUARY 10, 1933—@he Guited States Bailuy— yvearry vex PAGE 1962 


AvurTHoRIZzED StaTEMENTs ONLY Are PRESENTED HEREIN, BEING PustisHep WitHoUT CoMMENT 8Y THE UNrvep Starms Darny 





> 








Load Line Rules _ |Production of Oil Hearing Concluded! Decisions in Railroad: Rate 


Action in Proceedings 





Company v. Baltimore & Ohio Railroad. Car- 
load rates on imported wood pulp from Phila- 
delphia, Pa., and Baltimore, Md., to Down- 
ingtown, Pa., sna unreasonable. Com- 
plaint dismisséd. 

Gum logs: No. 24633.—Vineland Farmers 
Exchange, Joseph L. Hadsell, Trustee, v. Penn- 
sylvania Railroad. Rate charged on gum logs, 
in carloads, from Norfolk, Va., to Leesburg, 
N. J., between Dec. 31, 1928, and July 12, 1930, 
found unreasonable. Reparation awarded. 

Sheep: No. 23302.—Standard Packing Com- 
pany v. Union Pacific Railroad. Upon fur- 
ther ‘hearing; weight bases determined for 
computing reparation under rates found rea- 
sonable in original report, 178 1. C. C. 203, to 
Los Angeles, Calif., on sheep, in double-deck 
carloads, from points in Utah, Idaho, Mon- 
tana, and Wyoming, and on hogs, in single- 
deck and double-deck carloads, from points 
in Idaho. Reparation awarded. . 

Accounting: No. 21917.—Accounting for Re- 
building Freight Cars by Chesapeake & Ohio 
Railway Company. 

1. Notwithstanding the abolition of the so- 
called major portion rule, as applied to equip- 
ment, the accounting classification construed 
as requiring that a series of hopper-bottom 
gondolas, in the manufacture of ‘hich there 
was utilized reusable material (reconditioned 
where necessary) consisting of air-brake 
equipment and portions of the trucks from a 
series of hopper-bottom gondolas demolished 
and converted into salvage and scrap as a 
part of the same process, be accounted for 
as additions when constructed with new 
bodies of increased strength, improved design 
and material, and altered capacity, the trucks 
having been substantially rebuilt and- includ- 
ing large amounts of new material and some 
parts of improved design. 

2. In accounting for the retirement of 
equipment involved in the foregoing, the 
charges to operating expenses and accrued 
depreciation reserve are properly based upon 
the original cost or ledger value of the retired 
units. 

3. Decision in former report, 153 I. C. C. 9, 
affirmed on further hearing. . 

Brick: No. 24961.—O. W. Ketcham v. Penn- 
sylvania Railroad. Rates on brick, in car- 
loads, from Cliffwood, N. J., to New York, 
N. Y., and to points in Groups A, B, C, and 
D in Long Island, N. Y., found unreasonable. 
Reasonable rates prescribed and reparation 
awarded. 

Cement: No. 25188.—Dewey Portland Cement 
Company v. Chicago Great Western Railroad. 
Rates on cement and lime in straight and 
mixed carloads from Linwood, Iowa, to Red 
Wing and Goodhue, Minn., found not unrea- 
sonable. Complaint dismissed. 

Peaches: No. 22854.—Grovier-Starr Produce 
Company v. Arkansas Valley Interurban Rail- 
way. Upon further hearing, amounts of rep- 
aration under findings in 472 I. C. C. 123, de- 
termined. Other report, 176 I. C. C. 287. 

Strawberries: No. 23972.—R. W. Burch, Inc., 
v. Railway Express Agency, Inc. 

1. Rates on fresh strawberries, in carloads, 
in express service from points in Florida to 
northern destinations found to be unjust and 
unreasonable. Reasonable basis of rates pre- 
scribed for the future and reparation awarded. 

2. Present refrigeration charges on fresh 
strawberries in express service from points in 
Florida to northern markets not shown to be 
unreasonable or otherwise unlawful. 

3. Charge applicable in connection with 
precooling of carload shipments of fresh 
strawberries by express not shown to have 
been or to be unreasonable or otherwise un- 
lawful, but charges applicable tO shipments 
diverted or reconsigned in transit, as speci- | 
fied, found unreasonable to extent indicated | 
and reasonable basis prescribed. Reparation | 
awarded. 

4. Rates on fresh strawberries, in carloads, 
in freight service from points in Florida to 
northern markets found to be unjust -and |} 
unreasonable. Reasonable rates prescribed for 
the future. 

Sand: No. 24568.—Missouri Gravel Company | 
v. Chicago, Burlington & Quincy Railroad. | 

| 
| 
| 








Rates on sand and gravel, in carloads, from 
LaGrange and Reading, Mo., to certain des- 
tinations on the Chicago, Burlington & 
Quincy Railroad in Illinois found unreason- 
able. Reasonable rates prescribed and repa- 
ration awarded. 7 

Potatoes: No. 24085—Buechel Produce Ex- 
change v. The Baltimore & Ohio Railroad. 
Rates on potatoes and onions in straight car- 
loads from St. Matthews, O’Bannon, and 
Buechel, Ky., to points in official territory 
found not unreasonable or otherwise unlaw- 
ful. Complaint dismissed. 

Cottonseed oil: No. 24988.—Interstate Cot- 


Interstate Commerce Commission. . 





Ps Interstate Commerce: Commission on Jan. 9 made public decisfons in rate and 
finance cases which are summarized as follows: 


+ 
Wood pulp: No. 24686.—Downingtown Paper 


| Ohio, 


| the Illinois Terminal 









Is Made Public by the 









ton Oil Refining Company v. Texas & New 
Orleans Railroad. Rate charged on a tank- 
car load of crude cottonseed oil from Loving, 
N. Mex., to Sherman, Tex., found inapplica~- 
ble; applicable rate found unreasonable. 
Waiver of part of undercharges authorized. 
Complaint dismissed. 

Sheep: No. 25097.—J. I. Decker v. Chicago, 
Burlington & Quincy Railroad. Rate charged 
on sheep, in double-deck carloads, from Man- 
derson, Wyo., to Wauneta, Nebr., there. fat- 
tened in transit and thence shipped to South 
St. Joseph, Mo., found unduly prejudicial but 
not otherwise unlawful. Reparation denied: 

Paper boxes: No. 24178. — Scharff-Koken 
Manufacturing Company v. Baltimore & Ohia 
Railroad. Rate on corrugated paper boxes, 
knocked down, in carloads, from St. Louis, 
Mo., to Murfreesboro, Tenn., found unreason- 
able and unduly prejudicial. Reasonable and 
nonprejudicial basis of rates prescribed and 
reparation awarded. 

Vaporizers: No. 25106.—Glessner Company v. 
New York, Chicago & St. Louis Railroad. Rate 
charged on electric vaporizers and medicine 
combined in packages, in carloads, and in 
et carloads with medicine in packages, 
rom Findlay, Ohio, to San Francisco and Los 
Angeles, Calif., found applicable and not un- 
reasonable. Complaint dismissed. 

Lumber: No. 24363.—Batson-Cook Company 
v. Atlanta,,Birmingham & Coast Railroad. 
Rates charged on lumber, in tarloads, from 
Wadley, Ala., to Rochmart, Ga., found inap- 
plicable. Applicable rates found unreason- 
able. Reasonable rate prescribed for the fu- 
ture and reparation awarded. 

Potatoes: No. 25214.—McDavitt and Starling 
v. Atchison, Topeka & Santa Re Failway. 
Rates on potatoes, cabbage and tomatoes, in 
carloads, from Kansas City, Kans., group orig- 
ins and Braggs, Okla., to destinations. in 
Texas, and Clovis, N. Mex.; found unreason- 
able. Reparation awarded. 

Dust_arresters: No. 25222.—Monolith Port- 
land Cement Company v. Chicago & North 
Western Railway. Rate charged on a .carload 
of knocked down screen chest dust arresters 
and certain other equipment from Cleveland, 
to Monolith, Calif., found applicable. 
Applicable rate found not unreasonable. 
Complaint dismissed. 

Train control: No. 13413.—In the Matter of | 
Automatic Train Control Devices. 

1. Petition of the Norfolk & Western Rail- 
way Company that orders of June 13, 1922, 
and Jan. 14, 1924, as amended, be modified, 
in so far as those orders affect petitioner, to 
permit operation by petitioner of locomotives 
equipped with automatic cab signals in lieu 
of automatic train-control devices, granted. 
sores, reports, 107 I. C. C. 65 and 140 I. C.. C. 






2. Specifications and requirements for con- 
tinuously controlled automatic cab-signal sys- 
tem to be installed and operated by the Nor- 
folk & Western Railway Company, in lieu of 
automatic train-control devices, prescribed. 

F. D. No. 9006.—Present and future public 
convenience and necessity not shown to re- 
quire the construction by the Oregon Elec- 
tric Railway Company of a line of railroad in 
oe County, Oregon. Application de- 
nied. 


Action in Uncontested 
Finance Cases Announced 


Action in uncontested finance cases has 
just been annetnced by the Interstate 
Commerce Commission as follows: 


Supplemental report and certificate in F. D. 
No. 7127, permitting (a) the St. Louis Elec- 
tric Terminal Railway Company to abandon 
a line of railroad in St. Louis, Mo., and (b) 
Company to abandon 
operation thereof, previous report 150 I. C. C. 
59, approved. 

Report and order in F. D. No. 9763, (1) 
granting authority to the New Orleans, Texas 
& Mexico Railway Company to pledge and 
repledge with the Railroad Credit Corporation, 
as collateral security for notes of the Inter- 
national-Great Northern Railroad Company, 
$822,300 of International Great Northern Rail- 
road Company adjustment-mortgage bonds, 
series A; and (2) deferring action on that part 
of the application which seeks authority to 
pledge and repledge said bonds as collateral 
security for any loan to the New Orleans, 
Texas & Mexico Railway Company by the 
Railroad Credit Corporation, approved. 











The Federal Radio Commission has just 
handed down,the following decisions: 

Applications granted: 

WSYR-WMAC, James G. Tracy and Edmund 
M. Smedburg, Executors of Estate of Clive B. 
Meredith, Syracuse, N. Y., granted consent to 
voluntary assignment of license to the Cen- 
tral New York Broadcasting Corporation. 

-~ + + 


Set for hearing: 

Altoona Broadcasting Corporation, Altoona, 
Pa., application for construction permit, 620 
ke., 1 kw., daytime. 

W. L. Gleeson, Salinas, Calif., construction 
permit, 1,210 kc., 100 w., unlimited. 

WSPA, The Voice of South Carolina, Spar- 
tanburg, S. C., construction permit to install | 
new equipment (maximum rated power 5) 
kw.), change frequency from 1,420 kc. to 850 
ke., increase power from 100 w., 250 w., local 
sunset, to 5 kw. and change hours of opera- 
tion from unlimited to simultaneous daytime, 


sharing with Station WWL at night. (Facil- 
ities of KWKH.) 
-~ ++ 
Ratification af acts of commissioners: 
(Action taken Jan. 3, 1933) 
KUCM, Southern Steamship Co., South 


Philadelphia, Pa., granted temporary authority 

(60 days) to operate aboard vessel “San An- 
tonio,” pending receipt of formal application, 
frequency range 375 to 500 kc., power 1 kw. 

(Action taken Dec. 30, 1932) 

WKEQ, Briggs Ordnance & Engineering Co., 
New York, granted authority (30 days) to op- 
erate aboard yacht ‘Flying Fox,” 500 w. tube 
/equipment, Al emission, frequency range 375 
to 10,000 kc., third-class private service. 

(Action taken Jan. 4, 1933) 
| KIEV, Cannon System, Ltd., Glendale, Calif., 
| granted authority to extend equipment test 
period 10 days. 

WCAE, Inc., Pittsburgh, Pa., granted per- 
mission to take depositions in re applicant's 
application for construction permit. 

WMBH Robertson, Joplin, Mo., 
granted permission to také depositions in re 


| 


| hearing on which is set for Jan. 30, 1933. 
| e: & 9 : 

Action on examiners’ reports: 

Long Island Broadcasting Corporation, 
Woodside, Long Island, N. Y., granted modifi- 





are low, collections are slow, and foreign ex- 


for « » i . 
d an enlarged outer harbor is clearly | change is difficult to obtain. The collection 












not justified at the present time. It is, 
however, important that the breakwater 
system be improved to afford a more pro- 
tected entrance at the south end of the 
harbor, and to partially close the gap in 
the central portion of the breakwaters. 

“The south end of the harbor at which 
the bulk of the ore and limestone is re- 
ceived shouid be deepened to accommodate 
the deeper draft vessels that will be used 
in the transportation of these commodities 
upon completion of the deepening of the 
downbound channels between the_ lakes, 
and the deepening of the remainder of the 
outer harbor to 23 feet is advisable to pro- 
vide for the movement and anchorage of 
grain vessels. The maintenance and im- 
provement by local interests of the interior 
channels is an equitable measure of local 
cooperation in view of the. improvement 
made and proposed by the Federal Goy- 
ernment in outer harbor. 


More Funds Are Asked 
For Competition Inquiry 


Exempt from all Federal Income Taxes 


~ State Bonds 


Legal Investment for Savings Banks in New York, 
Massachusetts and other States 





State of New Jersey 
3%s due 1936-37—Yield 2.25-2.75% 


State of New York 
3s due 1952-67—Yield 3.10% 








State of Illinois 
4348 due 1935-37—Yield 3.25-3.60% 





| 
Appropriation of an additional $3,500 


| for the expenses of the House Special 
| Committee investigating government 
|competition with private industry is 
asked in a resolution (H. Res, 343) intro- 
duced by the Committee Chairman, Rep- 


Chase Harris Forbes 


Corporation 


60 Cedar Street, New York 
American Security Building, Washington, D. C, 


City, Mo. 


resentative Shannon (Dem.), of Kansas 


situation is reported especially difficult in the 


western section of the republic, where some} 


of the older and more reliable firms are in 
|} arrears in meeting their obligations, and the 
| exercise of extreme caution by exporters in 
the matter of credit extension is highly ad- 
| visable Shipments of the new coffee crop, 
| estimated at 
| have begun in fair quantities, 
vailing prices are low. Many firms neverthe- 
anys express confidence for the future on the 
basis of the large crop and continuance of 
peaceful political sae. 
a 


Cuba.—Except for a slight increase in rejail 
sales of a few lines, due to the holiday sea- 
son, business conditions in Cuba not only 


| showed a further decline compared with pre- 
| ceding months. While the approaching tourist 
|and sugar grinding seasons will bring some 
| measure of temporary relief, no substantial 
; or enduring improvement is expected in the 
| near future unless there is a marked favorable 
reaction in the market prices for raw sugar 
and tobacco. Sugar prices declined again 
during December and on Dec. 22 raw sugar 
was quoted on the basis of 80 cents per 100 
pounds cost and freight, New York. ‘Exports 
of raw and refined sugar from_Jan. 1 to Dec. 
17, 1932, totaled 2,550,632 long tons as against 
2,625,424 long tons for the equivalent 1931 
| period. The official average price of raw sugar 
(96 degrees polarization) in warehouse Habana, 
| for export, declined to $.645102 per 100 pounds 
during the first half of December as compared 
with $.901805 for December, 1931. Despite agi- 
tation in favor of advancing the date of grind- 





ing activity in Camaguey Frovince as a meas- | 


ure of relicf to the hurricane-stricken area, it 
now appears definitely assured that the crop 
will not start before the previously decreed 
date of Feb, 1, 1933. 


The review of conditions in other 
countries will be. printed in the issue 
of Jan. 11, 


30.000,000 to 35,000,000 pounds, | 
but the pre-/| 


failed to improve in December, but, in general | 


cation of license and renewal of license so as 
to permit the operation of Station WWRL 
upon 1,500 ke., 100 w., during the following 
hours: All days, 8 a. m. to 9 a. m., 11 a. m. to 
noon; Sunday, noon to 7 p. m.; Monday, 10 
p. m 
|6 to 8 p. m.; Wednesday, noon to 2 p. m., 8 to 
10 p. m.; Thursday, 10 p. m. to midnight; 
Friday, noon to 2 p. m., 10 p. m. to midnight; 
Saturday, noon to 3 p. . 9 p. m. to mid- 
night. Chief Examiner Ellis A. Yost was sus- 
tained. 

Paul J. Gollhofer, Brooklyn, N. Y., granted 
modification of license and renewal of license 
so as to permit the operation of Station 
WMB@ upon 1,500 kc., 100 w., during the fol- 
lowing hours: All week days, 9 to 11 a. m.; 
Sunday, 7 to 11 p. m.; Monday, noon to 2 
p. m., 6 to 8 p. m.; Tuesday, 8 p. m. to mid- 
night; Wednesday, 6 to 8 p. m.; Thursday, 
noon to 2 p. m., 8 to 10 p, m.; Friday, 6 to 8 
p. m. Chief Examiner Ellis A. Yost was sus- 
| tained. 
| Arthur Faske, Brooklyn, N. Y., granted re- 
newal of license so as to permit operation of 
Station WMIL upon 1,500 ke., 100 w., during 
the following hours: Sunday, 9 to ll a. m., 
11 to midnight; Monday, 2 to 6, 8 to 10 p. m.; 
Tuesday, 2 to 6 p. m.; Wednesday, 2 to 6, 10 
to midnight; Thursday, 2 to 6 6 to 8 p. m.; 
Friday, 2 to 6, 8 to 10 p. m.; Saturday, 3 to 9 
p.m, Chief Examiner Ellis A, Yost was sus- 


tained. 
Peoples Broadcasting Corp., Jacksonville, 
Fla., granted permission to withdraw,. with 





prejudice. application for construction permit 
for new station to operate upon 1,370 kce., 100 
w., sustaining Chief Examiner Ellis A. Yost. 

| F, J. Reynolds, Tampa, Fla., granted renewal 
| of license to operate on 1,370 kc., 100 w., un- 
limited time, sustaining Chief Examiner Eflis 
A. Yost, 


+~ + + 
Amateur Licenses: | 
| The Commission ordered effective Jan. 
6, 1933, that all amateur station licenses 





his application for modification of license, a | 


to midnight; Tuesday, noon to 2 p. m., | 


Decisions on Broadcasting Applications 
Are Announced by Federal Commission 


Rule 27 was amended as follows: 
“Strike out all of paragraph d and insert 
the following in lieu thereof: 

“d. The licenses for ship stations below 
1,500 kilocycles will be issued for a normal 
license period of one year from the date of 
granting of a new license. 

“e. The licenses for amateur stations will 
be issued for a normal license period of three 
years from the date of expiration of old 
license or the date of granting a new license 
or modification of a license.” 

+ + + 


There were also granted 540 licenses for 
amateur stations, of which 137 were new, 
388 were renewals and 15 were modifica- 
tions. 


++ + 3 
Applications other than broadcasting: 
Hartung Aircraft Corporation, Roseville, 


Mich., new construction permit for 278 kc., 
15 w., airport station. 

WPFD, City of Highland Park, Ill., modifi- 
cation of construction permit for extension of 
completion date to Feb. 21, 1933, municipal 

lice. 

POWMU, WMV, Southern Radio Corporation, 
Lindin, N. J., renewal of license for 19,780 kc., 
1 kw., point-to-point telegraph station. 

WPC, Bethlehem Shipbuilding Corporation, 
Ltd., Quincy, Mass., renewal of license for 
500, 438 kc., 200 w., coastal telegraph station. 

W2XAR, Radio Pictures, Inc., Long Island 
City, N. Y., modification of license to use ad- 
ditional transmitter now licensed for visual 
broadcasting service, call letters W2XR; gen- 
eral experimental station. 

KHK, Mutual Telephone Company, Wa- 
hiawa, T. H., renewal of license for coastal 
telegraph station. , ‘ 

There were also received 462 applica- 


tions for amateur station licenses. 


+: & 

| ‘The Federal Radio Commission made 
public Jan. 9 the following applications re- 
ceived: 


WBMS, -‘New Jersey Broadcasting Corp., 
Hackensack, N. J., involuntary assignment of 
license from WBMS Broadcasting Corporation. 

WHFC JInc., Cicero, Ill., construction per- 
mite to install new transmitteer and change 
frequency from 1,420 to 1,310 kes. Exchange 
frequency with WKBB and WCLS facilities 
WKBB, Joliet, Ill, and WCLS, Joliet, Tl. 

WEHS, Inc., Cicero, Ill., modification of li- 
|eense to change frequercy from 1,420 to 1,310 
kes. Exchange frequency with WCLS. 
quests facilities WCLS, Joliet fl. 

WKBI, Inc., Cicero, lii., modification of li- 
cense to change frequency from 1,420 to 1,310 
kes. Exchange frequency with WCLS, requests 
facilities WCLS, Joliet, Tl. y 

WCLS, Inc.. Joliet, Ill., construction permit 
to change equipment and change frequency 
from 1,310 to 1.420 kes. Exchanbe frequency 
with WEHS, WHFC, WKBI.: Requests facili- 
ties WEHS, WHFC, WKBI, Cicero, Ill. 

KFXJ, Western Slope Broadcasting Co., 
Grand Junctjon, Colo., modification of license 
to change hours of operation from specified 
hours to unlimited hours. Requests facilities 
ot KGEW, Fort Morgan, Colo., in quota units. 

KXL Broadcasters, Portland, Oreg., license 
to. cover construction permit granted Aug. 
30, 1932, to move auxiliary transmitter. Modi- 
fication of license for authority to use auxili- 
ary tarnsmitter as main transmitter. 

The following applications for renewal 
of license have been received: 

KFUO, Evangelical Lutheran Synod of Mis- 
sourl, Ohio and other States, Clayton, Mo,, 550 
kes., 500-1 kw., local sunset, shares KSD 

WREC-WOAN, WREC, Inc., Memphis, Tenn., 
600 ke., 500-1 kw., local sunset, unlimited, 

KGKO, Wichita, Falls Broadcasting Co., 
Wichita, Kans., 570 kes., 250-500 w., local sun- 
set, unlimited, 

KHQ, Louis Wasmer, Inc., Spokane, Wash., 
| 590 kes., 1 kw.-2 kw., local sunset, unlimited. 
KUSD, University of South Dakota, Vermil- 
| lien, S. Dak., 890 kcs., 500 w., shares KFNF and 


WILL. 
++ + 
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Federal Awards 


* 


And Finance Cases Announced | For Relief Work. 


~ 


Given Six States 


South Carolina, Washington, 
North Dakota, Tennessee, 
Oregon and Nevada Are 
Granted R. F. C. Funds 


Six loans aggregating $2,297,900 to the 
States of South Carolina, Oregon, Wash- 
ington, Tennessee, North’ Dakota, and Ne- 
vada, to meet emergency relief require- 
ments during January and February have 
just been. approved by the Reconstruction 
Finance Corporation. 

The loans are $1,247,600 to South Caro- 
lina, for 42 counties; $742,200 to Oregon for 
two counties; $193,000 to Washington for 
two counties; $52,500 to Tennessee for 21 
counties; $57,000 for seven political sub- 
divisions of North Dakota, and $5,600 to 
Nevada for two counties. The announce- 
ments follow in full text: 


State of Nevuda \ 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor 
of Nevada, has made available $5,600 to 
meet current emergency relief. needs in 
Churchill and Esmeralda counties dur- 
ing the months of January and Febru- 
ary, “1933. 

Supporting data indicate that the major 
reason for the acute need for supple- 
mentary relief funds at this time is that 
the funds of these two counties are im- 
pounded in local banks which have heen 
closed. Both counties state as soon as 
these impounded funds are released they 
will again be in position to meet their 
own relief needs. 

Since the passage of the Emergency Re- 
lief and Construction Act. the Reconstruc- 
tion Finance Corporation has made avail- 
able $119,267 to meet current emergency 
relief needs in various political subdivisions 
of the State of Nevada. 

State of North Dakota 

Upon application of the Governor of 
North Dakota, the Reconstruction Finance 
Corporation has made available $57,000 to 
meet current emergency relief needs in 
seven political subdivisions of that State 
for the period Jan. 1 to Feb. 28, 1933. 

Supporting data estimate the total neéd 
for the two-month period at $93,440, of 
which sum $32,742 are reported available 
from local resources. 

Since the passage of the Emergency Re- 
lief and Construction Act of 1932 the Re- 
construction Finance Corporation has 
made available $100,680 to meet current 
emergency relief needs in various political 
subdivisions of the State of North Dakota. 

State of Oregon 

The .Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Oregon, has made available $742,200 to 
meet current emergency relief needs in 
Multnomah County and Columbia County 
jor the period Jan. 1 to Feb. 28, 1933. 

Supporting data state that Multnomah 
County, in which Portland is located, has 
already expended more than $4,800,000 for 
emergency relief and that the present 
financial condition of the city and county 
and the heavy burden of taxation pre- 
clude further local taxation or assumption 
of debt. Portland, however, has available 
$814,000 from a previously authorized bond 
issue which the City Emergency Relief 
Committee has reserved for the purchase 
cf materials, cost of supervision and other 
expenses connected with work relief which 
can not be paid out of funds made avail- 
able by the Corporation. , 

Since the passage of the Emergency Re- 

lief and Construction Act the Reconstruc- 
tion Finance Corporation has made avail- 
able $238,538 to meet current. emergency 
relief needs in various political subdi- 
visions of the State of Oregon. 
The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
South Carolina, has made available $1,- 
247,600 to meet current emergency re- 
lief needs in 42 counties of that State for 
the period Jan. 1 to Feb. 28, 1933. 

State of South Carolina 
Supporting data state that a protracted 
drought throughout the State, a disas- 
trous hail storm in the costal plain coun- 
ties, the virtual collapse of the lumber 
industry and the unfavorable prices for 

Since the passage of the Emergcy Re- 
cotton have so reduced food crops and de- 
pleted local resources as to bring about a 
condition of distress. 
lief and Construction*Act of 1932 the Re« 
construction Finance Corporation has 
made available $135,200 to meet current 
emergency relief needs in certain political 
subdivisions of the State of South Caro- 
lina. ' 





State of Tennessee 

The Reconstruction Finance ‘Corpora- 
tion, upon application of the Governor of 
Tennessee, has made available $52,500 to 
meet current emergency relief needs ‘in - 
21 counties of that State for the month 
of January, 1933. 

Supporting data estimate the total need 
of the 21 counties for the month of Jan- 
uary at $70,525. Toward meeeting this 
need $18,025 are reported available from 
local resources. 

The. Reconstruction Finance Corpora- | 
tion heretofore has made available $789,- 
036 to meet current emergency relief; 
needs in 55 Tennessee counties. As to 
these counties, the Governor is not at this 
time making appilcation for additional 
funds. It is his opinion that funds now 
cn hand, including those made available 
by the Corporation, will meet the relief 
needs until the Governor-elect shall have 
opportunity to develop such relief plans 
as he may wish to undertake, 


State of Washington 

The Reconstruction Finance Corpora- 
| tion, upon application of the Governor of 
Washington, has made available $193,000, 
to meet current emergency relief needs in 
Snohomish and Grays Harbor counties in 
that State for the period Jan. 1 to Feb. 
28, 1933. 

These funds are made available under 
Title I, Section 1, subsection (e) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the political subdivisions 
and the State to make every effort to de- 
velop their own resources to provide relief 
is not in any way diminished. 

In support of his application the Gov- 
ernor certified that State and local re- 
sources now available or which can be 
made available at this time are inadequate 
to meet the relief needs in the two 
counties. 

Since the passage of the Emergency Re- 
lief and Construction Act the Reconstruc- 
tion Finance Corporation has made avail- 
able $1,628,700 to meet current emergency 
relief needs in political subdivisions of the 
State of Washington. 





Halifax Shipping Services 


new 





Correction to Report No, 543 dated Jan.4, 
1933: 
WROL, Stuart Broadcasting Corp., Knoxville, 





be extended for a period of two years 
from the date of expiration 
dcenses, 


of existing 





Tenn., modification of construction ermit 
| granted Aug. 29, 1932, to extend date of com- 
pletion to Feb, 1, 1933, 






Two steamship services will be in-« 


king 
pro- 
for a connection between that port 
ritish points.—(Department of Come 


augurated at Halifax this Winter, one lin 
the Orient with Halifax, and the other 
vidin: 
and 
merce.) 




































































































































































































































































, On Irrigation Fees fn Cuba! | U.S. TREASURY STATEMENT |°DVer “uurrency 

cy if d Hi h e rn rriga ton Fee F R li f WV, k n CUuba tncereases . . | N e e 

f oun 1° er in —__—_—_—_—. or ele or ‘ Comparative Analysis of Receipts and Expenditures Among ations in 

f House Committee to Consider | ,,. sane Improvement in Conditions De- at the Close of Business Jan. 6, 1933 
New York State! Bits sor Moratoriumon |'Total 138 Million) verdent vpon Rise in Prices Sasa Punto Son 6108 Europe Surveyed 
Seieame | faint epee 2 nga O° em 
Sea | eipts: , si 3 
; : | Internal revenue— This Month Year 1933 Year 1932 

; iti i The House Committee on Irrigation ‘ «| _ While there was a slight increase in a I A $4,325,020.91  $1,366,310.91  $347,552,877.44  $616,690,652.58 | J’ . 5 
Fiscal Condition During and Reclamation has agreed to a joint Reconstruction Corporation | few retail lines over the holidays, busi- Miseellane~us internal revenue 18,431/583.26 41494/512.22 405,791.610.61" 275,065,899.33 F - ae Thus 

ized. jm | meeting with the Senate Committee on i ili ness conditions in Cuba showed further 1 22,756.604.17  5,860,822.53 753,344,488.05 891,756,545.91 | ar Show Little Interest 

Year As Summarize 30. | trrigation and Reclamation Jan. 11 to To Furnish 145 Million declines and no substantial improvement RE ee 3'615.240.58  6.094°397.36  141.266.680.42 203,484,200.23 | ‘ 

Survey Issued by Bureau | consider several bills to.extend the mora- In Bonds for 49 Self- | cam be expected in the near future unless| Miscellaneous receipts— In Metal, According to 

torium previously granted to water users 2 sats i ‘ ; there is a marked rise in sugar and to- “aan | D 
Of the Census on irrigation projects constructed and op- | liquidating Projects ee — Cogn to a report from Principal—foreiga obligations ............ ame cecaness epartment of Commerce 
Spatpeiarelammets erated under the reclamation law. ommercial Attache A. N, Nufer, Havana, | Interest—foreign obligations. 65,755,360.63 = ss ssvetveese | naoutnpiepnetilaensiriinl 
i i | Railroad securities .......... 456,608.23 1,150,019.56 ; . 

The Bureau of the Census announces a| Representative Chavez (Dem.), of Al- hai ‘ _|. The official average price of raw sugar | : E 9,883818.49  13/896.490.18| Five European countries whose cur- 

summary of the financial statistics of the Duquerque, N. Mex., acting Chairman of lesen ee ae —. in warehouse Havana for export de-| Sunes tonal "Ws, MOsoie 361,391.86 10.362.337.15 12'302:290.58 |rency systems have been studied by the 

the House Committee, explained that, he talin $137,941.872 t es a te €i loans tO- | clined 64% cents per 100 pounds during Other miscellaneous .........- 828,688.08 562,240.86 24,637,736.13 24,747,598.20 | Department of Commerce as part of @ 

City Corporation of New York, N. Y., for /has a bill (H. R. 13918) pending to apply | mt a cee eh 0 es va Ter-| the first half of December compared with eee Wagaser34 1288308261 100572040572 114733714466 World survey, show little interest in the 

the fiscal yéar ended Dec. 31, 1931. The) a new moratorium to half the payment | 50°": a. a ‘oidalinbed ann | th 90 cents per 100 pounds for December,) 9 0 "U"rrvrsrs etre ee eeeeees ee a | | se Of silver for monetary, purpoeeneannne 
due from the irrigation farmers for 1932 eee oe Us 1931. Exports of raw and refined sugar | Expenditures: | Depart ti; ( i 

a a 4 ee ~~ = andnit ths sinanoat for 1933, the plan Pabeer of the announcement was | from ienieey to Dec. 17, 1932, amounted | General... .sssqeceecseeeereees 39.732.751.60  33,991,972.97 1,208,704,443.43 1,406,063,183.10,| octeien aint ee o> = ‘ Dene 

aed Se ia , being an extension of the one placed in Pee Coe - on oS ve’ ®.) ._, | to 2,550,632 long tons compared with 2,- THVECOGt ou ssea vices Mas sedpaves 9 085,853.57  4772,918.43  338,640,734.76 295,681,317.87 | study are Beligium, Italy, Czechoslovakia, 

The payments for operation and main- | eect by Congress which applied a mora- baa 3 ieee "ieee to furnish | 625,424 long tons for the equivalent period peimking fund. -ceseeeesseeses scene seecne  seseseesees 418,764,000.00  355,299,200.00 | Latvia and Lithuania. 

Eenenes Of the general déparinents of Mew | torte (0. aden payments fer Oil. of 1831 | | ei iaating eteaie oe tien Me Bove a aE . il! Fa tarts + cctdadyis veces 173,021.22 —=:282,850.84 ~—_6,160,419.99 ——_9,648,294.61 | Belgiurg and Denmark use no silver coins 
York, N. Y., amounted to $464,261,061, or | and half of 1932. lacs ; ree uch it Has} Conditions in the tobacco industry Internal revenue ....-. eeesees 825°'798.99 652,567.12  34.764'370.76  42.713.017.56 |in their monetary system and there is no 
$65.48 per capita. In 1930 the per capita| The Committee heard Roland Harwell, | @:tually advanced $17,753,000, it also an- | showed no improvement during December. | . Postal deficiency ......ccceceees cs cuseeeese peepee eens = 45,078,597 .56 95,000,000.00 apparent tendency, according to the report, ” 
for operation and maintenance of general | of El] Paso, Tex., representing the El] Paso | Someone, aad 4 P 5 Beecause of the prevailing prices and the Sanaa eee Scie ‘of hederal 49.160.02 160,984.72 5,150,157.49 5,704, 767,30 |for any of the other countries studied to 
departments was $60.64 and for 1917, Water Improvement District, and N. B, | The Corporation's tabulation on relief | resulting poor financial condition of most RATAN te ans Cay sah ikke, cach on aeaMy. mip rembe lads <4 #100,880.00 .. sees eevee increase their use of-silver. Additional in- 
$25.64. Phillips, of Los Cruces, N, Mex,, for the |4°d self-ligquidating loans follows: tobacco growers it is expected that the| Agricultural marketin.: fund(net) —*1,423,745.27 353,376.00 *8,607,345.13 88,955,359.65 | formation was furnished 9s follows: 

The increase shown for 1931 was due to | Elephant Butte Irrigation District, both of | Alabama $528,704.00 | 1983 tobacco crop will be even smaller | aaa of wheat and cotton 192,897.65 ye tT Belgium, one of the original menibers 
@ general increase in salaries and wages | Whom declared the irrigation farmers-are | {r70n8 2 349'700-00 | than this year’s crop. Exports of tobacco/ adjusted-service ‘certificate fund %.,..... SLIITIIIL.  100,000000.00 —-200,000,000.00 | of the Latin Monetary Union. employs no 
and to extra work made available for un- | entirely unable to meet the payments due. |Colorado .. 2'201,048.00 | 10m Cuba during November Bmounted| Civil-service retirement fund... . Or ies ce ae one silver in its currency system and, accord- 
employment relief. The greatest increases| The Government is in the position of Florida se eeeceesececevcceccccoes 2,668,153.60 | to $1,139,637 compared with $1,749,693. Doete aoe ees ca ‘ ett 9 245 :000-00 | ing to reports from Brussels, does not exs 
were for maintenance of schools and re- | Chief mortgage holder against these farm- | (sors 436.004.22 | Havana bank clearings during the four | —__  ________ _________ | pect to do so in the near future. Legally, 
lief of the poor. Payments for the opera- | ers, Mr. Phillips said, and the request for | *t)inois "! 32.403 san00 weeks ended Dec. 17, totaled only $12,- | TE, «osc faHeS FERS Se penervepes 48,635,737.78 40,214,670.08 2,187,081,835.51  2,529,630,140.09 | Belgium could so employ silver under the 
tion and maintenance of public service en- |@ moratorium is a request only for the | Indiana 1,775.403.00 | 937,000 compared with $22,968,000 for the | 5. oss of expenditures............. 21,401 176.44 27,331,617.47 1,181,361,369.79 1,382,292,999.43 | €xisting currency law, subject only to the 
terprises in 1931 (water works, markets, Government to do what numerous private oe ees ; 1 ene'bee oe corresponding period of 1931. Bank} = Sa ————_ - | approval of the Ministry of Finance, but 
docks, street railways, ferries, and toll|mortgage holders and banks have done | Kentucky’: 1:1 2/563151.00 | Clearings during the first hal? of the year| | | SPECIAL FUNDS the public shows no dissatisfaction with 

€ bridges). amounted to $18,837,129; interest |to aid distressed farmer's against whom Louisiana ovatinnsga tees Seeaeeee 4,751,333.00 | registered a decline of 38 per cent com- ‘ADilicable to public debt retire- | the existing coinage of nickel, copper, and 
on debt, $83,234,073; and outlays for perma- | they hold mortgages. ; saiananien . 1 eee pared with the first six months of last | mernite-- —_ nickel-copper pieces. 

nent improvements, including those for | Representative Arentz (Rep.), of Simp- Miesissippi 2:739,425.00 | Year. | prneipel-—forsten obligations sdeseeweatiie mn eseséuseee 31. 553.708-28 sn dgoasnedee | In Italy the laws applying to silver cur- 
public service enterprises, $143,794,742. The er a that a of i url ; 2.158,118.00 There is almost no sales at all in ma- | wont fue thx Tabane ceesgceeeene — eeevrcercees 363,350.00 ws esse eeeees |rency are only a few years old. During 
total payments, therefore, for operation | P@MKs are not showing much leniency lO |Vvaaa 097-438.00 | chinery lines. Auto and tire sales are (Federal reserve banks and j the war the old silver coins disappeared 
and maintenance of general departments | their debtors. New Hampshire .........e08 eaee 667,420.00 | very low as well as sales in construction | — intermediate credit ces mial sisi tei 91 904.97 from circulation. In 1925 the government 
and public service enterprises, for interest, 3% ; neh Common’ seine 99,890.00 | materials and hardware.—(Department Of | 5, 0 forfietures, gifts, etc. "" “"-8/500.00 15,500.00 18,500.00 | decided to resume silver coinage, employ- 
and outlays, were $710,127,005. The totals S b F : ht |sNorth Dakota 22222.2222222222.1°966/888-00 | Commerce.) Other 243,905.44 11,719,727.81 14,726,411.33 |ing finenesses of 0,835 and 0.800, instead 
include all payments for the year, whether | i traw er ry rele Ohio ....... 9.648,830.00 | Se eer roti 263,823.33 46.663.759.08  14,766,205.60 | Of 9.900 and 0.835, as was the case with 
made from current revenues or from the | po og 27a ee ee » os d al a ob ei a *: ee —____—_ ——__—__—— | the prewar coinage. The silver coins 
proceeds of bond issues. j 0 d d R d d | Bennsylvanis ied egu ation S vise | Expenditures: }ddbsiae 13,500.09 minted, of 20, 10, and 5 lire denominations, 
Revenues S raere eauce | Route Garoline .. 135,200.00 ee +n esd se oreeres  °  S6a.018 8 oe7t'737.63 --45,098.009.95 | HAVE displaced the wartime and postwar 
i acca °c , 1,393,995.00 | | ee an eae Sh. eee ees “| paper money of like denomination. (One 

roy = : aS ae = yo? eo carers 4aiaeisene On Ny ater Route Rates Wee ise Asteicass seseees  ¥149,357.25 302,773.93  43,576,887.63 _45,116,590.95 | Jire equals approximately $0.0512.) 
$115,167,594 more than the total payments | Express Rates on Cargoes | Virginia = 3113,208°90 | Excess of receipts... wactttsensetees 2,413,180.58 137,715.25 3,086,871.45 i dis Sadak | mi Sr tee Bept. 30 Toa oan 

i | Excess ME steko arebhin Slevtehede ee >, MERURTSTNSee 8 USAGE SEN .350,394. 7 r ;. . , : 

of aos 4 , orate nae ae "a.e21 Eres From Florida Points Also West Virginia 4810.97) 05 Ss h Lumb Prod | _ —— \close to the maximum of 1,725,000,000 lire 
jess than the total ‘payments, including Bawell ..... oor ae CTE AAOCE FROGREeS | WL ee | @t present legally authorized. Were addi- 
those for permanen: improvements. ‘These| Lowered by the I. C. C. | putto iio 000000005 cori: Gae600| Asks Federal Control as) titi esac Ai8d RenBitsviccc: TESRSRRSS AREAS OSES“ IEA620666 | iimit, not much more than 2400000 ne 

” | Total spec und receipts........ ,263,822. 489. ,663,759. ,766,205. ; 400, 

ayments in excess of revenue receipts Sere erneer eee f Spommncreerenee . m ee Yee: ochaceteaaiae .  sacekeieineas 

ee met from the proceeds of debt obli- | [Continued from Page 1.1 ee eecsnrsaratavonagesscees $137,941,872.22 Aid to Competition | MUR a, tee as eat voi veel) 29,498 284.67 13,323,541.79 1,052,384,224.80 1,162,103,350.26 | Yor cotvage beroné tac tau Ga 
i To political subdivisions: *Illinois, $6,770,- ——————————_-C—iC— " ‘ 

_ gations, ~ a 8 000: ; | Total 1 fund ditures... 48,635,737.78  40,214,670.08 2,187,081,835.51 2,529,630,140.09 | new legislation ‘would be required. 

Property taxes represented 70.8 per cent [Rete anes. central, and om sNorth TRakote  ent0.6ee $3472: 901; Legislation to regulate intercoastal car- Total special fund expenditures... | *149'357.25 302,773.93 | 43,576,887.63 | 45,116,599.95 6 Denmark s Guiscins 
of the total revenue for 1931, 66.2 per cent |ern trunk-line territories, were, are, and | | Washington, $1,075,000; total, $13,622 381. | riers by water operating through the Pan- 38.486 380.53  40,517,444.01 2,230,658,723.14 2,574,746,740.04| In Denmark silver is not in use as curs 
for 1930, and 73.1 per cent for 1917. The|for the future will be unreasonable to > ama Canal so that lumber producers of QO Ses ekns Phas secthe cease 48,486 380. 517,444. ,230,658,723. as | TeRey, Sak tee Maier tees 
increase in the amount of property taxes|the extent that they have exceeded or Self-liquidating Loans the South might be placed on a “more | Excess of expenditures......s++++++ 18,987 995.86  27,193,902.22 1,178,274,498.34 1,412,643,389.78 mention of that metal. Danish coins now 
collected was 310.9 per cent from 1917 to jmay exceed 120 per cent of the present) -Fojlowing is a list of construction proj- | Teasonable competitive basis” with their NDS ay current are made of alloys of copper, 
1931 and 0.5 per cent from 1930 to 1931. | first-class freight rates from and to the| ects the Reconstruction Finance Corpora- | °°Mpetitors on the West Coast was advo- iii FU! nickel, tin, zinc and aluminum. To add 
The per capita of property taxes collected |same points, carload minimum 17,000 | tion has agreed to aid in financing, with |°4ted Jan. 9 before the House Committee | “District of Cclumbia............. 378,734.73 $36,781.77 46.613.040.66 18402 440.20 | Silver to the list would require new legis- 
Was $68.08 in 1931, $69 in 1930, and $32.86 lew in ties Thao the par value of securities: to be pur- = eee ae a Government Uife, insurance fund — 2,087,002.34 929,616.01 38,517,017 18 ee seo | istion. Since it-ssems to be the Senaenl 
in 1917, | a @ assailed rates on fresh straw- | chased: y T.A.G, Moore, representing the South- | “tnt hhh the Soeteeesececcsses Aten ties 4 aioe contapnaiieectapemtie ~~ ~<omemipceenemainane: |e inte ane h eS 

Earnings of public service enterprises berries, in carloads, in express service, un-| Metropolitan Water District of Southern |¢™, Pine Association, of New Orleans, La. | PRL Raa h estes onan’ 8,312,261.51 3,576,988.80 —«81,374,233.57 ——60,659,331.49 | aoe tS atitnoten, the meareen ae = 
operated by the city represented 5.6 perce: refrigeration, understhrough billing Corea, es Angeles, aqueduct, $40,000.000.| Repeated suggestions by members of lini Sees tae een ae being used is very remote. 
cent of the total revenue for 1931, 5.7 per frcm points in Florida to destinations in| 3ife © highway and tallnced keimee ar ae; | the Committee that the bill (S. 4491) un- | Dr ctrict of Columbia (see note 1) —_1,035,093.98 564,388.56  13,769,302.24 15,957,474.14! The Lithuanian currency law permits 
cent for 1930, and 9.1 per cent for 1917. | trunk-line territory, including the Buf-| orleans. $13,000,000. |der consideration would raise shipping| Government life insurance fund— ; a e a minting of silver coin¢ 0.500 fine in denomi- 

Indebtedness  £alo-Pittsburgh zone, and in New Eng- at of Megiece. S. Dak., light plant adat- | Yrates and increase costs to the consumer | Policy losses, MOU 5 ists ndss sere 295 998.98 ai¢ a6 92 12,071 501.35 Bae = nations of 1, 2 and 5 lits up to 6 lits per 
2 ol r , ons, i le | , . * i 'S SB pc cecevceccccesons 380.4: es 9 ones 06, . »@ : 

The total funded or fixed debt outstand- |!@nd territory were, are, and for the fu-| "Cit, *orPrescott, Ariz... waterworks addi- | were omswered by Mr. Moore with the| orner ‘see note 2). 00... ase 4,365,503.53  *5,542.646.54 27,061.758.81 *10;128,009.11 | capita, Silver is limited in legal tender to 
: ture will be unreasonable to the extent that | tions, construction of two daine $50-000 declaration that the measure would “not ~~ 150 lit One li 
ing Dec. 31, 1931 was $2,189,061,995. Of | City eae ily” rai tes, but that it 1d | RESHMA ocBe ds daici vo Cacenan avn 6,492,291.13  *3,988,540.61 '76,791,319.67  44,384,700.30 Ss. (One lit equals approximately 
this amount $1,254,358,921 was for public they have exceeded or may exceed 120) | o ty of Ogden, Utah. waterworks additions | Necessarily” raise rates, but that 1t would | Fe SSA ES RSS SaRASON NS ; | $0.10). The present circulation of silver 

anions and investaents. per cent of first-class freight rates from |““Yidaie Rio Grande Conserv , | Provide for stable, fair rates which would | p,cos5 of receipts or credits....... 1,819,970.38 —_7,565,529.41 4,582,913.90  16,274,631.19 |coins is about 10,900,000 lits, there bein 
service enterprises and i Conservancy District, ke f better tit tuat ww, , & 
i und to the same points constructed in | Albuquerque, N. Mex., flood control and irri. | ™&%€ tor a better competitive situation. ; 

The net indebtedness (funded or fixed ™" A , d | sation, $5784.00 ol and irri ir. Sides’ tia the Gommitine there Sitisaen GS emails tAeduce) . 1,500,000 additional in reserve. About 2,- 
debt less sinking fund assets) was $1,749,- | accordance with findings 17-b, 17-d, an California Toll Bridge Authority, San Fran- | had ‘been some “repercussions” from a Receipts and expenditures for June reaching the Treasury in July are included. 600,000 lits face value additional might be 
120,284, or $246.78 per capita, In 1930 the |17-f in the third supplemental report in | cisco, ‘toll bridge across San Francisco Bav : 4 ‘ | Note 1.—Expenditures for the District of Columbia representing the share of the United | issued without amending the present law, 

mmand bt was $232.07 and in 1917,, Southern Class Rate Investigation, 126 | $61,400,009. ¥ |remark of his at a previous session to the | states are charged against the amount to be advanced from the general fund until the au- Whether any more aie will be i 
per capita net debt was $232. ’'T. C. C. 567, 599, carload minimum 17,000| City of Sandusky, Ohio, sludge basin for | effect that the railroads of the country | thorized amount is expended. After that they are charged against the revenues of the Dis-| | y more silver money is- 
$186.11. Skea , , : waterworks, $77,000. | must effect further economies and reduce | trict under trust funds. For total expenditures the items for District of Columbia under | sued depends entirely on the requirements 

The indebtedness reported for New York | Funds. Village of Wilmette, Cook County,-Ill., wa- | thei d he Wished to make it cl Sanere! fund ang under trust funds should be added. of the country’s business. Lithuania it~ 

i f | 3, That the charges for standard re-|ter pumping and purification plant, $580,000. | Meir rates, and he wished to make it clear | “Note 2.—Since July 1, 1932 deductions from salaries credited to the Civil Service, Foreign | <o1¢ 
includes obligations on account of the| : L 4 Pp , ,000. ; EB self produces no silver, and there is no 
| f ti f Roanoke Rapids Sanitary District, Roanoke | that he acknowledged many economies al- | Service, and Canal Zone retirement funds and the earnings from investments of such funds 
Rapid Transit. The amount = — eet in teoeend he eee oman ae Rapids, N. C., waterworks and sewerage sys- | ready had been effected by the roads. and of the adjusted service certificate fund have been classified as receipts, whereas prior to | Special sentiment for the metal among the 
for 1931, $722,209,889, is largely offset “y , ’ tem, $365,000 : 
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the value of the investment. The in- | Florida to destinations designated in the 
creased per capita net debt reported for foregoing two findings are not shown to 
1931 was largely due to bonds issued for be unreasonable or otherwise unlawful. 
the waterworks and the Rapid Transit | Reconsigned Cargoes 

system, and for charitable and correctional! 4 nat the assailed charges on fresh 


institutions. | strawberries, in carloads, from points in 
Assessed Valuations | Florida to destinations designated in the 

The assessed valuation of property in foregoing findings numbered 1 and 2, di- | 
New York subject to ad valorem taxes for| verted or reconsigned in transit without 
city corporation was $20,073,060,764. The |necessary back hauls or out-of-line hauls, 
levy for all purposes was $513,435,290, of | were, are, and for the future will be un- 
which $513,146,460, or 99.9 per cent, was;reasonable to the extent that they have 
levied for the city corporation; and $288,- | exceeded or may exceed those that would 
830, or 0.1 per cent, for the State. The per accrue from application of the rates pre- 
apita tax levy for the city and State was scribed in said foregoing findings, as the 
$72.41 in 1931, $71.44 in 1930, and $30.82 in| cases may be, plus a charge not to exceed 
1917. - |$3 for each diversion or reconsigmment 
There was no levy of the general prop- after the first in each case, without fur- 
erty tax for State uses except that for) tier charge when the.shipper’s order is re- 
judicial and military purposes.—(Issued | ceived at point of diversion or reconsign- 
by the Department of Commerce.) rient in time to avoid the necessity of 
— switching the car containing the sttp- 


Large Paper Bill mens feera the bound ein walsh eth 
Still in Circulation 








in transit. 
5, That the assailed so-called precool- 


| 


jing charge is not shown to have been | 


‘or to be unreasonable or otherwise un- 
lawful. 


More Than 472 Millions Not 
~ Yet Returned to Treasury 


Although it is more than three and one- 
half years since the new, small-size bills 
were introduced, more than $472,000,000 of 
the larger size bills have never been 
turned into the Treasury for redemption, 
Walter O, Woods, Treasurer of the United 
States, told the Senate Committee on 
Banking and) Currency at a hearing, 
Jan. 7. 

Mr. Woods gave the figures in replying 
© inquiries by Senator Frazier (Rep.), of 
orth Dakota, whose bill (8. 1197), to 
iquidate and refinance farm indebtedness, 
as under consideration by the Commit- 
He said there was no way to tell 
low much of the sum yet outstanding 
would never be returned to the Treasury. 

“Dhere is no way by which we can cal-| 
culate,’ he explained, “what percentage 
of these bills have been destroyed. We 
know, of course, that some of them have 
and tnat in the ccurse of time the gold or 
silver represented by those notes may/fcund unreasonable; that they were dam- 
escheat to the Government. But no liv- 


oO |aged thereby in the respective amounts 
ing person can esiimate what amount has/of the differences between the charges 
been destroyed or lost or what amount) pq and those which would have ac- 
of American money is in foreign coun- | 

tries.” 

William Lemke, of Fargo, N. Dak., who 
appeared in behalf of the Frazier meas- 
ure, told the Committee it was as “very 
great” interest to the average person of 
this country to know what sums of cur-| 
rency had been lost or destroyed, for that 
“money was not in circulation. He declared 
there was too little money in circulation 
and favored the Frazier bill because it 
would increase money available through- 
out the country. 


Reparation to Shippers 

6. That the assailed rates on fresh straw- 

erries, in carloads, in freight service, un- 
der refrigeration, from points in Florida 
to destinations designated in the forego- 
ing finding numbered 1 are and for the 
future will be unreasonable to the extent 
that they may exceed the present first- 
chiss freight rates from and to the same 
points, carload minimum 17,000 pounds. 

7. That the assailed rates on fresh 
strawberries, in freight service, under re- 
tiigeration, from points in Florida to des- 
tinations designated in the foregoing find- 
ing numbered 2 are and for the future 
will be unreasonable to the extent they 
|may exceed first-class freight rates from 
and to the same points constructed as 
provided in said foregoing fifiding, car- 
lcad minimum 17,000 pounds. 

8, That complainants in Nos. 23972, 
24145, and 24671 made shipments as de- 
scribed and paid and bore the charges 
thereon at the rates and charges herein 


found reasonable; and that they are en- 
titled to reparation in those amounts, with 
inverest. They should comply with Rule 
V of the Rules of Practice. 

The statements filed may list shipments 
ryaade during the pendency of these pro- 
ceedings, if accompanied by proof in af- 


tnereon. If defendants object to proof 
in that manner a further h.aring may be 
requested. 

An appropriate order will be entered. 











Larger Crop Loan Fund SSS 
under the acreage or production of 1931, 


Is Proposed in House Bill | ‘Representative Fuller suggested some 


| clarification and there was discussion in 
Committee of some amendatory proposals 
either in the House or in conference. The 
bill relates to allocation to the Secretary 
of Agriculture under the Reconstruction 
Finance Act, 


(Continued from Page 1.) 


there would be some additional sums from 
collections under prior loans. He said 
while. the Secretary of Agriculture has 
not recommended the House bill, it has 
some provisions recommended by those 
handling such loans in the Departrient of 
Agriculture. 

The Jones bill stipulates as a condition 


said the proposed legislation would be 





mediately after the House disposes of the 
precedent to the loans that the borro'y- ponding Joncs farm relief allotment bill. 
ing farmers agree to reduce acreage or The Jones resolution (H. J. Res. 529) 
production not\to exceed 30 per cent of |provides that a first lien on all crops 
the crop planted in 1932, which, in answer | growing or to be planted, grown and har- 
to questions, he said might amcunt, under | vested during 1933 will be required of 
certain conditions, to 60 per cent reduction | each borrower as security. 2 


A 


crued at the rates and charges herein | 


fiaavit form that complainants made such | 
siipments and paid and bore the charges | 


Speaker Garner (Dem.), of Uvalde, Tex., | 


given prompt consideration, possibly im- | 


He maintained, however, 
would have to be further large economies 
in railway transportation and a reduction 
of freight rates in line with the general | 

decline in prices of commodities, and de- 
pistion of water system. $29,000. a clared there is “nothing sacred about 
water filtration plant, $47,000. aysville, Ky., | railway capital structure or salaries that 

City of Conneaut, Ohio, water filtration | justifies resistance to this 


City of Seattle, Wash., waterworks addi- 
tions, improvements and repairs, $1,491,000. 

Savanna-Sabula Bridge Company, Savanna, 
Ill, completion of toll bridge across Misgsis- 
Sippi, $190,000. 

City of Columbia, Adair County, Ky., com- | 





plan’ ane pumping station. $200,000. | trend.” 
storage werobooses, sissooo Compress and | = The pending bill provides that the ship- 
mot af Covington. Ky., waterworks improve- ‘ee a: Prana >0 = ae — A... 
ents, ,000. | Unite ates pping Board an eep 
Hillside Housing Corporation, New York i s 
City, housing project in Bronx, $3,957,000. |open to public inspection schedules show 
Wanakah Water Company. Hamburg, N. Y., | ing their freight rates, fares and other 
waterworks extension. renee. AOE AEE | charges. It would also empower the Board 
elgnts anitary istrict, mherst | i ini - 
County, Virginig. water system, 662,300. | to prescribe minimum rates upon com 
sede Bowling Green, Ky., sewer system, a on —a hegentd by —— 
,000, : ' alleging that an unduly low rete is being 
atom: Hobam™, Okla., dam for water system, | charged by another carrier. 
Maverick County Water Control District,| Asked if the bill would not establish 
Eagle | Pass, Tex., power arid irrigation, $1,-| another great governmental regulating 
"000. | ows 
New York State Bridge Authority, Claverack, agency similar to the Interstate Commerce 


N. ¥., toll bridge across Hudson at Catskill, |Commission, Mr. Moore said he did not 
N. Y., $3,400,000. | believe so, because of the much smaller 
ide N. C., waterworks addi-| scope of the industry affected and of the 


Twin Lakes Reservoir and Canal Co., Olney 
| Springs, Colo., increasing reservoir storage ca- 
pacity, $1,125,000. 

Tarrant County Water Control and Im- 
provement District, Fort Worth, Tex.. flood 
oon increasing water storage capacity, 


problems involved. 





| kansas State Agricultural and Mechanical Col- 
| lege, $185,000. 

City of San Diego, Calif., waterworks addi- 
| tions, $2,350,000. 

Friedman Bros. Holding Company, St. Paul, 
Minn., public market, $450,000. 

City ef Chicago, Ill., water pumping sta- 
tion, $2,327,000. 

Newark Farm Produce Market, Inc., Newark, 
| N. J., public market, $55,500. 
| Dallas Farmers Public Market Co., Dallas, 
Tex:, public market, $187,500. 

St. Francis Levee District, West Memphis, 
| Ark., rights of way for levees, $500,000. 

Village of Saranac Lake, N. Y., waterworks 


City of West Monroe, La., waterworks addi- 
tions, $45,000. 

Denville, Township, Morris County, N. J., 
waterworks enlargement, $80,000. 

Tampa-Clearwater Bridge Company, Tampa, 
Fla., toll bridge and causeway, $600,000. 

Poinsett County, Arkansas, Drainage Dis- 
trict No. 7, Marked Tree, Ark., levees for flood- 
way; auxiliary floodway, $250,000. 

Kenton County Water District No. 1, Cov- 
ington, Ky., waterworks additions, $35,000. 





that there | 


economic | 
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Biennial State Budget 


Lincoln, Nebr., Jan. 9. 

The grand total of all funds carried in 
the Nebraska budget for the coming bien- 
nium, begining July 1, 1933, is $26,272,- 


the figure of $43,575,591.21 for the fiscal 
year 1931, according to the budget message 
submitted to the Legislature by Governor 
Bryan. 

“In 1932 the total property tax bill of 
the people of the State, county, school, city 
and village, township and special purposes 
was $49,588,994.64,” Governor Bryan said. 
|“This does not include the gasoline tax, 
which amounted to $7,914,483.34 for the 
calendar year. The total market value on 
Dec. 1 of all the farm crops produced in 
Nebraska in 1932, according to the Federal 
crop report, was only $86,880,000. Thus it 
will be\observed that the value of the crops 
was only $37,291,005.34 in excess of the 
people’s total property tax bill. This con- 
dition not only calls for drastic reductions 
in expenditures on the part of the State 


State as well, since the subdivisions receive 
87 cents out of each 1932 tax dollar, and 
the State only 13 cents.” 


Mine Claims Measure 





additions, $8,000. 
City of Corpus Christi, Tex., repair of dam, 
$500,000. 
Total, Hae, 


Richmond Bridge Corporation, Richmond, 
Va.. toll bridge, $1,700,000. 

City of Columbia, Ill.. water pipe line and 
pumping station, $52,500. —s 

Town of Vaidese, N,C., sewer system, $78,000. 

City of Bopesparille, Ky., sewer system ex- 
tensions, $305,000. 

Town of Blackstone, Va., 
sions, $10,000. 

City of Tyler, Tex., additions to sewage dis- 
posal plant, $100,000. 

City of Winston-Salem, N. C., sewer system 
extensions. $180,000, 

Tybee Waterworks, Savannah Beach, Ga., 
water system additions, $22,000 

Arkansas State Agricultural and Mechanical 
College, Jonesboro, Ark., two dormitories, Ar- 





+ + 
Securities Purchased 


|_ $400,000, Middle Rio Grande nservancy 
District 512s at 90, $360,000; $7,000,000, State 
{of Louisiana 5s at 100, $7,000,000; $6,000,000, 
City of New Orleans 5s at 100, $6,000,000; 
$2,327,000, City of Chicago 5 per cent water- 
works certificates at 100, $2.327,000; $50,000, 
City of Prescott, Ariz.. 
016,000, Metropolitan Water District, Southern 
ae 5s at 100, $2,016,000. Total, $17,- 
| 753,600, 





waterworks exten- 





Conditi 





on Statement of Member Banks 
As Issued by Federal Reserve System 


The Federal Reserve Board’s condition securities increased $19,000,000 in the New 
statement of weekly reporting member | York district, and declined $7,0¢0,000 in 


public Jan. 9, shows decreases for the/all reporting banks. Holdings of other se- 
week of $91,000,000 in Joans and invest-|curities declined $17,000,000 in the Phila- 
ments, $67,000,000 in Government deposits | delphia district, $6,000,000 in the Richmond 
and $6,000,000 in borrowings from Federal] | district and $6,000,000 at all reporting 
reserve banks, and increases of $65,000,-|banks, and increased $11,000,000 in the 
(00 in net demand deposits and $50,000,000 New York district. 


















paper frencs per bag, by a tax of 5 mil-) Austria (senilling) ..... 13.9670 | 
ir time deposits. Borrowings of weekly reporting member |rcis per bag, resulting in a reduction ot golgtum (belga) Fane 13.8525 
Loans on securities declined $29,000,000 | bunks from Federal reserve banks aggre~- |the state export duty from about 14 mil- Daarhoslcrenia raemiees oaats 
lat reporting member banks in the New |gated $61,000,000 on Jan. 4, the principal |reis to 5 milreis per bag, according tb a Denmark (krone) ...... 17,3438 
York district and $39,000,000 at all re- | changes for the week being decreases of | cable from Trade Commissioner David 8. pagiend (pound) sees “? 394.8625 
porting member banks. “All other” loans |$#,000,000 and $4,000,000, respectively, at |Green, Sao Paulo—(Department of Com=| prance (franc) ....... > 3/9021 
Ceclined $18,000,000 in the Boston district, |the Federal reserve banks of Atlanta and’ merce.) Germany (reichsmark) 23,7628 
€,000,000 each in the Cleveland and Chi-|Philadelphia, and an increase of $5,000,- | meee ieee. °° 17/4990 
cago districts and $44,000,000 at all report- | oe at San Francisco, Ocean Rate on Copra | Italy (lira) ...4.....0. 5.1196 
ing banks, and increased $7,000,000 in the! A summary of the principal assets and! ‘phe ocean freieht rate on comra from the| ree ree apa) . {rast 
iNew York district. liabilities of weekly reporting member | Philippine Islands to Europe will be increszed! Sojand (zloty) ........0sssscssesee 14-1950 
| Holdings of United States Government | banks on Jan. 4 (in miflions of dollars) | Yoststmant of beam March 1.— Portugal (@8CUGO) .....--eeereeeeere 3.0260 
pe ASR bite eS SR RS AM — follows: Dumen’e (lew) wees aint 

ERE are ain (peseta) .... : 
Total Boston N.Y, Phila. Cleve, Rich. Atla. Chicago St.L. Minn. Kans.C. Dallas 8 F.| Sweden Pierona) na 18.2503 
Loans and investments—total... 18,713 1,169 8.011 1,090 1,877 564 503 2,083 519 291 4 3 1,726 | eee eens) 1) -eoae 
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5s at 100, $50,000; $2,- | 


banks in leading cities on Jan. 4, made|the Philadelphia district and $2,000,000 at | 


To Be Favorably Reported 
| ‘The Senate Committee on Mines and 
Mining voted, Jan. 7, to report favorably 
the bill (S. 5137) which would abolish for 


one year the provision that claimants to 


mines must do work amounting to $100 
on their claims within the 12-month 
| period, 

Before reporting the measure, however, 
an amendment was added which would re- 
move from its applications corporations 
{which paid income tax dyring the last 
year, This amendment was proposed by 
Senator Hayden (Dem.), of Arizona. The 
|bill was introduced by 
(Rep.), of Idaho. 


Export Duty on Coffee 
Reduced by Sao Paulo 














that date such items were used to offset expenditures for the respective tunds, 





Is Reduced in Nebraska | 


106.42, a reduction of 39.7 per cent from , 


but on the part of the subdivisions of the | 


Senator Borah | cq 


A decree of the Brazilian state of Sao 
Paulo substitutes the previous export duty 
on coffee which was 9 per cent of an 
official valuation of 2$100 milreis per kilo, 
amounting to 11$340 milreis per 60-kilo| 
|hug, and the additional tax of five French 








Increases Are Proposed 
In Duties on Three Imports 


Applications for increased duties on 
mixed feed and mouldings and carvings 


have just been filed with the Tariff Com- 
mission by Imperial Feed Mills, Ltd., Cal- 
| exico, Calif., and Boynton & Co., Chicago, 
Ill., respectively. 


‘Earnings of Reserve Bank 
In Chicago Are Shown 


Chicago, Ill, Jan. 9.—The net earnings 
of the Eederal Reserve Bank of Chicago 


for the year 1932 available for dividends, 
franchise tax and surplus, after deducting 
charges for depreciation, reserves, and the 
like, were $2,242,725.25, according to the 
18th annual statement of condition, which 
has just been sent to stockholders by the 
governor of the bank, James B. McDougal. 

Dividends paid totaled $1,029,932.53. 
The franchise tax paid the Federal Gov- 
ernment was $1,091,513.45. There was 
transferred to surplus account an amount 
of $121,279.27. 





Changes Are Announced 
In Status of State Banks 


California: Edward Rainey. Supe:intendent 
| of Banks, has announced: First Bank of Her- 
mosa Beach, Hermosa Beach, with a branch, 
and American Commercial & Savings Bank, 
Redondo Beach, closed. 

Illinois: Oscar Nelson, Auditor of Public 
Accounts, has announced: Liberty Bank, Chi- 
cago, charter issued, capital, $300,000. Illi- 
nois Bank & Trust COMpaDY, Rockford, con- 
verted to Illinois National Bank & Trust Com- 
| pany. City State Bank, Pearl City; 





Pearl 


South Lombard Trust & Savings Eank. Lom- | 


bard; North Shore Trust Company, Highland 
Park; Woodbine State Bank, Woodbine; 
Farmers & Merchants State Bank, Arenzville; 
anderson State Bank, Oneida; Riverton State 
Bank, Riverton; State Bank of Franklin Park, 
| Franklin Park; Oakdale State Bank, Oakdale; 
Norwood Park Trust & Savings —. nl. Chi- 
g°; State Bank of River Grove, River 
|Grove; Gibson City State Bank, Gibson City; 
Rockton State Bank, Rockton; Ridgely-Farm- 
| ers State Bank, Springfield; State Savings 
|} Loan & Trust Company, Quincy; and Farmers 
State Bank, Mechanicsburg, suspended. 





| As of Jan. 9, 1933 
New York, Jan. 9.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following: 

















FOREIGN EXCHANGE | 
ee 


people. 


Latvia’s basic monetary law provides for 
1, 2 and 5-lat silver pieces, 0.835 fine. (One 
lat equals about $0,193). These coins may 
not exceed 30 lats per capita, Silver money 
| 18 accepted by the Treasury without limit 
}as to quantity, but in all other payments 
legal tender is restricted to 25 lats. The 
present silver coinage is approximately 20 
lats per capita, or about 25,200,000 lats, the 
total minted to Oct. 2, 1932, being 39,000,000 
lats. The latter figure is estimated to have 


consumed about 5,235,000 fine ounces of 
silver. 


Were Latvia to issue silver to the full 
legal maximum of 30 lats per capita, about 
2,617,500 fine ounces of’ silver would be 
required, it is estimated. 





New Members Appointed 
On Two Federal Boards 


Prestdent Hoover on Jan. 9 sent to the 
Senate for confirmation the nominations 
of Wayland W. Magee, of Nebraska, to be 
a@ member of the Federal Reserve Board, 
and of Representative Samuel S. Arentz 
(Rep.), of Simpson, Nev., to be a member 
of the Federal Power Commisison, to suc- 
ceed Ralph B. Williamson, who died re- 
cently. 

Mr. Magee is at present a member of the 
Federal Reserve Board and his nomination 
|is for another term. 





National Bank Suspensions 


National banks suspending Jan. 9, as re 
ported to the Comptroller of the Currency 
and made public Jan. 9, were: 

First National Bank of Fowler, Kans. 
resources, $181,425. 

First National Bank of Greenfield, Ill, 
| resources, $579,000. 





KEEPING 
STOCKHOLDERS 
AND THE PUBLIC 
INFORMED 





from the President 


e+eis sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter’also contains the Consoli- 
dated Income Statement and 
the Consolidated Balance Sheet. 
Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request. 
ing “Reports to Stockholders’, 

Owners of stock stand- 

ing in ‘other names 

should ask to be added 

to the list immediately, 


The North American 
Company 
| 60 Broadway” « ~<Newautl 
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“There is a vast benefit ‘in bringing the Govern- 
ment 2 little closer to the people, and the people 


a little closer to Government.” 
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State Sales Tax as Substitute 
for Levy on Property . + + 


Amendment to Kentucky Constitution to 
Permit Revolution in Methods of Raising 
Revenue Proposed by Governor Laffoon 


By RUBY LAFFOON 


Governor of Kentucky 


N THESE times of financial distress, the 
question of taxation is engaging the at- 
tention of taxpayers throughout the 

country, “It is the thought uppermost in the 
minds of the people of Kentucky. 

Tax leagues are being formed in many 
counties of the State, and resolutions are 
being passed by these various bodies de- 
manding relief at the hands of those charged 
with the management of State governmental 
affairs. They are complaining of its high 
cost in each of its divisions and subdivisions. 

Their complaints are well founded. Unless 
some attention is given to their demands, 
we may expect dire results at the hands of 
the populace. 

We have seen the values of every species 
of property steadily decline until those of 
who only a few years ago were in comfortable 
circumstances and the well-to-do alike have 
been reduced to penury and want. The 
accumulations of a lifetime have been swept 
away in the short space of only a few years. 

Real estate of all kinds in Kentucky, under 
present existing conditions, is..carrying too 
great a tax burden. The farmers and land 
owners are receiving no return upon their 
investments, as they have no nftarket for 
their products. Rents have been reduced un- 
til there is no income above the cost of re- 
pairs, insurance, and taxes, for those who 
are the owners of this character of property. 

Coal mines are idle, and miners out of 
employment. Manufactories are silent, and 
those depending upon this character of work 
for a livelihood find but little work to do. 

+ + 


These conditions have diminished in a 
marked degree the purchasing power of the 
farmers and laboring people. They are liv- 
ing from hand to mouth. 

Those who are yet employed at remunera- 
tive salaries, and those whose fortunes have 
not been dissipated—and there are many be- 
longing to this class—are investing their 
earnings and means, if they are investing 
them at all, in nontaxable securities. Under 
these conditions the support of your State 
government rests entirely upon those who 
are the owners of visible property. 

When our present classification law was 
enacted in 1917, real estate was paying 78 
per cent of all taxes that were collected for 
the support of our State government. At 
that time there was a demand for farm 
lands and for city and town property. They 
then had a ready market value and it could 
be easily disposed of if a sale was desired, 
or could be pledged as security for the loan 
of money. 

This character of property now has but 
little, if any, market value, and can not be 
transferred by voluntary sale, because of 
low values. Its present market value is not 
one-half of what it was during the 10 years 
previous to the year 1929. In fact, it now 

/has no fixed value. Nevertheless it is bear- 
ing 44 per cent of the burden of taxation 
for State purposes at the present time. 

It is quite obvious, from the various 
sources of revenue gathered from the tax- 
payers for the support of our State govern- 
ment, the burden rests heaviest upon real 
estate owners. This should not be so, be- 


Peril of Blind Spot 
out of Range of 


Auto Headlight 


y 

Robbins B. Stoeckel, 
Commissioner of Motor 
Vehicles, State of Con- 

necticut 

HE MOTOR vehicle operator who drives 

50 miles an hour at night with his only, 

view of objects which he is approaching 
furnished by headlights which probe the 
darkness 200 feet ahead is driving into a 
blind spot and danger. That is, he is pro- 
ceeding so fast that there is not time, in 
the three seconds during which he will tra- 
verse the 200 feet, to make any necessary 
change in his driving procedure to meet 
emergency conditions. 

There are few cases nowadays of insuffi- 
cient light except where the operator of a 
car deliberately drives at a speed so great 
he cannot be prepared for unusual situations 
which may appear just beyond the illumi- 
nated distance. Probably, too, the distance 
which the mentality of an operator takes 
into account differs with each operator, but 
at night the distance is measured for him by 
the amount of light he has. 


One of the main difficulties encountered 
in connection with discipline of operators on 
the basis of unfitness is a tendency among 
night-time drivers to outdrive the lights. 
Illumination of the highway by the head- 
lights of a car is, as is now a well-known 
principle, necessarily limited and that is usu- 
ally accomplished by law. 


=r 


The man who is driving must have light 
enough so that he can see a reasonable dis- 
tance ahead of his car and enough out to 
each side so that he may discern objects on 
the shoulders and sides of the road. 


It seems, from a critical analysis of per- 
formance of the past, as though light man- 
ufacturers might well increase the spread 
of the light from the motor vehicle lamps 
and that stronger illumination might be 
thrown sidewise. There seems to be no good 
reason why the angle of light which is given 
from’a headlamp should not spread as far to 
each side as light is thrown ahead. 

To do this might avoid many difficult driv- 
ing sistuations which put pedestrians and 
other users of the highway into peril. But 
that is a matter for future legislation. 


Headlights, as now provided, throw off am- 
ple illumination to the sides of the road to 
conform to the existing law. The whole 
headlight development is, even though as 
yet imperfect for the use to which it is put, 
the product of the best and most scientific 
‘thought obtainable on the subject. 


cause of most potent reasons that are known 
to all of us. : 

The owners of lands, town and city lots 
constitute three-fourths of our population. 
The owners ef this character of property 
do not receive sufficient incomes thérefrom 
to justify any tax whatsoever upon them. 

Real estate owners are not only the greatest 
producers of wealth, but they are the largest 
group of buyers in our State. The money 
that is exacted of them in taxes upon their 
real estate serves only to diminish their 
ability to purchase the necessities of life that 
are ,in the main, sold by our merchants. 

+ + 


I maintain that real estate of every de- 
scription ‘must be relieved entirely of tax 
for the support of the State government. If 
this is done, it will be the longest step that 
can possible be taken to bring back pros- 
perity to our people. 

It will have much to do with rehabilitating 
the market for this character of property. It 
will be inviting to citizens of other tax- 
ridden States to come to Kentucky and pur- 
chase homes here, and to become’ one of 
us. This will very greatly augment the 
business done in Kentucky. 

I am also of the opinion that tangible 
personal property, such as stocks of mer- 
chandise and the like, should also be en- 
tirely relieved from taxation for State pur- 


poses. 

With this end in view, I advocated the 
submission of a constitutional amendment to 
the voters of this Commonwealth for adop- 
tion that will authorize the next General 
Assembly to remove all taxes from the classes 
of property: in question. This proposed 
amendment was authorized to be submitted 
to the voters, and will be voted on at the 
November, 1933, election. 

If it is adopted, as I am quite certain it 
will be, I shall propose to the next General 
Assembly the passage of a law relieving the 
classes of property about which I have been 
talking from the burdens of taxation for 
all State purposes. When this law is en- 
acted, the State, under its provisions, will 
save more than $1,000,000 in expenses that 
are incurred under the present system for 
assessing for taxation and in collecting the 
taxes upon this character of property. 

If this law is passed by succeeding general 
assemblies, manifestly the revenues of the 
State will be reduced; than, of course, it 
will be necessary for the diminished reve- 
nues to be recouped by gathering them from 
other sources. This of necessity will have 
to be done in order that the legitimate ex- 
penseés of the State government may be met. 

I have always believed, and do now be- 
lieve, that the most perfect, just, and equi- 
table law for, raising revenue for the support 
of the State; government is one similar to 
that proposed by the last Legislature—a 
gross sales tax. Under the provisions of such 
a law the burdens of government .will be 
based upon expenditures by taxpayers, and 
not upon their thrift. 

ok 


This law, if put in force, will also en- 
courage investments in lands and homes, 
and will be another step toward bringing 
back prosperity to all Kentuckians. 

A sales tax is easily collected, it is paid 
in dribs by the taxpayers, and when the 
year closes, the taxes for State purposes will 
be settled in full, and the taxpayer will be 
unconscious as to the time of their pay- 
ment. Besides, the costs of collecting the 
revenue under the, provisions of this law 
will not be more than one-third of the costs 
of making such collections under the present 
system. 

The money thus saved can be used for 
other necessary State governmental pur- 
poses. Under this proposed system the State 
will operate upon a cash basis, and the ne- 
cessity of issuing State warrants will be en- 
tirely obviated; and this, too, will result in 
@ very great saving in interest payments by 
the taxpayers. 

Under the present law of raising revenue, 
the bulk of all taxes is collected just before 
the penalties attach; as a consequence of 
this practice, for nine or ten months of the 
year the State is without sufficient funds 
upon which to operate, and is forced to issue 
interest-bearing warrants in payment of 
millions of dollars for governmental expenses. 

This practice results in higher prices being 
paid for State necessities, and furnishes an 
ample excuse for extravagance that will not 
exist under the proposed plan. 

It is a crime for Kentucky’s evidences of 
indebtedness to be hawked about at a dis- 
count of from 10 to 20 per cent.” Especially 
is this true when this discount upon her 
warrants comes out of the pockets of the 
taxpayers. It only means high cost of gov- 
ernment. 

A continuation of this practice will be im- 
possible under the proposed system. As a 
result a saving will be effected in interest 
paid amounting to something like $500,000 
to the taxpayes annually. So they will thus 
be relieved of another burden. 

+ + 

It is unjustifiable and indefensible to con- 
tinue taxing real estate and tangible per- 
sonal properties and at the same time add 
on another tax in some gther form. Even 
a sales tax should not be passed unless 
by reason thereof real ‘estate and tangible 
personal property is left free of tax. 

It requires a certain amount of revenue 
to insure a proper administration of our 
State’s business. But by all means this reve- 
nue should be raised, if possible, under a 
lew that will rest justly and equitably upon 
all the taxpayers and citizens that receive 
benefits of government. 

It is needless for me to say to you that 
owing to shrinkage in taxable values—cor- 
porate franchise valuations and valuations 
of all kinds of property—that it will be neces- 
sary, if the present system of raising revenue 
is continued, to either increase the rates 
of taxation or to boost taxable values of all 
classes of property now taxed in order that 
sufficient revenue is provided to carry on the 
State government, even admitting that it 
is wisely and economically administered. 

If tax rates or tax valuations are in- 
creased, the burdens thus visited upon the 
taxpayers of our State will be unbearable, 
and we will have a dissatisfied and com- 
plaining people. 


Topical Survey of the State Governments 


MARYLAND HEALTH SERVICE 
TO MOTHER AND CHILD 


Maternity and Adolescent Supervision by State and Or- 
ganization of County Units Are Explained 


Toute 1---Public Health 


This is the thirty-fourth of a series of articles describing the public health 


activities of State governments. 


By DR. R. H. RILEY 
Director, Department of Health, State of Maryland 


In the following article, Dr. Riley concludes his discussion of activities of 
the Maryland State Department of Health, begun in the issues of Jan. 6 and 9. 


UPERVISION over the health of 
mothers and young children was 
made an integral part of the work 

of the Department when the Bureau of 
Child Hygiene was organized in 1922. 
Child health conferences at which moth- 
ers may’ be advised as to the general 
care of their young children are held 
regularly throughout the State. 


No medical treatments are given at 
these conferences. The recommenda- 
tions of the examining physicians are 
reported to the family doctor, and the 
mothers are urged to take their children 
to their doctors for the needed care or 
treatment. Examination of pre-school 
children in preparation for their admis- 
sion to school is a part of the regular 
program. _ 

Prenatal clinics have been established 
with the approval of the local medical 
societiés in five of the 23 counties of the 
State. Clinics of this sort are, of course, 
a part of the regular routine of the child 
health activities in Baltimore City. 

+ + . 

For the better protection of women 
who are attended by midwives, classes 
of instruction are given in the counties 
by the State Department of Health at 
certain intervals—usually in those coun- 
ties with a large colored population in 
which the greater number of midwives 
are practicing. Supervision over the 
health of children of school age is among 
the duties of the county health officers 
in connection with the medical examina- 
tion of children attending school. Dental 
clinics for pre-school children and for 
school children have been established in 
17 counties. 


One of the most important develop- 
ments in public health in Maryland in 
recent years has been the establishment 
and extension of full-time county health 
service. The total population of the 
State is 1,673,453; the population of the 
counties of Maryland, as of July 1, 1932, 
is 852,983. The population of the 21 
counties that are on a full-time basis, 
each of which has a full-time health of- 
ficer or officers, is 820,407, making the 
percentage of the total population of the, 
counties with full-time health serv- 
ice, 96.2. 

Baltimore City has been on a full-time 
basis for many years. The addition of 
/Baltimore City to the part,of the State 
with full-time health service gives a to- 
tal of 98 per cent of the population of 
the State with such service. 

A beginning in full-time service in the 


counties was~made in 1914, when the 
State was divided into sanitary districts, 
each consisting of two or three counties, 
each district being under the charge of 
a full-time deputy State health officer. 
Increased function made it necessary to 
decrease the territory covered and to 
organize full-time health departments in 
certain counties. 
+ + 

‘The first county to establish full-time 
county-wide health service was Allegany. 
This was in 1922. Montgomery went ‘on 
a full-time basis in 1923; Frederick, 
Baltimore, Calvert, and Carroll counties 
in 1924; Prince Georges and Talbot in 
1927; Harford in 1928; Cecil and Wicom- 
ico in 1929; Kent, Washington and Anne 
Arundel in 1930; Garrett, Dorchester, 
Queens Annes and Worcesttr in 1931; 
and Howard, Somerset and Charles in 
the current year. 

Each county department of health is 
organized to meet the needs of that par- 
ticular community. Its duties and re- 
sponsibilities are similar to those of the 
State Department of Health as applied 
to the more limited field. There are 55 
public health nurses working in the 
counties, one or more connected with 
each county department of health. 

A demonstration unit, established in 
1931, at Anne Arundel County, which was 
already on a full-time basis, furnishes 
opportunity for field work, training, and 
research for health workers, health offi- 
cers, public health nurses, and students 
in public health administration. , In the 
work of the unit, particular emphasis, is 
laid on communicable disease control, 
general sanitation, school hygiene, in- 
fant and maternal hygiene, and tubercu- 
losis prevention and control. 

The unit is cooperatively maintained 
by the State Department of Health, Anne 
Arundel County, the Rockefeller Founda- 
tion, and the Johns Hopkins School of 
Hygiene and Public Health. 

+ + 

Records of sickness from communi- 
cable diseases, of births, deaths, and of 
the causes of deaths in the State, are 
tabulated and analyzed by the Bureau 
of Communicable Diseases and Vital Sta- 
tistics, and are made immediately avail- 
able to public health workers and to 
others interested in public health activ- 
ities, throughout the State, through the 
publication of a monthly bulletin. Other 
publications of the Department include 
an annual report, reports or bulletins on 
special features of departmental activity, 
and a weekly press bulletin. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 11, Dr. Earl G. Brown, Secretary 
and Executive Officer, Department of the State Board of Health, State of Kansas, 
will tell of the organization and activities of the Kansas Department of Health. 


Public Obligation to Finance Schools 


Responsibility for Maintaining Standards 
By BERTRAM E. PACKARD 


Commissioner of Education, State of Maine 


N ANY discussion of the topic, “Is educa- 
tion worth what it is costing?” it is nec- 
essary to analyze the situation as to what 

we are demanding in the way of public edu- 
cation. 

During the first two and one-half cen- 
turries of our New England history public 
education advanced slowly and went little 
beyond the traditional three R’s. All other 
types of education were private, and neces- 
sarily had to be paid for by the individual 
deriving advantages therefrom. 

During the past half century the growth 
of public education has been extremely rapid 
and especially so since the beginning of the 
present century. This has been in large 
measure due to the increased demands on 
the part of our people for a broader type of 
educational opportunity to be afforded their 
children. . 


The growth of the modern high school 
since 1900 is well nigh amazing. In 1900 
there were enrolled,in high schools and 
academies in Maine maintaining a school 
year, of 30 or more weeks, 8,460 pupils; in 
1930 there were enrolled in full-time high 
schools and academies 33,821 pupils. 

The growth of the modern high school 
alone has been a large feature in increasing 
educational costs. Furthermore, there has 
been a steadily increasing demand on the 
part of our people that the school curricu- 
lum be broadened and enriched through the 
introduction of courses practically unknown 
in a previous day and generation. 

The main purpose of the old-time academy 
was to prepare pupils for college, and the 
majority of pupils pursued courses to that 
end. For those pupils not planning to at- 
tend college, courses were offered which are 
now largely embraced in the upper grades 
of the elementary school curriculum. 

With thé increasing number of pupils at- 
tending school and the multiplying of high 
schoo] attendance there arose a demand for 
morg practical courses for those for whom 
college courses were neither desirable nor 
possible. Consequently we have had a de- 
mand for broadened and enriched courses 
in English, history, economics, civics, and 
the like, and also for new courses as voca- 
tional courses, manual arts, homemaking, 
agriculture, music, art, commercial courses, 
admittedly more valuable for the pupil in 
training for the duties of citizenship than 


the traditional subjects leading to college en 
trance, 

While we still place great value upon the 
college preparatory course, yet it has become 
more and more the function of the high 
school to furnish to that increasingly large 
nummber of pupils, who can never attend 
college and who must end their education 
with high school days, a broader and more 
liberal type of education and training for the 
active duties of citizenship. To many of our 
citizens any of the subjects outside the tra- 
ditional three R’s are viewed as fads and 
frills. 

We still teach effectively reading, writing 
and arithmetic. They are better taught to- 
day than ever before. But our people have 
come to believe that the public schools 
should afford a broader type of educational 
opportunity than may be found in these 
Subjects alone, 

In the near future we are faced with the 
strong possibility of a much shorter day and 
week of labor for the most of our citizens, 
This will give a steadily increasing amount of 
leisure time, and it becomes the responsibility 
of all schools in every way possible to pro- 
vide activities which will be of value to our 
future citizens in their increased hours of 
leisure time. 

To advocate the elimination or curtailment 
of the courses mentioned is false eccnomiy 
and fraught with danger and peril to the 
entire scheme of American ideals and tra- 
ditions. We are embarked upon thé unique 
experiment of affording to each boy and 
girl such educational facilities as may best 
fit his individual necessity and need to the 
end that he will make the best possible type 


“of American citizen. * 


With an understanding then of our ideals 
of education in this country it can hardly 
be said that education is costing too much. 
Indeed, it may be said that it is not cost- 
ing enough, so long as there is denied to 
many thousands of our boys and girls edu- 
cational opportunity along the lines indi- 
cated. 

Recent figures from the Office of Educa- 
tion show that the cost of public education 
in the United States amounts, to about 10 
cents per day, or $36.20 per year per capita 
for our adult population. Estimated figures 
in Maine show that this cost is reduced: to 
about 6 cents per day, or approximately $22 
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Effects of Currency Inflation 
on Business Conditions . . . 


Maintenance of National Prosperity with Di- 
version of Medium of Exchange from Gold 
Basis Is Considered as Possibility 


By C. BEN ROSS 


Governor of Idaho 


INFLATION, in its general term; means an 
| increase in the volume of money in com- 
parison to the volume of commodities, 
tending to increase the price of commodities 
in terms of money. \ 

There are three kinds of inflation: First, 
metallic; second, paper money; third, credit. 

Credit money is a dangerous kind of in- 
flation, inasmuch as it is governed and con- 
trolled by the emotions of man. Credit 
money is transferred from one person to an- 
other without any actual interchange/either 
with metallic or-paper money. The greater 
part of the world’s buying and selling is done 
by what we term credit money. 

+ + 

The metallic inflation was best demon- 
strated during the period from 1894 to 1910. 
Gold at that time was adopted by legisla- 
tion as the sole metallic money, in fact, it 
was the basis of all money in most countries. 
There was an increase during these years 
in the quantity of gold in the world, from 
approximately $3,500,000,000 to $11,250,000,000. 

This increase in the amount of metallic 
currency was brought about by the discovery 
of gold in the Klondike and the Rand Mines 
in South Africa. This enormous increase led 
to a corresponding increase in both paper and 
credit money. 

During this period the increase in the 
amount of money was proportionately greater 
than the increase in the amount of com- 
modity production. ‘Consequently there was 
a gradual but steady rise in the money price 
of commodities during this period and for 
an additional period of approximately 19 
years, barring the one exception of a slight 
depression during the year 1920, which was 
cvercome by sudden increase in the volume 
of credit money, which had the effect of 
raising the commodity prices materially, thus 
promoting an era of properity. 

Becausé the risé wasa° gradual one during 
this period, it has not been regarded or re- 
ferred to as one of inflation, aptwithstanding 
the fact it was really an inflation of credit 


“money based entirely upon faith and confi- 


dence. 

The present period of depression was 
brought about by two causes: First, from the 
fact that the growth of production of com- 
modities had overtaken and passed the pro- 
dutcion of monetary metals—gold; second, 
on account of the emotions of man, who had 
built a credit structure such as the world 
had never seen, and out of all proportion 
to the amount of actual money of all kinds, 
both metallic and paper, then in circulation. 

+ + 


Immediately following the war the French 
government, through the Bank of France, 
printed and issued an enormous quantity of 
noninterest bearing notes, without any regard 
to the amount of gold in that country.. These 
notes being. legal tender had to be. accepted 
in transactions of purchases and sales and in 
settlement of all obligations, both private and 
public. Consequently, there was a great rise 
in the price of commodities in France. 

The francs were not legal tender outside 
of French territory, for the reason that the 
French government could not redeem them 
in gold. Therefore, the international’ value 
of the French note, or franc, depreciated 
rapidly until the French currency in terms 
of foreign money came to be-reckoned at 
about one-fifth its value at home. It seems 
to have been the opinion of the leading 
statesmen of France that an increase in the 
currency was the only method by which that 
country could avoid internal bankruptcy. 

This is conclusive evidence that it lies 
within the power of any country to raise 
commodity prices or prevent them from fall- 
ing below the cost of production, which auto- 





per year per capita for our adult population. 

Statistics also show that the amount ex- 
pended every year by our people for pure 
luxuries like tobacco products, face powder, 
rouge, cosmetics and the like exceeds by a 
considerable amount the total expenditures 
for public education. While this has no re- 
lation to the taxable cost of education, yet 
it is demonstrated that our people yearly 
expend more for pure luxury than they are 
spending for a vital necessity like public edu- 
cation. 

We are not spending too much for educa- 
tion and we cannot decrease to any appre- 
ciable extent the amount expended without 
crippling and impairing our school system. 
The source of support should be radically im- 
proved upon in the matter of taxation; un- 
questionably property taxes bear too great a 
burden and should be reduced. 

Taxation should be devised whereby all 
would share more equitably in the mainte- 
nance of public service and welfare. All 
State funds of whatever character should be 
derived from some other source than a prop- 
erty tax. This would appreciably relieve the 
situation in each community. 

In education as in any other service or 
commodity we get just about what we pay 
for. If we lower our educational costs we 
will receive a depreciated service. 

Necessarily the largest amount in the 
budget for education goes for the salaries 
of teachers. According to statistics pub- 
lished in 1930 by the Office of Education the 
salaries paid teachers in. Maine were lower 
than-in all other: States, save one, north of 
the Mason-Dixon line; 36 of the 48 States 
paid higher salaries than Maine. 

The average salary in Maine for that year, 
including teachers, supervisors and princi- 
pals, was $927. Based on a year of 52 weeks 
this amounts to a little less than $18 per 
week; less in the majority of instances than 
the unskilled, untrained worker receives in 
anything like normal times. This does not 
represent undue extravagance. 

The better trained and qualified teacher is 
capable of rendering a more efficient service 
and ean secure a better salary than the 
poorly ,trained, less efficient teacher. A poor 
teacher is always an extravagance. A well 
trained, efficient, capable and well paid 
teacher is always wise economy. 

Our people are committed to an abiding 
faith and ideal in public education. In the 
future as in the past, public education will 
continue to advance. 

So long as we follow wisely along economi- 
cal and efficient lines and see that no ex- 
travagance is committed, public education is 
fully worth all that it is costing. 


. 


matically diminishes the real burden of all 
internal debt and all fixed and semi-fixed 
charges, including taxes. It is true it also 
lewers the real value of wages and salaries 
which are fixed by contract or custom. 

It must be borne in mind, however, that 
these fixed salaries and fixed prices by con- 
tract or custom may be adjusted to conform 
with the level of commodity prices, and con- 
sequently equalize the price between com- 
modities and the cost of production. It is a 
fact that a rise in commodity prices en- 
courages production with a tendency to pro- 
duce more than can be consumed by our 
people. 

On the other hand a rise in the level of 
wages and salaries and the employment of 
additional men and women, encourages 
actual consumption, which has the effect. of 
equalizing the spread between production 
and consumption. , 

+. + 

There are disadvantages attached to the 
inflation of the currency, even when it is 
controlled. It destroys the fixity of foreign 
exchange of the country that resorts to in- 
flation, because the inflated currency not 
being on a gold basis is no longer exchange- 
able against gold at its face value and, hence, 
has no common measure, of value with the 
money of other countries. This is an un- 
vt ha condition in regard to international 
rade. 

We have evidence, however, of a number 
of countries which have progressed and con- 
tinued to do business on what might be 
termed an unstable foreign exchange with- 
out much apparent damage, notwithstanding 
it is generally regarded by the gold standard 
advocates as an evil to any country. 

“A great country with the natural resources 
of the United States, with her 117,000,000 
people, is capable of maintaining a high 
degree of prosperity among her own people 
without regard to the method of exchange 
of other countries. When it is undertaken 
by our Government the other leading coun- 
tries of the world will join us and agree on 
a common medium of exchange with Which 
to carry on the commerce of-the world. 


Avoidance of Waste 
in Instruction 


of Youth 


~~ By 


Ray Lyman Wilbur, 
Secretary of Interior 
4 
W* CAN KEEP democracy safe in the 
world by making the most of our op- 
portunity to build in our schools strong, 
self-reliant, independent men and women 
united in sound small units of self-support 
and self-government. 

In this ‘era of too rapid growth, of amal- 
gamation, of centralized power, we must 
fight for safety through effective local gov- 
ernment and local control. It is bad enough 
to have more people on the pay roll than 
on the land without making it worse by 
overcentralization in Washington. 

So complete is the mastery of the nervous 
system over*our bodies that the prick of a 
knitting needle in one place in the upper 
spinal cord means death. We want no such 
mastery of our central government over the 
welfare of the people of a continent. 

The American public-school system, local 
and self-governed, is one of the outstanding 
achievements.of democracy. From fitful and 
scattered beginnings it has. developed that 
firm structure upon which the stability of 
cur country depends. 

We have been building schoolhouses for a 
hundred years in every pioneer district. We 
built them out of the trees, rocks, bricks, 
adobe, or sod, in accordance with the handi- 
est building material. ‘ 


Every community as soon as there were 
enough children in it managed to get to- 
gether and hire a school-teacher to start 
on the process of training young Americans. 
These were the roots of our educational sys- 
tem and that system has grown great be- 
cause these roots were nourished by their 
closeness to the people. 

The ——s of the child is like sharpen- 
ing a knife. If the material is good we can 
sharpen it, as well as we can, without any 
knowledge of what it is going to cut. Our 
training is to prepare it to cut right. We 
can not change the quality of the steel but, 
we can give an edge appropriate to the 
quality of the steel so that it will do its work. 


All that a pupil has is his time. If we ° 
waste it in the school or elsewhere, we are 
wasting life. We must make the most of 
these lives, whether they be handicapped 
or competent, for each must live carrying 
along a properly proportioned load if civil- 
ization and our democracy are to be a suc- 
cess. 

What we do in our public schools with our 
children determines what our Nation shall be. 
In spite of temporary economic difficulties, 
it is no time for back-tracking in education. 

In many ways~our schools stand at the 
crossroads. We are in a period of retrench- 
ment of public expenditures. The question 
of how to secure the greatest possible ad- 
vantage to the commonwealth from every 
dollar going into education is being pre- 
sented to every group having responsibility 
for the maintenance or administration of 
schools. 


At the same time education is starting to 
undergo a renaissance based upon the new 
needs of ‘a society which has shifted from 
@ largely agricultural base over to an indus- 
trial one. The training period of our youth 
must now be adjusted to a civilization in 
which science has become more décisive. 

A part of this renaissance is the concep- 
tion that. health, recreation and education 
are insep@rable in the training” of youth; 
and duri: the past four years we have 
endeavored to bring those factors into focus 
together, through the work of the White 
House Conference on Child Health and Pro- 
tection, the National Advisory Committee on 
Illiteracy, and surveys of the Office of Edu- 
cation. 





